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may not be used to satisfy any indebt-
edness due the United States without
the insured’s consent. If the insured re-
quests payment of such dividend credit,
or any unused portion thereof, in cash,
or requests that such credit be left to
accumulate on deposit, then any in-
debtedness due the United States, such
as described in §6.7 will be recovered
therefrom.

(e) Dividend credit of the insured
held for payment of premiums or divi-
dends left to accumulate on deposit
may be applied to the payment of pre-
miums in advance on any National
Service Life Insurance policy upon
written request of the insured made be-
fore default in payment of premium.
Upon maturity of the policy, any un-
paid dividend will be paid to the per-
son(s) currently entitled to receive
payments under the policy.

(Authority: 38 U.S.C. 1944)

[24 FR 15, Jan. 1, 1959, as amended at 25 FR
7369, Aug. 5, 1960; 28 FR 12544, Nov. 23, 1963; 32
FR 13927, Oct. 6, 1967; 48 FR 1962, Jan. 17, 1983.
Redesignated and amended at 61 FR 29025,
June 7, 1996]

§6.12 Special dividends.

Any special U.S. Government Life In-
surance dividend that may be declared
shall be paid in cash. Such special divi-
dends shall not be accepted to accumu-
late on deposit or as a dividend credit.

(Authority: 38 U.S.C. 1944)

[36 FR 368, Jan. 12, 1971, as amended at 48 FR
1963, Jan. 17, 1983. Redesignated at 61 FR
29025, June 7, 1996]

LOANS

§6.13 Policy loans.

At any time after the first policy
year and upon the execution of a loan
agreement satisfactory to the Sec-
retary the United States will lend to
the insured on the sole security of his/
her United States Government Life In-
surance policy any amount which shall
not exceed 94 percent of the cash value,
and any indebtedness shall be deducted
from the amount advanced on such
loan. The loan shall bear interest at a
rate not to exceed 5 percent per annum,
payable annually, and the loan may be
repaid in full or in amounts of $5 or
more. Failure to pay either the amount

§6.15

of the loan or the interest thereon
shall not void the policy unless the
total indebtedness shall equal or ex-
ceed the cash value thereof. When the
amount of the indebtedness equals or
exceeds the cash value, the policy shall
cease and become void.

(Authority: 38 U.S.C. 1944)

[48 FR 1963, Jan. 17, 1983. Redesignated and
amended at 61 FR 29025, June 7, 1996]

CASH VALUE

§6.14 Cash value; other than special
endowment at age 96 plan policy.

Provisions for cash value shall be-
come effective at the completion of the
first policy year on any plan of United
States Government Life Insurance
other than the special endowment at
age 96 plan policy; all values, reserves,
and net single premiums being based
on the American Experience Table of
Mortality, with interest at the rate of
3%z percent per annum. The cash value
shall be the reserve together with any
dividend accumulations. For each
month after the first policy year the
reserve at the end of the preceding pol-
icy year shall be increased by one-
twelfth of the increase in reserve for
the current policy year. Upon written
request therefor and upon complete
surrender of the insurance with all
claims thereunder made by the insured
the United States will pay to the in-
sured the cash value of the policy less
any indebtedness. Unless otherwise re-
quested by the insured, a surrender will
be deemed completed as of the end of
the month in which the application for
cash surrender is delivered to the De-
partment of Veterans Affairs, or as of
the date of the check for the cash
value, whichever is later. If the appli-
cation is forwarded by mail, properly
addressed, the postmark date will be
taken as the date of delivery.

(Authority: 38 U.S.C. 1944)

[48 FR 1963, Jan. 17, 1983. Redesignated and
amended at 61 FR 29025, June 7, 1996]

§6.15 Cash value; special endowment
at age 96 plan policy.

Provisions for cash value shall be-
come effective at the completion of the
first policy year; all values and net sin-
gle premiums are as prescribed by the
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