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Federal supply 
class code Commodity 

This assignment does not apply to stationery 
and record forms when DoD requirements 
of such items are acquired through Gov-
ernment Printing Office channels including 
those items covered by term contracts 
issued by GPO for tabulating cards and 
marginally punched continuous forms. 

7710 ............... Musical Instruments. 
7720 ............... Musical Instrument Parts and Accessories. 
7730 ............... Phonographs, Radios, and Television Sets; 

Home Type. 
7740 ............... Phonograph Records. 
7810 ............... Athletic and Sporting Equipment. 
7820 ............... Games, Toys, and Wheeled Goods. 
7830 ............... Recreational and Gymnastic Equipment. 
7910 ............... Floor Polishers and Vacuum Cleaning 

Equipment. 
7920 ............... Brooms, Brushes, Mops, and Sponges. 
7930 ............... Cleaning and Polishing Compounds and 

Preparations. 
8010 ............... Paints, Dopes, Varnishes, and Related 

Products. 
8020 ............... Paint and Artists Brushes. 
8030 ............... Preservative and Sealing Compounds. 
8040 ............... Adhesives. 
8105 ............... Bags and Sacks. 
8115 ............... Boxes, Cartons and Crates. 
8135 ............... Packaging and Packing Bulk Materials. 
8510 ............... Perfumes, Toilet Preparations and Powders. 
8520 ............... Toilet Soap, Shaving Preparations and 

Dentifrices. 
8530 ............... Personal Toiletry Articles. 
8540 ............... Toiletry Paper Products. 
8710 ............... Forage and Feed. 
8720 ............... Fertilizers. 
8730 ............... Seeds and Nursery Stock. 
9310 ............... Paper and Paperboard. 
9905 ............... Signs, Advertising Displays, and Identifica-

tion Plates. 
9910 ............... Jewelry. 
9915 ............... Collector’s Items. 
9920 ............... Smokers’ Articles and Matches. 

FOOTNOTES: These GSA assignments do not apply to items 
as described under FSC 7430, 7490, 7510, 7520, and 7530, 
and those items in the GSA assigned federal supply classes 
which have been retained for DLA supply management as list-
ed in the applicable Federal Supply Catalog Management 
Data lists. In addition, see subpart 208.70 which describes 
conditions under which a military service may contract for mili-
tary service managed items in GSA assigned federal supply 
classes. 

1 This partial FSC assignment does not include landing 
mats which are assigned to the Defense Logistics Agency. 

[56 FR 36577, July 31, 1991, as amended at 57 
FR 42634, Sept. 15, 1992; 58 FR 28475, May 13, 
1993; 58 FR 37868, July 14, 1993; 59 FR 27678, 
May 27, 1994; 61 FR 50456, Sept. 26, 1996; 64 FR 
8726, Feb. 23, 1999; 65 FR 14398, Mar. 16, 2000]

APPENDIX C TO CHAPTER 2 [RESERVED]

APPENDIX D TO CHAPTER 2—COMPONENT 
BREAKOUT
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AUTHORITY: 41 U.S.C. 421 and FAR Subpart 
1.3. 

D–100 SCOPE. 

(a) This appendix provides policy and pro-
cedures for breaking out components of end 
items for future acquisitions so that the 
Government can purchase the components 
directly from the manufacturer or supplier 
and furnish them to the end item manufac-
turer as Government-furnished material. 

(b) This appendix does not apply to— 
(1) The initial decisions on Government-

furnished equipment/contractor-furnished 
equipment that are made at the inception of 
an acquisition program; or 

(2) Breakout of parts for replenishment 
(see Appendix E). 

D–101 DEFINITION. 

Component, as used in this appendix, in-
cludes subsystems, assemblies, subassem-
blies, and other major elements of an end 
item; it does not include elements of rel-
atively small annual acquisition value. 

D–102 POLICY. 

DoD policy is to breakout components of 
weapons systems or other major end items 
under certain circumstances. 

(a) When it is anticipated that a prime con-
tract will be awarded without adequate price 
competition, and the prime contractor is ex-
pected to acquire any component without 
adequate price competition, breakout that 
component if— 

(1) Substantial net cost savings probably 
will be achieved; and 

(2) Breakout action will not jeopardize the 
quality, reliability, performance, or timely 
delivery of the end item. 

(b) Even when either or both the prime 
contract and the component will be acquired 
with adequate price competition, consider 
breakout of the component if substantial net 
cost savings will result from— 

(1) Greater quantity acquisitions; or 
(2) Such factors as improved logistics sup-

port (through reduction in varieties of spare 
parts) and economies in operations and 
training (through standardization of design). 

(c) Breakout normally is not justified for a 
component that is not expected to exceed $1 
million for the current year’s requirement. 

D–103 RESPONSIBILITY. 

(a) Agencies are responsible for ensuring 
that— 

(1) Breakout reviews are performed on 
components meeting the criteria in D–102(a) 
and (b); 

(2) Components susceptible to breakout are 
earmarked for consideration in future acqui-
sitions; 
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(3) Components earmarked for breakout 
are considered during requirements deter-
mination and appropriate decisions are 
made; and 

(4) Components are broken out when re-
quired. 

(b) The program manager or other official 
responsible for the material program con-
cerned is responsible for breakout selection, 
review, and decision. 

(c) The contracting officer or buyer and 
other specialists (e.g., small business spe-
cialist, engineering, production, logistics, 
and maintenance) support the program man-
ager in implementing the breakout program. 

D–104 PROCEDURES. 

(a) A breakout review and decision in-
cludes— 

(1) An assessment of the potential risks to 
the end item from possibilities such as de-
layed delivery and reduced reliability of the 
component; 

(2) A calculation of estimated net cost sav-
ings (i.e., estimated acquisition savings less 
any offsetting costs); and 

(3) An analysis of the technical, oper-
ational, logistics, and administrative factors 
involved. 

(b) The decision must be supported by ade-
quate explanatory information, including an 
assessment by the end item contractor when 
feasible. 

(c) The following questions should be used 
in the decision process— 

(1) Is the end item contractor likely to do 
further design or engineering effort on the 
component? 

(2) Is a suitable data package available 
with rights to use it for Government acquisi-
tion? (Note that breakout may be warranted 
even though competitive acquisition is not 
possible.) 

(3) Can any quality control and reliability 
problems of the component be resolved with-
out requiring effort by the end item con-
tractor? 

(4) Will the component require further 
technical support (e.g., development of speci-
fications, testing requirements, or quality 
assurance requirements)? If so, does the Gov-
ernment have the resources (manpower, 
technical competence, facilities, etc.) to pro-
vide such support? Or, can the support be ob-
tained from the end item contractor (even 
though the component is broken out) or 
other source? 

(5) Will breakout impair logistics support 
(e.g., by jeopardizing standardization of com-
ponents)? 

(6) Will breakout unduly fragment admin-
istration, management, or performance of 
the end item contract (e.g., by complicating 
production scheduling or preventing identi-
fication of responsibility for end item failure 
caused by a defective component)? 

(7) Can breakout be accomplished without 
jeopardizing delivery requirements of the 
end item? 

(8) If a decision is made to breakout a com-
ponent, can advance acquisition funds be 
made available to provide the new source 
any necessary additional lead time? 

(9) Is there a source other than the present 
manufacturer capable of supplying the com-
ponent? 

(10) Has the component been (or is it going 
to be) acquired directly by the Government 
as a support item in the supply system or as 
Government-furnished equipment in other 
end items? 

(11) Will the financial risks and other re-
sponsibilities assumed by the Government 
after breakout be acceptable? 

(12) Will breakout result in substantial net 
cost savings? Develop estimates of probable 
savings in cost considering all offsetting 
costs such as increases in the cost of require-
ments determination and control, con-
tracting, contract administration, data 
package purchase, material inspection, qual-
ification or preproduction testing, ground 
support and test equipment, transportation, 
security, storage, distribution, and technical 
support. 

(d) If answers to the questions reveal con-
ditions unfavorable to breakout, the pro-
gram manager should explore whether the 
unfavorable conditions can be eliminated. 
For example, where adequate technical sup-
port is not available from Government re-
sources, consider contracting for the nec-
essary services from the end item contractor 
or other qualified source. 

D–105 RECORDS. 

(a) The contracting activity shall maintain 
records on components reviewed for break-
out. Records should evidence whether the 
components— 

(1) Have no potential for breakout; 
(2) Have been earmarked as potential 

breakout candidates; 
(3) Have been, or will be, broken out. 
(b) The program manager or other des-

ignated official must sign the records. 
(c) Records must reflect the facts and con-

ditions of the case, including any assessment 
by the contractor, and the basis for the deci-
sion. The records must contain the assess-
ments, calculations, and analyses discussed 
in D–104, including the trade–off analysis be-
tween savings and increased risk to the Gov-
ernment because of responsibility for Gov-
ernment–furnished equipment. 

[56 FR 36594, July 31, 1991, as amended at 57 
FR 42634, Sept. 15, 1992; 58 FR 37868, July 14, 
1993]
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