
44

7 CFR Ch. XVIII (1–1–03 Edition)Pt. 1901, Subpt. F, Exh. A 

in the National Register in his area of juris-
diction and issuing such list as a part of a 
State supplement. Such a list will be up-
dated as needed to reflect changes in the Na-
tional Register. 

(b) State Directors may also supplement 
this subpart and its exhibit as appropriate to 
meet State and local laws and regulations.

EXHIBIT A TO SUBPART F OF PART 1901—
NATIONAL PARK SERVICE, U.S. DE-
PARTMENT OF THE INTERIOR RE-
GIONAL OFFICES 

Contact should be made to: Chief, Inter-
agency Archeological Services Division, Of-
fice of Archeological and Historic Preserva-
tion, National Park Service. 

The three Regional Offices are:
San Francisco Office: Old Post Office Build-

ing, Mission and 7th Streets, Post Office 
Box 5700, San Francisco, Calif. 94104. 
States covered: Arizona, Utah, Idaho, and 

West, including Hawaii and Alaska. At-
tention: Mr. Garland Gordon. Telephone: 
415–556–7711. 

Denver Office: 1978 South Garrison Street, 
Denver, Colo. 80225. 
States covered: Wisconsin, Iowa, Missouri, 

Oklahoma, Texas and West to San Fran-
cisco area. Attention: Mr. Jack R. Rudy. 
Telephone: 303–234–2560. 

Atlanta Office: 730 Peachtree Street, Atlanta, 
Ga. 30308. 
States covered: All others East of Denver 

area. Attention: Mr. Wilford Susted. 
Telephone: 404–526–2611.

Subparts G–J [Reserved]

Subpart K—Certificates of Bene-
ficial Ownership and Insured 
Notes

AUTHORITY: 7 U.S.C. 1989; 42 U.S.C. 1480; 
delegation of authority by the Secretary of 
Agriculture, 7 CFR 2.23; delegation of au-
thority by the Assistant Secretary for Rural 
Development, 7 CFR 2.70.

SOURCE: 41 FR 51799, Nov. 24, 1976, unless 
otherwise noted.

§ 1901.501 Purpose. 
This subpart prescribes policies and 

procedures for Farmers Home Adminis-
tration (FmHA) or its successor agency 
under Public Law 103–354 certificates of 
beneficial ownership and insured notes.

§ 1901.502 Policy. 
It is the current policy to sell all cer-

tificates of beneficial ownership to the 

Federal Financing Bank for financing 
activities from the Agricultural Credit 
Insurance Fund and the Rural Develop-
ment Insurance Fund. Sales from the 
Rural Housing Insurance Fund will be 
made to the Federal Financing Bank to 
the extent necessary to service certifi-
cates of beneficial ownership held by 
the Federal Financing Bank. Sales in 
excess of those needed for servicing re-
quirements will be made to the public. 
In addition to sales, this subpart pro-
vides policy for the servicing of out-
standing certificates of beneficial own-
ership, insurance contracts, and in-
sured notes held by investors. 

[51 FR 24301, July 3, 1986]

§ 1901.503 Definitions. 

(a) As used in §§ 1901.505, 1901.507, 
1901.508 and 1901.509 the following defi-
nitions will apply: 

(1) Announcement of sale. Any notice 
of terms and conditions respecting a 
sale of certificates. 

(2) Certificate. A certificate of bene-
ficial ownership issued by Farmers 
Home Administration (FmHA) or its 
successor agency under Public Law 103–
354 under this subpart. 

(3) Director, Finance Office. The Direc-
tor or the Insured Loan Officer of the 
Finance Office of FmHA or its suc-
cessor agency under Public Law 103–
354. 

(4) FmHA or its successor agency under 
Public Law 103–354. The United States 
acting through the Farmers Home Ad-
ministration or its successor agency 
under Public Law 103–354. 

(5) Finance Office. The office which 
maintains the FmHA or its successor 
agency under Public Law 103–354 fi-
nance records. It is located at 1520 Mar-
ket Street, St. Louis, Missouri 63103. 
(Phone: 314–425–4400) 

(6) Fixed period. Any time interval 
(preceding an option period) during 
which the insured holder is not entitled 
to require FmHA or its successor agen-
cy under Public Law 103–354 to pur-
chase the insured note, as specified in 
the insurance agreement. 

(7) Insurance agreement. The entire 
contract evidencing and setting forth 
the terms and conditions of FmHA or 
its successor agency under Public Law 
103–354 insurance of the payment for 
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the insured note. The insurance agree-
ment with respect to any particular 
loan may be evidenced by Form FmHA 
or its successor agency under Public 
Law 103–354 440–5, ‘‘Insurance Endorse-
ment (Insured Loan),’’ FmHA or its 
successor agency under Public Law 103–
354 440–30, ‘‘Insurance Endorsement (In-
sured Loans),’’ or any other form or 
forms prescribed by the National Office 
and executed by an authorized official 
of FmHA or its successor agency under 
Public Law 103–354. It may include such 
provisions as, for example, an agree-
ment of FmHA or its successor agency 
under Public Law 103–354 to purchase 
or repurchase the loan, or to make sup-
plementary payments from the insur-
ance fund. 

(8) Insurance fund. The Agricultural 
Credit Insurance Fund authorized by 
section 309 of the Consolidated Farm 
and Rural Development Act, the Rural 
Development Insurance Fund author-
ized by section 309A of the Consoli-
dated Farm and Rural Development 
Act, or the Rural Housing Insurance 
Fund authorized by section 517 of title 
V of the Housing Act of 1949. 

(9) Insured holder. The current owner 
of an insured note other than FmHA or 
its successor agency under Public Law 
103–354, according to the records of 
FmHA or its successor agency under 
Public Law 103–354 is insurer of the 
note. 

(10) Insured note. Any promissory 
note or bond evidencing an insured 
loan regardless of whether it is held by 
FmHA or its successor agency under 
Public Law 103–354 in the insurance 
fund, by a private holder, or by FmHA 
or its successor agency under Public 
Law 103–354 as trustee. 

(11) Loan. Loans made and held in the 
Agricultural Credit Insurance Fund, 
Rural Development Insurance Fund, or 
the Rural Housing Insurance Fund. 

(12) National Office. The Adminis-
trator or other authorized officer of the 
FmHA or its successor agency under 
Public Law 103–354 in Washington, DC. 

(13) Option period. Any period during 
which the insured holder has the op-
tional right to require the FmHA or its 
successor agency under Public Law 103–
354 to purchase the insured note, as 
specified in the insurance agreement. 

(14) Par value. The total amount to 
which the insured holder is entitled 
under the terms of the insurance agree-
ment. 

(15) Private buyer. A buyer of an in-
sured note other than FmHA or its suc-
cessor agency under Public Law 103–
354. 

(16) Private holder. An insured holder 
other than FmHA or its successor 
agency under Public Law 103–354. 

(17) Repurchase agreement. A provision 
in the insurance agreement obligating 
FmHA or its successor agency under 
Public Law 103–354 to buy the insured 
note at the option of the holders. 

(18) Sale, or seller, and buyer. The 
transfer of ownership (including posses-
sion or the right of possession), the 
transferor, and the transferee respec-
tively. 

(19) State Director. The State Director 
of FmHA or its successor agency under 
Public Law 103–354 for the State in 
which is located the real estate im-
proved, purchased, or refinanced with 
the loan evidenced by the insured note. 

(b) As used in § 1901.506 the following 
definitions will apply: 

(1) Reserve bank. The Federal Reserve 
Bank of New York (and any other Fed-
eral Reserve Bank which agrees to 
issue securities in book-entry form) as 
fiscal agent of the United States acting 
on behalf of FmHA or its successor 
agency under Public Law 103–354 and, 
when indicated, acting in its individual 
capacity. 

(2) FmHA or its successor agency under 
Public Law 103–354 security. A certifi-
cate representing beneficial ownership 
of notes, bonds, debentures, or other 
similar obligations held by FmHA or 
its successor agency under Public Law 
103–354 under the Consolidated Farm 
and Rural Development Act and title V 
of the Housing Act of 1949, issued in the 
form of a definitive FmHA or its suc-
cessor agency under Public Law 103–354 
security or a book-entry FmHA or its 
successor agency under Public Law 103–
354 security. 

(3) Definitive FmHA or its successor 
agency under Public Law 103–354 secu-
rity. An FmHA or its successor agency 
under Public Law 103–354 security in 
engraved on printed form. 
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(4) Book-entry FmHA or its successor 
agency under Public Law 103–354 secu-
rity. An FmHA or its successor agency 
under Public Law 103–354 security in 
the form of an entry made as pre-
scribed in this subpart on the records 
of a Reserve bank. 

(5) Pledge. A pledge of, or any other 
security interest in, FmHA or its suc-
cessor agency under Public Law 103–354 
securities as collateral for loans or ad-
vances, or to secure deposits of public 
moneys or the performance of an obli-
gation. 

(6) Date of call. The date fixed in the 
official notice of call published in the 
FEDERAL REGISTER on which FmHA or 
its successor agency under Public Law 
103–354 will make payment of the secu-
rity before maturity in accordance 
with its terms. 

(7) Member bank. Any national bank, 
state bank, or bank or trust company 
which is a member of a Reserve bank.

§ 1901.504 Authorities and responsibil-
ities. 

The Administrator will approve all 
methods of FmHA or its successor 
agency under Public Law 103–354 fi-
nancing and major changes in existing 
methods. The Director, Finance Office, 
is responsible for servicing of all cer-
tificates of beneficial ownership and in-
sured notes issued by the Finance Of-
fice, the Federal Reserve Bank of New 
York for the servicing of insurance 
contracts, and the Federal Reserve 
banks for certificates of beneficial 
ownership for which the Reserve banks 
are FmHA or its successor agency 
under Public Law 103–354’s fiscal 
agents.

§ 1901.505 Certificates of beneficial 
ownership in FmHA or its successor 
agency under Public Law 103–354 
loans. 

(a) Special trust of loans—(1) Establish-
ment of special trusts. From time to 
time FmHA or its successor agency 
under Public Law 103–354 will place in 
special trusts unmature loans evi-
denced by notes or other instruments. 
Loans may be placed into or removed 
from a special trust, but there will al-
ways be maintained in such trusts 
loans on which the unpaid amount is at 
least equal to the face value of the out-

standing unmature certificates evi-
dencing beneficial ownership in such 
special trust as provided in paragraph 
(a)(2) of this section. 

(2) Beneficial ownership of special 
trusts. To permit interested persons to 
acquire a beneficial ownership of loans 
comprising a special trust established 
under paragraph (a)(1) of this section, 
FmHA or its successor agency under 
Public Law 103–354 will sell certificates 
which will evidence beneficial owner-
ship of an interest in the special trust 
to the extent of the face value of such 
certificates. FmHA or its successor 
agency under Public Law 103–354 will 
own an interest in special trusts equal 
to the amount by which the unpaid 
principal amount of loans comprising 
the trusts exceeds the face value of all 
outstanding certificates evidencing 
beneficial ownership in such trusts. 

(b) Sale of certificates. FmHA or its 
successor agency under Public Law 103–
354 will offer certificates for sale from 
time to time on such terms and condi-
tions it may deem appropriate. Sales 
made by the Finance Office shall be 
made by its Director. No sale in excess 
of $1 million will be made to any one 
investor without prior approval of the 
Associate Administrator or his des-
ignee. The terms and limitations of 
sales are subject to change from time 
to time, and may be obtained from the 
Finance Office. 

(1) Form of certificates. The certifi-
cates may be interest-bearing or non-
interest-bearing. The certificates may 
be made payable to the bearer or reg-
istered holder thereof, and will be ne-
gotiable. The certificates will be issued 
in denominations specified in the invi-
tations for bid or other announcement 
of sale. 

(2) Issue date and maturity date of cer-
tificates. The certificates will be issued 
on such dates and mature on such dates 
as specified in the invitation for bids or 
other announcement of sale. Such 
dates will appear on the face of the cer-
tificates.

§ 1901.506 Book-entry procedure for 
FmHA or its successor agency 
under Public Law 103–354 securi-
ties—issuance and redemption of 
certificate by Reserve bank. 

(a) Authority of Reserve bank. Each 
Reserve bank is hereby authorized in 
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accordance with the provisions of this 
subpart to: 

(1) Issue book-entry FmHA or its suc-
cessor agency under Public Law 103–354 
securities by means of entries on its 
records which shall include the name of 
the depositor, the amount, the securi-
ties title (or series) and maturity date. 

(2) Effect conversions between book-
entry FmHA or its successor agency 
under Public Law 103–354 securities and 
definitive FmHA or its successor agen-
cy under Public Law 103–354 securities. 

(3) Otherwise service and maintain 
book-entry FmHA or its successor 
agency under Public Law 103–354 secu-
rities. 

(4) Issue a confirmation of trans-
action in the form of a written advice 
(serially numbered or otherwise) which 
specifies the amount and description of 
any securities (that is, the securities 
title (or series) and the maturity date) 
sold or transferred and the date of the 
transaction. 

(b) Scope and effect of book-entry pro-
cedure. (1) A Reserve bank as fiscal 
agent of the United States acting on 
behalf of FmHA or its successor agency 
under Public Law 103–354 may apply 
the book-entry procedure provided for 
in this subpart to any FmHA or its suc-
cessor agency under Public Law 103–354 
securities which have been or are here-
after deposited for any purpose in ac-
counts with it in its individual capac-
ity under terms and conditions which 
indicate that the Reserve bank will 
continue to maintain such deposit ac-
counts in its individual capacity, not-
withstanding application of the book-
entry procedure to such securities. 
This paragraph shall be applicable but 
not limited to FmHA or its successor 
agency under Public Law 103–354 secu-
rities deposited: 

(i) As collateral pledged to a Reserve 
bank (in its individual capacity) for ad-
vances by it. 

(ii) By a member bank for its sole ac-
count. 

(iii) By a member bank held for the 
account of its customers. 

(iv) In connection with deposits in a 
member bank of funds of States, Mu-
nicipalities, or other political subdivi-
sions. 

(v) In connection with the perform-
ance of an obligation or duty under 

Federal, State, Municipal, or local law, 
or judgments or decrees of courts. 

(2) The application of the book-entry 
procedure under paragraph (b)(1) of this 
section shall not detract from or ad-
versely affect the relationships that 
would otherwise exist between a Re-
serve bank in its individual capacity 
and its depositors concerning any de-
posit under this paragraph. Whenever 
the book-entry procedure is applied to 
such FmHA or its successor agency 
under Public Law 103–354 securities, 
the Reserve bank is authorized to take 
all action necessary in respect of the 
book-entry procedure to enable such 
Reserve bank in its individual capacity 
to perform its obligation as depositary 
with respect to such FmHA or its suc-
cessor agency under Public Law 103–354 
securities. 

(3) A Reserve bank as fiscal agent of 
the United States acting on behalf of 
FmHA or its successor agency under 
Public Law 103–354 may apply the 
book-entry procedure to FmHA or its 
successor agency under Public Law 103–
354 securities deposited as collateral 
pledged to the United States under 
Treasury Department Circular Nos. 92 
and 176, both as revised and amended, 
and may apply the book-entry proce-
dure, with the approval of the Sec-
retary of the Treasury, to any other 
FmHA or its successor agency under 
Public Law 103–354 securities deposited 
with a Reserve bank as fiscal agent of 
the United States. 

(4) Any person having an interest in 
FmHA or its successor agency under 
Public Law 103–354 securities which are 
deposited with a Reserve bank (in ei-
ther its individual capacity or as fiscal 
agent of the United States) for any 
purpose shall be deemed to have con-
sented to their conversion to book-
entry FmHA or its successor agency 
under Public Law 103–354 securities 
pursuant to the provisions of this sub-
part and in the manner and under the 
procedure prescribed by the Reserve 
bank. 

(5) No deposits shall be accepted 
under this section on or after the date 
of maturity or call of FmHA or its suc-
cessor agency under Public Law 103–354 
securities. 
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(c) Transfer or pledge. (1) A transfer or 
pledge of book-entry FmHA or its suc-
cessor agency under Public Law 103–354 
securities to a Reserve bank (in its in-
dividual capacity or as fiscal agent of 
the United States), or to the United 
States, or to any transferee or pledgee 
eligible to maintain an appropriate 
book-entry account in its name with a 
Reserve bank under this subpart is ef-
fected and perfected, notwithstanding 
any provision of law to the contrary, 
by a Reserve bank making an appro-
priate entry in its records of the secu-
rities transferred or pledged. The mak-
ing of such an entry in the records of a 
Reserve bank shall: 

(i) Have the effect of a delivery in 
bearer form of definitive FmHA or its 
successor agency under Public Law 103–
354 securities. 

(ii) Have the effect of a taking of de-
livery by the transferee or pledgee. 

(iii) Constitute the transferee or 
pledgee a holder. 

(iv) If a pledge, effect a perfected se-
curity interest therein in favor of the 
pledgee. A transfer or pledge of book-
entry FmHA or its successor agency 
under Public Law 103–354 securities ef-
fected under this paragraph shall have 
priority over any transfer, pledge, or 
other interest, theretofore or there-
after effected or perfected under para-
graph (c)(2) of this section or any other 
manner. 

(2) A transfer or pledge of transfer-
able FmHA or its successor agency 
under Public Law 103–354 securities, or 
any interest therein, which is main-
tained by a Reserve bank (in its indi-
vidual capacity or as fiscal agent of the 
United States) in a book-entry account 
under this subpart, including securities 
in book-entry form under 
§ 1901.506(b)(1)(iii) is effected, and a 
pledge is perfected by any means that 
would be effective under applicable law 
to effect a transfer or to effect and per-
fect a pledge of FmHA or its successor 
agency under Public Law 103–354 secu-
rities, or any interest therein, if the se-
curities were maintained by the Re-
serve bank in bearer definitive form. 
For purposes of transfer or pledge here-
under, book-entry FmHA or its suc-
cessor agency under Public Law 103–354 
securities maintained by a Reserve 
bank shall, notwithstanding any provi-

sion of law to the contrary, be deemed 
to be maintained in bearer definitive 
form. A Reserve bank maintaining 
book-entry FmHA or its successor 
agency under Public Law 103–354 secu-
rities, either in its individual capacity 
or as fiscal agent of the United States, 
is not a bailee for the purposes of noti-
fication of pledges of these securities 
under this paragraph, or a third person 
in possession for the purposes of ac-
knowledgment of transfers thereof 
under this paragraph. Where transfer-
able FmHA or its successor agency 
under Public Law 103–354 securities are 
recorded on the books of a depositary 
(a bank, banking institution, financial 
firm, or similar party, which regularly 
accepts in the course of its business 
FmHA or its successor agency under 
Public Law 103–354 securities as a cus-
todial service for customers, and main-
tains accounts in the names of such 
customers reflecting ownership of or 
interest in such securities) for account 
of the pledgor or transferor thereof and 
such securities are on deposit with a 
Reserve bank in a book-entry account 
hereunder, such depositary shall, for 
purposes of perfecting a pledge of such 
securities or effecting delivery of such 
securities to a purchaser under applica-
ble provisions of law, be the bailee to 
which notification of the pledge of the 
securities may be given or the third 
person in possession from which ac-
knowledgment of the holding of the se-
curities for the purchaser may be ob-
tained. A Reserve bank will not accept 
notice or advice of a transfer or pledge 
effected or perfected under this para-
graph and any such notice or advice 
shall have no effect. A Reserve bank 
may continue to deal with its depositor 
in accordance with the provisions of 
this subpart, notwithstanding any 
transfer or pledge effected or perfected 
under this paragraph. 

(3) No filing or recording with a pub-
lic recording office or officer shall be 
necessary or effective with respect to 
any transfer or pledge of book-entry 
FmHA or its successor agency under 
Public Law 103–354 securities or any in-
terest therein. 

(4) A Reserve bank shall, upon re-
ceipt of appropriate instructions, con-
vert book-entry FmHA or its successor 
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agency under Public Law 103–354 secu-
rities into definitive FmHA or its suc-
cessor agency under Public Law 103–354 
securities and deliver them in accord-
ance with such instructions. No such 
conversion shall affect existing inter-
est in such FmHA or its successor 
agency under Public Law 103–354 secu-
rities. 

(5) A transfer of book-entry FmHA or 
its successor agency under Public Law 
103–354 securities within a Federal Re-
serve Bank shall be made in accord-
ance with procedures established by 
the Reserve bank not inconsistent with 
this subpart. The transfer of book-
entry FmHA or its successor agency 
under Public Law 103–354 securities by 
a Reserve bank may be made through a 
telegraphic transfer procedure. 

(6) All requests for transfer or with-
drawal must be made prior to the ma-
turity or date of call of the securities. 

(d) Withdrawal of FmHA or its suc-
cessor agency under Public Law 103–354 
securities. (1) A depositor of book-entry 
FmHA or its successor agency under 
Public Law 103–354 securities may 
withdraw them from a Reserve bank by 
requesting delivery of like definitive 
FmHA or its successor agency under 
Public Law 103–354 securities to itself 
or on its order to a transferee. 

(2) FmHA or its successor agency 
under Public Law 103–354 securities 
which are actually to be delivered upon 
withdrawal may be issued in bearer or 
registered form. 

(e) Delivery of FmHA or its successor 
agency under Public Law 103–354 securi-
ties. A Reserve bank which has received 
FmHA or its successor agency under 
Public Law 103–354 securities and ef-
fected pledges, made entries regarding 
them, or transferred or delivered them 
according to the instructions of its de-
positor is not liable for conversion or 
for participation in breach of fiduciary 
duty even though the depositor had no 
right to dispose of or take other action 
in respect of the securities. A Reserve 
bank shall be fully discharged of its ob-
ligations under this subpart by the de-
livery of FmHA or its successor agency 
under Public Law 103–354 securities in 
definitive form to its depositor or upon 
the order of such depositor. Customers 
of a member bank or other depositary 
(other than a Reserve bank) may ob-

tain FmHA or its successor agency 
under Public Law 103–354 securities in 
definitive form only by causing the de-
positor of the Reserve bank to order 
the withdrawal thereof from the Re-
serve bank. 

(f) Registered securities. (1) No formal 
assignment shall be required for the 
conversion to book-entry FmHA or its 
successor agency under Public Law 103–
354 securities of registered FmHA or its 
successor agency under Public Law 103–
354 securities held by a Reserve bank 
(in either its individual capacity or as 
fiscal agent of the United States) on 
the effective date of this subpart for 
any purpose specified in § 1901.506(b)(1). 
Registered FmHA or its successor 
agency under Public Law 103–354 secu-
rities deposited thereafter with a Re-
serve bank for any purpose specified in 
§ 1901.506(b) shall be assigned for con-
version to book-entry FmHA or its suc-
cessor agency under Public Law 103–354 
securities. 

(2) The assignment which shall be ex-
ecuted in accordance with the provi-
sions of subpart F of 31 CFR part 306, so 
far as applicable, shall be to Federal 
Reserve Bank of ———, as fiscal agent 
of the United States acting on behalf of 
the Farmers Home Administration or 
its successor agency under Public Law 
103–354, United States Department of 
Agriculture, for conversion to book-
entry Farmers Home Administration 
or its successor agency under Public 
Law 103–354 securities. 

(g) Servicing book-entry FmHA or its 
successor agency under Public Law 103–
354 securities, payment of interest, pay-
ment at maturity or upon call. Interest 
becoming due on book-entry FmHA or 
its successor agency under Public Law 
103–354 securities shall be charged to 
the general account of the Treasurer of 
the United States on the interest due 
date and remitted or credited in ac-
cordance with the depositor’s instruc-
tions. Such securities shall be re-
deemed and charged to the same ac-
count on the date of maturity or call, 
and the redemption proceeds, principal, 
and interest shall be disposed of in ac-
cordance with the depositor’s instruc-
tions. 

(h) Issuance and redemption. (1) In 
those instances where the Reserve 
bank is acting as fiscal agent of the 
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United States acting on behalf of 
FmHA or its successor agency under 
Public Law 103–354, the following sub-
parts of Treasury Department Circular 
No. 300 (31 CFR part 306), so far as ap-
plicable, shall apply to such certifi-
cates. 

(i) Subpart B, Registration. 
(ii) Subpart C, Transfers, Exchanges 

and Reissues. 
(iii) Subpart D, Redemption or Pay-

ment. 
(iv) Subpart E, Interest. 
(v) Subpart G, Assignments of Reg-

istered Securities—General. 
(vi) Subpart F, Assignments by or in 

Behalf of Individuals. 
(vii) Subpart H, Assignments in Be-

half of Estates of Deceased Owners. 
(viii) Subpart I, Assignments by or in 

Behalf of Trustees and Similar Fidu-
ciaries. 

(ix) Subpart J, Assignments in Behalf 
of Private or Public Organizations. 

(x) Subpart K, Attorneys in Fact. 
(xi) Subpart L, Transfer Through Ju-

dicial Proceedings. 
(xii) Subpart M, Requests for Suspen-

sion of Transactions. 
(xiii) Subpart N, Relief for Loss, 

Theft, Destruction, Mutilation, or De-
facement of Securities.

§ 1901.507 Certificates of beneficial 
ownership issued by the FmHA or 
its successor agency under Public 
Law 103–354 Finance Office. 

(a) Orders and payment. Orders for in-
vestment in certificates may be placed 
with the Finance Office by mail, tele-
phone, or in person. Payment for pur-
chase of certificates may be made by a 
wire transfer to the Federal Reserve 
Bank of St. Louis for credit to the 
Farmers Home Administration or its 
successor agency under Public Law 103–
354, by a certified check or bank draft 
payable to the Farmers Home Adminis-
tration or its successor agency under 
Public Law 103–354. The rate of interest 
paid on the certificate will be the rate 
in effect on the date the Finance Office 
receives the payment. 

(b) Registration. (1) The registration 
used must express the actual ownership 
of a certificate and may not restrict 
the authority of the owner to dispose 
of it in any manner. FmHA or its suc-
cessor agency under Public Law 103–354 
reserves the right to treat the registra-

tion as conclusive ownership. Request 
for registration must be clear, accu-
rate, and complete, and include the ap-
propriate taxpayer identifying number 
or social security number. 

(2) The registration of all certificates 
owned by the same person, organiza-
tion, or fiduciary should be uniform 
with respect to the name of the owner 
and, in case of fiduciary, the descrip-
tion of the fiduciary capacity. Indi-
vidual owners should be designated by 
the names by which they are ordinarily 
known or under which they do busi-
ness, preferably including at least one 
full given name. The name of an indi-
vidual may be preceded by an applica-
ble title, as, for example ‘‘Mrs.’’ ‘‘Mr.’’, 
‘‘Miss’,’ ‘‘Ms.’’; ‘‘Dr.’’, or ‘‘Rev.’’, or fol-
lowed by a designation such as ‘‘M.D.’’, 
‘‘D.D.’’, ‘‘Sr.’’, or ‘‘Jr.’’, Any other 
similar suffix should be included when 
ordinarily used or when necessary to 
distinguish the owner from another 
member of his family. The address 
should include, where appropriate, the 
name and street, route, or any other 
location feature, and zip code. 

(3) If an erroneously inscribed certifi-
cate is received, it should not be al-
tered in any respect. FmHA or its suc-
cessor agency under Public Law 103–354 
should be given full particulars about 
the error and asked to furnish instruc-
tions. 

(c) Transfers and exchanges—closed pe-
riods—(1) General. Transfer of reg-
istered certificates should be made by 
assignment in accordance with this 
section. Registered securities are eligi-
ble for denominational exchange. Spe-
cific instructions for issuance and de-
livery of new certificates signed by the 
owner or the owner’s authorized rep-
resentative must accompany the cer-
tificates presented. Certificates pre-
sented for transfer must be received by 
FmHA or its successor agency under 
Public Law 103–354 not less than 1 full 
month before the date on which they 
mature. Any certificates so presented 
which are received too late to comply 
with this provision will be accepted for 
payment only. 

(2) Closing of transfer books. The 
transfer books are closed for 1 full 
month preceding interest payment 
dates. If the date set for closing falls 
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on Saturday, Sunday, or a legal holi-
day, the books will be closed as of the 
close of business on the last business 
day preceding that date. The books are 
reopened on the first business day fol-
lowing the date on which interest falls 
due. Registered certificates which have 
not matured, or have been submitted 
for transfer and are received when the 
books are closed for that certificate, 
will be processed on or after the date 
such books are reopened. If certificates 
are received for transfer when the 
books are closed for payment of final 
interest at maturity, the following ac-
tion will be taken in the absence of dif-
ferent instructions: 

(i) Payment of final interest will be 
made to the registered owner of record 
on the date the books were closed. 

(ii) Payment of principal will be 
made to the assignee under a proper as-
signment of the certificate. 

(d) Redemption or payment—(1) Gen-
eral. Certificates are payable in regular 
course of business at maturity. FmHA 
or its successor agency under Public 
Law 103–354 may provide for the ex-
change of maturing certificates. The 
registered certificates should be pre-
sented and surrendered for redemption 
at the FmHA or its successor agency 
under Public Law 103–354 Finance Of-
fice. No assignments or evidence in 
support of them will be required by or 
on behalf of the registered owner or as-
signee for redemption for his or its ac-
count, or for redemption-exchange if 
the new certificates are to be reg-
istered in exactly the same names and 
forms as in the registrations or assign-
ments of the certificates surrendered. 

(2) Redemption at maturity. Registered 
certificates presented and surrendered 
for redemption at maturity need not be 
assigned unless the owner desires that 
payment be made to some other per-
son. Should the owner so desire assign-
ments should be made to the ‘‘Farmers 
Home Administration or its successor 
agency under Public Law 103–354 for re-
demption for the account of (inserting 
name and address of person to whom 
payment is to be made).’’ Specific in-
structions for the issuance and delivery 
of the redemption check signed by the 
owner or the owner’s authorized rep-
resentative must accompany the cer-
tificates unless included in the assign-

ment. Payment of the principal and in-
terest will be made by a check drawn 
on the Treasurer of the United States 
to the order of the person entitled and 
mailed in accordance with the instruc-
tions received. If instructions are not 
received concerning interest, interest 
will be paid to the registered owner. 

(3) Interest. The interest on FmHA or 
its successor agency under Public Law 
103–354 certificates accrues and is pay-
able annually. A full interest period 
does not include the day on which the 
last preceding interest became due, but 
does include the day on which the next 
succeeding interest payment is due. 
Certificates will cease to bear interest 
on the date of their maturity. The in-
terest on registered certificates is pay-
able by checks drawn on the Treasurer 
of the United States to the order of the 
registered owners, except as otherwise 
provided in this section. FmHA or its 
successor agency under Public Law 103–
354 prepares the interest checks in ad-
vance of the interest payment date and 
ordinarily mails them in time to reach 
the addressees on that date. Interest on 
a registered certificate which has not 
matured and which is presented for any 
transaction when the books for that 
certificate are closed will be paid by 
check drawn to the order of the reg-
istered owner of record. On receipt of 
notice of the death or incompetency of 
an individual named as registered 
owner, a change in the name or in the 
status of a partnership, corporation, or 
unincorporated association, the re-
moval, resignation, succession, or 
death of a fiduciary or trustee, delivery 
of interest checks will be withheld 
pending receipt and approval of evi-
dence showing who is entitled to re-
ceive the interest checks. If the in-
scriptions on certificates do not clearly 
identify the owners, delivery of inter-
est checks may be withheld pending re-
issue of the certificates in the correct 
registration, except as provided in this 
section. The final installment of inter-
est will be paid by check drawn to the 
order of the registered owner of record 
on presentation and surrender of the 
certificate for redemption. To assure 
timely delivery of interest checks, 
owners should promptly notify FmHA 
or its successor agency under Public 
Law 103–354 of any change of address. 
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(e) Assignments. Assignments of cer-
tificates should be executed by the 
owner or the owner’s authorized rep-
resentative in the presence of an offi-
cer authorized to certify assignments. 
Assignments shall be made on the back 
of the certificate. Registered certifi-
cates may be assigned to a specified 
transferee or to FmHA or its successor 
agency under Public Law 103–354 for re-
demption or for exchange for other cer-
tificates offered at maturity. Assign-
ments to ‘‘United States, Farmers 
Home Administration or its successor 
agency under Public Law 103–354,’’ 
‘‘Farmers Home Administration or its 
successor agency under Public Law 103–
354 for Transfer,’’ or ‘‘Farmers Home 
Administration or its successor agency 
under Public Law 103–354 for Ex-
change’’ will not be accepted unless 
supplemented by specific instructions 
by or in behalf of the owner. If an al-
teration or erasure has been made in 
an assignment, a new assignment from 
the assignor should be obtained. Other-
wise, an affidavit or explanation by the 
person responsible for the alteration or 
erasure should be submitted for consid-
eration. 

(f) Death of certificate holder. The Fi-
nance Office should be notified of the 
death of the registered owner of a cer-
tificate. The following documents 
should be forwarded with the notice if 
available. 

(1) A certified copy of the death cer-
tificate. 

(2) A certified copy of the court order 
appointing the Administrator or Ex-
ecutor (include the mailing address of 
the Administrator or Executor). The 
Finance Office will notify the person 
submitting such notice and/or docu-
mentation if any other records or docu-
ments are needed. Legal opinions and 
advice will be obtained by the Finance 
Office as needed from the Regional At-
torney. After all legal requirements are 
met, the certificate should be reissued 
in the name of the current owner. 

(g) Replacement. Lost, stolen, de-
stroyed, or mutilated certificates will 
be replaced by the Finance Office on 
the registered owner’s compliance with 
the requirements of § 1901.509.

§ 1901.508 Servicing of insured notes 
outstanding with investors. 

The Director, or the insured loan of-
ficer of the Finance Office, is author-
ized in connection with the sale of any 
insured note to execute required docu-
ments on behalf of FmHA or its suc-
cessor agency under Public Law 103–354 
and to take other appropriate action, 
including, but not limited to, acknowl-
edging notice of sale of an insured 
note, or requiring an insured holder to 
sell an insured note to FmHA or its 
successor agency under Public Law 103–
354 in connection with any voluntary 
conveyance or foreclosure, or transfer 
related to liquidation of the borrower’s 
account or any other servicing action 
so related. Upon recommendation by 
the State Director that purchase of an 
insured note is necessary for any serv-
icing action not related to liquidation 
of the borrower’s account, authoriza-
tion may be given by the National Of-
fice to request the Director, Finance 
Office, to require a holder to sell an in-
sured note to FmHA or its successor 
agency under Public Law 103–354. 

(a) Assignments—(1) Effective date of 
assignment. When an insured note is 
sold by a private holder to a private 
buyer, notice of such sale executed by 
the seller must be given to and ac-
knowledged by FmHA or its successor 
agency under Public Law 103–354 in 
order for the sale to be binding on 
FmHA or its successor agency under 
Public Law 103–354, as to FmHA or its 
successor agency under Public Law 103–
354, the effective date of the sale will 
be the acknowledgment date specified 
in the acknowledgement of notice exe-
cuted by FmHA or its successor agency 
under Public Law 103–354. 

(2) Assignment to FmHA or its successor 
agency under Public Law 103–354 at re-
quest of FmHA or its successor agency 
under Public Law 103–354. At any time 
FmHA or its successor agency under 
Public Law 103–354 considers it nec-
essary for proper servicing of the loan, 
FmHA or its successor agency under 
Public Law 103–354 may require, in 
writing, a private holder to sell an in-
sured note to FmHA or its successor 
agency under Public Law 103–354. 

(3) Assignment to FmHA or its successor 
agency under Public Law 103–354 at op-
tion of holder. A private holder at any 
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time during the option period may re-
quire, in writing, FmHA or its suc-
cessor agency under Public Law 103–354 
to purchase an insured note. 

(4) Price. If FmHA or its successor 
agency under Public Law 103–354 is the 
buyer of an insured note, the price will 
be the par value as of the effective date 
of the sale. In other cases, the price 
will be determined by an agreement be-
tween the parties. 

(b) Sale of insured notes by private 
holders to private buyers. (1) On receipt 
of notice from a private holder of in-
tention to assign an insured note, the 
Director, Finance Office, will send the 
holder: 

(i) Form FmHA or its successor agen-
cy under Public Law 103–354 471–7 ‘‘No-
tice and Acknowledgment of Sale of In-
sured or Guaranteed Loan.’’

(ii) A statement of the unpaid prin-
cipal. If requested the Director, Fi-
nance Office, will furnish a statement 
of account instead of or in addition to 
a statement of the unpaid principal. 

(iii) Appropriate information on how 
to complete the assignment. 

(2) If the Director, Finance Office, is 
informed that an insured note has been 
assigned and FmHA or its successor 
agency under Public Law 103–354 is re-
quested to recognize the assignment, 
the Director, Finance Office, will send 
the assignor Form FmHA or its suc-
cessor agency under Public Law 103–354 
471–7, with directions for its execution. 

(3) On receipt of Form FmHA or its 
successor agency under Public Law 103–
354 471–7 properly executed by the as-
signor, the Director, Finance Office, 
will complete and execute the acknowl-
edgment section of the form. The Di-
rector, Finance Office, will retain the 
original of the form, have two fac-
simile copies made and send one to the 
assignor, and one to the assignee. For 
any correction or other change to be 
made in the record of the name or ad-
dress of a private holder, or of a des-
ignated agent of a private holder, a re-
quest will be made to FmHA or its suc-
cessor agency under Public Law 103–354 
in writing. 

(4) As of the date of the acknowledg-
ment, executed by the Director, Fi-
nance Office, on Form FmHA or its 
successor agency under Public Law 103–
354 471–7 the Director, Finance Office, 

will transfer the insured note from the 
assignor to the assignee as the insured 
holder on the records of FmHA or its 
successor agency under Public Law 103–
354. The name and address of the as-
signee will be recorded by FmHA or its 
successor agency under Public Law 103–
354 exactly as they appear on Form 
FmHA or its successor agency under 
Public Law 103–354 471–7. 

(5) Payments transmitted by FmHA 
or its successor agency under Public 
Law 103–354 on or after the acknowl-
edgment date shown on Form FmHA or 
its successor agency under Public Law 
103–354 471–7 will be transmitted to the 
assignee. The Director, Finance Office, 
will give notice to the assignor and the 
assignee of any payments transmitted 
by FmHA or its successor agency under 
Public Law 103–354 to the assignor be-
fore the acknowledgment date and 
after either the date of sale, or the date 
of the statement of account, whichever 
is earlier. However, FmHA or its suc-
cessor agency under Public Law 103–354 
will not be liable for any failure to give 
such notice. 

(c) Assignment of insured notes to 
FmHA or its successor agency under Pub-
lic Law 103–354—(1) Assignment at the re-
quest of the holder. For assignment of 
an insured note to FmHA or its suc-
cessor agency under Public Law 103–354 
during the option period at the request 
of the holder, the following procedure 
will apply: 

(i) The holder will endorse the in-
sured note as follows: ‘‘Pay to the 
order of the United States of America. 
Without recourse.’’ The holder will 
then deliver the endorsed note, to-
gether with the insurance agreement, 
to the Director, Finance Office. 

(ii) On receipt of the endorsed note 
with the accompanying insurance 
agreement, the Director, Finance Of-
fice, will acknowledge receipt of the 
note and process payment to the as-
signor of the par value of the note as of 
the date of the Treasury check. 

(2) Assignment at the request of FmHA 
or its successor agency under Public Law 
103–354. The procedure for assigning an 
insured note at the request of FmHA or 
its successor agency under Public Law 
103–354 will be the same as that pre-
scribed in paragraph (c)(1) of this sec-
tion, except that the Director, Finance 
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Office, will send a written request to 
the holder requiring that the insured 
note be assigned to FmHA or its suc-
cessor agency under Public Law 103–354 
and delivered to the Director, Finance 
Office, with the accompanying insur-
ance agreement. The Director, Finance 
Office, will explain that the assign-
ment is necessary to enable FmHA or 
its successor agency under Public Law 
103–354 to service the account properly 
and will give the holder all necessary 
information as to the manner of mak-
ing the assignment and the amount to 
be paid by FmHA or its successor agen-
cy under Public Law 103–354. 

(d) Replacement of called or fully paid 
notes. Certain insurance endorsements 
contain a clause or rider providing for 
a replacement note when the original 
note is paid in full, or is called by 
FmHA or its successor agency under 
Public Law 103–354. This provision ap-
plies to loans sold for a fixed period of 
10 years or longer for loans sold on or 
after December 1, 1969, and a fixed pe-
riod of 15 years or longer for loans sold 
before December 1, 1969. If a note is 
paid in full or called by the Govern-
ment and the lender is entitled to a re-
placement note, the lender may obtain 
a certificate of beneficial ownership in 
lieu of the replacement note. The cer-
tificate will carry the rates and terms 
applicable to the replacement note. 

(e) Death of a noteholder. The Finance 
Office should be notified of the death of 
a holder of an insured note. The fol-
lowing documents should be forwarded 
with the notice if available: 

(1) A certified copy of the death cer-
tificate. 

(2) A certified copy of the court order 
appointing the Administrator or Ex-
ecutor (include the mailing address of 
the Administrator or Executor). The 
Finance Office will notify the person 
submitting the notice and/or docu-
mentation if any other records or docu-
ments are needed, and will provide any 
additional instructions that are need-
ed. Legal opinions and advice will be 
obtained by the Finance Office as need-
ed from the Regional Attorney.

§ 1901.509 Loss, theft, destruction, mu-
tilation, or defacement of insured 
notes, insurance contracts, and cer-
tificates of beneficial ownership. 

(a) Block sale insurance contracts. The 
Associate Administrator is authorized 
in connection with block sale insur-
ance contracts to authorize the FmHA 
or its successor agency under Public 
Law 103–354’s fiscal agent to establish 
requirements for issuance of a replace-
ment insurance contract when the 
original issued by the Federal Reserve 
Bank of New York (FmHA or its suc-
cessor agency under Public Law 103–
354’s fiscal agent) is lost, stolen, de-
stroyed, mutilated, or defaced. When a 
block sale insurance contract is lost, 
stolen, or destroyed, a duplicate may 
be issued to the registered holder upon 
receipt of an acceptable certificate of 
loss and an indemnity bond without 
surety. The certificate of loss should 
include the legal name and present ad-
dress of the owner and address when 
issued, if different from the present ad-
dress; the capacity of person certifying, 
if other than owner; the identity of the 
insurance contract, including series 
number, contract number, denomina-
tion, issue date, and form of inscription 
of registry, and the full statement of 
circumstances of loss. All available 
portions of an insurance contract that 
is mutilated, defaced, or partially de-
stroyed should be submitted to the 
Federal Reserve Bank of New York 
(FmHA or its successor agency under 
Public Law 103–354’s fiscal agent) for 
determination as to whether a dupli-
cate insurance contract can be issued 
without a certificate of loss and post-
ing of an indemnity bond. In the event 
the holder of a block sales insurance 
contract obtains possession of the un-
derlying notes, the requirements of 
paragraph (b) of this section apply. 

(b) Notes and certificates of beneficial 
ownership sold by County Office and Fi-
nance Office. The Director, or the in-
sured loan officer of the Finance Office, 
is authorized on behalf of the Govern-
ment, in connection with insured notes 
or certificates of beneficial ownership 
sold through the FmHA or its successor 
agency under Public Law 103–354 Fi-
nance Office to require indemnity 
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bonds from a noteholder when a note or 
certificate is lost, stolen, destroyed, 
mutilated, or defaced while in the cus-
tody of the holder or his designee. 
When a note or certificate of beneficial 
ownership is lost, stolen, or destroyed 
while in the custody of the holder or 
his designee, the following will apply: 

(1) A certificate of loss should be 
filed with FmHA or its successor agen-
cy under Public Law 103–354 Finance 
Office. The certificate should include: 

(i) Legal name and present address of 
owner when issued, if different from 
present address. 

(ii) Capacity of person certifying, if 
other than the owner. 

(iii) Identity of the note or certifi-
cate of beneficial ownership, including 
the name and FmHA or its successor 
agency under Public Law 103–354 case 
number of the maker thereof, issue 
date, interest rate of obligation, face 
amount of note or certificate of bene-
ficial ownership, and a full description 
of any assignment, endorsement, or 
any other writing. 

(iv) A full statement of cir-
cumstances of the loss, theft, or de-
struction of the note. 

(2) An indemnity bond in the amount 
of the unpaid principal and interest 
will be required except in the following 
instances: 

(i) Substantially the entire note or 
certificate of beneficial ownership is 
presented and surrendered by the 
owner or holder, and the Director, Fi-
nance Office, is satisfied as to the iden-
tity of the instruments and that any 
missing portions are not sufficient to 
form the basis of a valid claim against 
the United States or the borrower; or 

(ii) The owner or holder is the United 
States, a Federal Reserve Bank, a Fed-
eral Government Corporation, a State 
or territory, or the District of Colum-
bia. 

(3) An indemnity bond without sur-
ety will be provided in the following 
cases: 

(i) Cases involving registered unas-
signed obligations held by banks, trust 
companies, savings and loan associa-
tions, or companies holding certifi-
cates of authority from Secretary of 
the Treasury as acceptable sureties on 
Federal Bonds (companies listed on 
Treasury Department Circular 570) 

where the financial responsibilities of 
such claimants are well known or read-
ily ascertainable. 

(ii) Cases involving registered unas-
signed obligations where the evidence 
reasonably justifies a conclusion that 
the obligations were destroyed and the 
unpaid principal and interest amount 
does not exceed $1,000. 

(4) An indemnity posted with a quali-
fied surety is required in all cases in-
volving registered unassigned obliga-
tions other than those cited in para-
graphs (b)(2)(i), (b)(2)(ii), (b)(3)(i) and 
(b)(3)(ii) of this section. A qualified 
surety is a company holding a certifi-
cate of authority from the Secretary of 
the Treasury as acceptable sureties on 
Federal Bonds, and listed in Treasury 
Department Circular 570. 

(5) All indemnity bonds for notes 
must be payable to both the borrower 
and FmHA or its successor agency 
under Public Law 103–354. All indem-
nity bonds for certificates of beneficial 
ownership must be payable to FmHA or 
its successor agency under Public Law 
103–354. The bond may be posted at the 
time the note or certificate of bene-
ficial ownership becomes eligible for 
repurchase by FmHA or its successor 
agency under Public Law 103–354. If the 
holder desires to continue to hold the 
note for the life of the note, an indem-
nity bond will not be required. 

(6) An assignment of the note or cer-
tificate of beneficial ownership shall be 
made to the United States of America, 
acting through the Farmers Home Ad-
ministration or its successor agency 
under Public Law 103–354, United 
States Department of Agriculture. An 
acceptable form of assignment is avail-
able from the Director, Finance Office. 

(c) Other cases. Cases involving bearer 
obligations and other cases not dis-
cussed in this section will be forwarded 
to the Director, Finance Office, for re-
quirements. 

(d) Replacement of notes. FmHA or its 
successor agency under Public Law 103–
354 will not attempt to obtain replace-
ment notes from borrowers.

Subparts L–M [Reserved]
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