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and any additional percentage of end 
cracks shall be given full value. 

(2) The combined tolerance allowance 
for mold, brown rot, imbedded dirt, in-
sect infestation, and decay shall not 
exceed five percent (5%), and, within 
such tolerance, brown rot shall not ex-
ceed three percent (3%). 

(b) Above parity situations. Whenever 
the estimated season average price to 
producers for prunes exceeds the parity 
level specified in section 2(1) of the act, 
the minimum standards set forth in 
§ 993.97 shall apply in their entirety. 

[27 FR 7540, Aug. 1, 1962, as amended at 59 FR 
38113, July 27, 1994]

§ 993.602 Maximum tolerances. 
In lieu of the provision prescribed in 

I C of § 993.97 that the tolerance allow-
ances prescribed therein shall be on a 
weight basis, the tolerance allowance 
percentage for each defect or group of 
defects in I C of § 993.97 shall be derived 
by dividing the number of prunes in the 
applicable sample affected with the ap-
plicable defect(s) by the total number 
of prunes in such sample. 

[39 FR 30344, Aug. 22, 1974]

PART 996—MINIMUM QUALITY AND 
HANDLING STANDARDS FOR DO-
MESTIC AND IMPORTED PEANUTS 
MARKETED IN THE UNITED STATES

DEFINITIONS

Sec.
996.1 Act and scope. 
996.2 Conditionally released. 
996.3 Crop year. 
996.4 Handle. 
996.5 Handler. 
996.6 Importation. 
996.7 Importer. 
996.8 Incoming inspection. 
996.9 Inshell peanuts. 
996.10 Inspection Service. 
996.11 Negative aflatoxin content. 
996.12 Outgoing inspection. 
996.13 Peanuts. 
996.14 Person. 
996.15 Positive lot identification. 
996.16 Producer. 
996.17 Quota year. 
996.18 Secretary. 
996.19 Shelled peanuts. 
996.20 USDA. 
996.21 USDA laboratory. 
996.22 USDA-approved laboratory.

QUALITY AND HANDLING STANDARDS 

996.30 Incoming quality standards. 
996.31 Outgoing quality standards. 
996.40 Handling standards. 
996.50 Reconditioning failing quality pea-
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AUTHORITY: Sec. 1308, Pub.L. 107–171, 116 
Stat. 178 (7 U.S.C. 7958).

SOURCE: 67 FR 57140, Sept. 9, 2002, unless 
otherwise noted.

DEFINITIONS

§ 996.1 Act and scope. 
Act means Public Law 107–171, or the 

Farm Security and Rural Investment 
Act of 2002, enacted May 13, 2002. None 
of the definitions or provisions of this 
part shall apply to any other part or 
program (including, but not limited to, 
any program providing for payments or 
loans to peanut producers or other per-
sons interested in peanuts or peanut 
quotas) unless explicitly adopted in 
such other part or program.

§ 996.2 Conditionally released. 
Conditionally released means released 

from U.S. Customs Service custody for 
further handling, sampling, inspection, 
chemical analysis, and storage.

§ 996.3 Crop year. 
Crop year means the 12-month period 

beginning with July 1 of any year and 
ending with June 30 of the following 
year, or other period established by 
USDA.

§ 996.4 Handle. 
Handle means to engage in the re-

ceiving or acquiring, cleaning and 
shelling, cleaning inshell, or crushing 
of domestic or imported peanuts and in 
the shipment (except as a common or 
contract carrier of peanuts owned by 
another) or sale of cleaned-inshell or 
shelled peanuts or other activity caus-
ing peanuts to enter into human con-
sumption channels of commerce: Pro-
vided, That this term does not include 
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sales or deliveries of peanuts by a pro-
ducer to a handler or to an inter-
mediary person engaged in delivering 
peanuts to handler(s): And provided fur-
ther, That this term does not include 
sales or deliveries of peanuts by such 
intermediary person(s) to a handler.

§ 996.5 Handler. 
Handler means any person who han-

dles peanuts, in a capacity other than 
that of a custom cleaner or dryer, an 
assembler, a warehouseman or other 
intermediary between the producer and 
the person handling peanuts.

§ 996.6 Importation. 
Importation means the arrival of for-

eign produced peanuts at a port-of-
entry with the intent to enter the pea-
nuts into channels of commerce of the 
United States.

§ 996.7 Importer. 
Importer means a person who engages 

in the importation of foreign produced 
peanuts into the United States for the 
purposes of entering such peanuts into 
human consumption channels.

§ 996.8 Incoming inspection. 
Incoming inspection means the sam-

pling, inspection, and certification of 
farmers stock peanuts to determine 
segregation and grade quality.

§ 996.9 Inshell peanuts. 
Inshell peanuts means peanuts, the 

kernels or edible portions of which are 
contained in the shell.

§ 996.10 Inspection Service. 
Inspection Service means the Federal 

Inspection Service, Fruit and Vege-
table Programs, Agricultural Mar-
keting Service, USDA or the Federal-
State Inspection Service.

§ 996.11 Negative aflatoxin content. 
Negative aflatoxin content means 15 

parts per billion (ppb) or less for pea-
nuts that have been certified as meet-
ing edible quality grade standards.

§ 996.12 Outgoing inspection. 
Outgoing inspection means the sam-

pling, inspection, and certification of 
either: shelled peanuts which have been 

cleaned, sorted, sized and otherwise 
prepared for human consumption mar-
kets; or inshell peanuts which have 
been cleaned, sorted, and otherwise 
prepared for inshell human consump-
tion markets.

§ 996.13 Peanuts. 

Peanuts means the seeds of the leg-
ume Arachis hypogaea and includes 
both inshell and shelled peanuts pro-
duced in the United States or imported 
from foreign countries, other than 
those in green form for consumption as 
boiled peanuts. 

(a) Farmers Stock. ‘‘Farmers stock 
peanuts’’ means picked and threshed 
peanuts which have not been shelled, 
crushed, cleaned or otherwise changed 
(except for removal of foreign material, 
loose shelled kernels, and excess mois-
ture) from the form in which custom-
arily marketed by producers. 

(b) Segregation 1. ‘‘Segregation l pea-
nuts’’ means farmers stock peanuts 
with not more than 2.49 percent dam-
aged kernels nor more than l.00 percent 
concealed damage caused by rancidity, 
mold, or decay and which are free from 
visible Aspergillus flavus. 

(c) Segregation 2. ‘‘Segregation 2 pea-
nuts’’ means farmers stock peanuts 
with more than 2.49 percent damaged 
kernels or more than l.00 percent con-
cealed damage caused by rancidity, 
mold, or decay and which are free from 
visible Aspergillus flavus. 

(d) Segregation 3. ‘‘Segregation 3 pea-
nuts’’ means farmers stock peanuts 
with visible Aspergillus flavus.

§ 996.14 Person. 

Person means an individual, partner-
ship, corporation, association, any 
other business unit or legal entity.

§ 996.15 Positive lot identification. 

Positive lot identification is a means, 
approved by the Inspection Service, of 
relating the inspection certificate to 
the lot covered so that there is no 
doubt that the peanuts in the lot are 
the same peanuts described on the in-
spection certificate.

§ 996.16 Producer. 

Producer means any person in the 
United States engaged in a proprietary 
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capacity in the production of peanuts 
for market.

§ 996.17 Quota year. 

Quota year means the 12-month pe-
riod beginning January 1 and ending 
December 31 of the same year for pea-
nuts produced in Mexico and the 12-
month period beginning April 1 and 
ending March 31 of the following year 
for Argentina and other countries, or 
other such periods as may be pre-
scribed by the U.S. Customs Service.

§ 996.18 Secretary. 

Secretary means the Secretary of Ag-
riculture of the United States or any 
officer, employee, or agent of the 
United States Department of Agri-
culture who is, or who may hereafter 
be authorized to act in the Secretary’s 
stead.

§ 996.19 Shelled peanuts. 

Shelled peanuts means the kernels or 
portions of kernels of peanuts after the 
shells are removed.

§ 996.20 USDA. 

USDA means the United States De-
partment of Agriculture, including any 
officer, employee, service, program, or 
branch of the Department of Agri-
culture, or any other person acting as 
the Secretary’s agent or representative 
in connection with any provisions of 
this part.

§ 996.21 USDA laboratory. 

USDA laboratory means laboratories 
of the Science and Technology Pro-
grams, Agricultural Marketing Serv-
ice, USDA, which chemically analyze 
peanuts for aflatoxin content.

§ 996.22 USDA-approved laboratory. 

USDA-approved laboratory means lab-
oratories approved by the Science and 
Technology Programs, Agricultural 
Marketing Service, USDA, that chemi-
cally analyze peanuts for aflatoxin con-
tent.

QUALITY AND HANDLING STANDARDS

§ 996.30 Incoming quality standards. 
(a) All farmers stock peanuts re-

ceived or acquired by a handler shall be 
officially inspected by the Inspection 
Service, and certified as to segrega-
tion, moisture content, and foreign ma-
terial. 

(b) Moisture. No handler or importer 
shall receive or acquire farmers stock 
peanuts for subsequent disposition to 
human consumption outlets containing 
more than 10.49 percent moisture: Pro-
vided, That peanuts of a higher mois-
ture content may be received and dried 
to not more than 10.49 percent mois-
ture prior to storing or milling. 

(c) Foreign material. No handler or im-
porter shall receive or acquire farmers 
stock peanuts for subsequent disposi-
tion to human consumption outlets 
containing more than 10.49 percent for-
eign material, except that peanuts hav-
ing a higher foreign material content 
may be received or acquired if they are 
held separately until milled, or moved 
over a sand-screen before storage, or 
shipped directly to a plant for prompt 
shelling. The term sand-screen means 
any type of farmers stock cleaner 
which removes sand and dirt. 

(d) A handler may receive or acquire 
any peanuts from other persons for edi-
ble and non-edible use: Provided, That 
such peanuts intended for human con-
sumption are inspected and certified 
pursuant to § 996.31 prior to such dis-
position. Non-edible uses may include, 
but are not limited to, seed, oilstock, 
animal feed, bird seed, or for export.

§ 996.31 Outgoing quality standards. 
(a) Shelled peanuts: No handler or im-

porter shall ship or otherwise dispose 
of shelled peanuts for human consump-
tion unless such peanuts are positive 
lot identified, chemically analyzed by a 
USDA laboratory or USDA-approved 
laboratory and certified ‘‘negative’’ as 
to aflatoxin, and certified by the In-
spection Service as meeting the fol-
lowing quality standards:
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