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amendments by the Economic Develop-
ment Administration Reform Act of
1998 (Pub. L. 105-393). (The term
“PWEDA” was used to refer to EDA’s
authorizing legislation as it was in ef-
fect before the effective date of Public
Law 105-393, signed into law on Novem-
ber 13, 1998. In these regulations, the
term “PWEDA” refers to the legisla-
tion as currently amended by the 1998
law.)

Presidentially-declared disaster means
a major disaster or emergency declared
under the Robert T. Stafford Disaster
Relief and Emergency Assistance Act
(42 U.S.C. 5121 et seq.).

Project means the activity or activi-
ties the purpose of which fulfills EDA
program requirements and that EDA
funds in whole or in part.

Proposed District means a geographic
entity composed of one or more eligible
areas proposed for designation as an
Economic Development District.

Recipient and grantee are used inter-
changeably to mean an entity receiv-
ing funds from EDA under PWEDA or
the Trade Act, as applicable, and in-
cludes any EDA approved successor to
such recipient.

State means a State, the District of
Columbia, the Commonwealth of Puer-
to Rico, the U.S. Virgin Islands, Guam,
American Samoa, the Commonwealth
of the Northern Mariana Islands, the
Republic of the Marshall Islands, the
Federated States of Micronesia, and
the Republic of Palau.

The Trade Act means Title Il, Chap-
ters 3 and 5, of the Trade Act of 1974, as
amended (19 U.S.C. 2341, et seq.).

United States means all of the States.

[64 FR 5352, Feb. 3, 1999, as amended at 64 FR
69873, Dec. 14, 1999]

§300.3 OMB control numbers.

(a) This table displays control num-
bers assigned to EDA’s information
collection requirements by the Office
of Management and Budget (‘‘OMB’’)
pursuant to the Paperwork Reduction
Act of 1980, Pub. L. 96-511. EDA intends
that this table comply with Section
3507(f) of the Paperwork Reduction Act,
requiring agencies to display a current
control number assigned by the Direc-
tor of OMB for each agency informa-
tion collection requirement.

(b) Control number table:

§301.1

13 CFR part or section where

identified an described Current OMB control No.

301 ...
302 ...
303 ...
304 ...
305 ...
306 ...
307 ...
308 ...
314 ...
315 ...
316 ...

0610-0094
0610-0094
0610-0093
0610-0094
0610-0094 and 0610-0096
0610-0094
0610-0094
0610-0094 and 0610-0095
0610-0094
0610-0091 and 0610-0094
0610-0094

[64 FR 5352, Feb. 3, 1999, as amended at 65 FR
71024, Nov. 28, 2000]

§300.4 Economic Development Admin-
istration-Washington, D.C., Re-
gional and Economic Development
Representatives.

For addresses and phone numbers of
the Economic Development Adminis-
tration in Washington, D.C., Regional
and Field Offices and Economic Devel-
opment Representatives, refer to
EDA'’s annual Fiscal Year (FY) Notice
of Funding Availability (NOFA).

PART 301—GENERAL ELIGIBILITY
AND GRANT RATE REQUIREMENTS

Sec.

301.1 Applicants.

301.2 Area eligibility.
301.3 Strategy required.
301.4 Grant rates.

AUTHORITY: 42 U.S.C. 3211; Department of
Commerce Organization Order 10-4.

SOURCE: 64 FR 5353, Feb. 3, 1999, unless oth-
erwise noted.

§301.1 Applicants.

(a) Eligible applicants are defined in
§300.2 of this chapter.

(b) Except as otherwise provided in
parts 307 and 308 of this chapter, a pub-
lic or private nonprofit organization
applicant must include in its applica-
tion for assistance, a resolution passed
by, or a letter signed by, an authorized
representative of a general purpose po-
litical subdivision of a State or an In-
dian tribe, acknowledging that the ap-
plicant is acting in cooperation with
officials of the political subdivision or
Indian tribe, as applicable.

[64 FR 5353, Feb. 3, 1999, as amended at 64 FR
69873, Dec. 14, 1999; 65 FR 71024, Nov. 28, 2000]
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§301.2

§301.2 Area eligibility.

(a) EDA awards public works and de-
velopment facilities grants under part
305 and economic adjustment grants
under part 308 for projects to enhance
economic development in economically
distressed areas.

(b) An area is eligible for a project
grant under part 305 or 308 if it has one
of the following:

(1) An unemployment rate that is, for
the most recent 24-month period for
which data are available, at least one
percent greater than the national aver-
age unemployment rate. For example,
if the national average unemployment
rate is 6 percent, an area is eligible
under this provision if it has an unem-
ployment rate of 7 percent.

(2) Per capita income that is, for the
most recent period for which data are
available, 80 percent or less of the na-
tional average per capita income.

(3) A special need, as determined by
EDA, arising from actual or threatened
severe unemployment or economic ad-
justment problems resulting from se-
vere short-term or long-term changes
in economic conditions, for example:

(i) Substantial outmigration or popu-
lation loss;

(ii) Underemployment, that is, em-
ployment of workers at less than full
time or at less skilled tasks than their
training or abilities permit;

(iii) Military base closures or realign-
ments, defense contractor reductions-
in-force, or Department of Energy de-
fense-related funding reductions;

(iv) Natural or other major disasters
or emergencies;

(v) Extraordinary depletion of nat-
ural resources;

(vi) Closure or restructuring of indus-
trial firms, essential to area econo-
mies; or

(vii) Destructive impacts of foreign
trade.

(c) A non-distressed area [i.e., an area
that does not meet the criteria of para-
graph (b) of this section] within an
Economic Development District is also
eligible, provided the project will be of
a substantial direct benefit to an area
that meets at least one of the criteria
of paragraph (b) of this section. A
project provides substantial direct ben-
efit if it provides significant employ-
ment opportunities for unemployed,

13 CFR Ch. lll (1-1-04 Edition)

underemployed or low income resi-
dents.

(d) Normally an area is defined by
geographical/political boundaries, e.g.,
city, county, Indian reservation. How-
ever, a smaller area (without regard to
political boundaries) is also eligible
even though it may be part of a larger
community that overall is experi-
encing low distress. When the bound-
aries of the project area differ from es-
tablished political boundaries, the
project area must be of sufficient size
appropriate to the proposed project,
and the applicant must justify the pro-
posed boundaries in relation to the
project’s benefits to the area.

(e) Eligibility is determined at the
time that EDA receives an application
and is based on the most recent Fed-
eral data available for the area where
the project will be located or where the
substantial direct benefits will be re-
ceived. If no Federal data are available
to determine eligibility, an applicant
must submit to EDA the most recent
data available through the government
of the State in which the area is lo-
cated, i.e., conducted by or at the di-
rection of the State government. Other
data may be submitted, as appropriate,
to substantiate eligibility based on spe-
cial needs, under paragraph (b)(3) of
this section.

(f) EDA may reject any documenta-
tion of eligibility that it determines is
inaccurate.

(g) There is no area eligibility re-
quirement for a project grant under
part 306 or 307.

(h) EDA describes special needs cri-
teria under paragraph (b)(3) of this sec-
tion in a NOFA.

[64 FR 5353, Feb. 3, 1999, as amended at 64 FR
69873, Dec. 14, 1999]

§301.3 Strategy required.

(a) To be eligible for a project grant
under part 305 or 308 of this chapter,
the application for assistance must in-
clude a CEDS acceptable to EDA. The
applicant may, however, incorporate
by reference a current strategy pre-
viously approved by EDA, as an alter-
native to including the strategy in the
application. (Exception: A strategy is
not required when a funding request is
for planning assistance, e.g., a strategy
grant, under part 308 of this chapter.)
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The strategy must be in conformance
with CEDS requirements under §303.3
of this chapter.

(b) EDA will approve as acceptable a
strategy that it determines meets the
requirements of §303.3 of this chapter.
The strategy may be one developed:

(1) With EDA assistance,

(2) Under another Federally sup-
ported program, or
(3) Through a

State process.

(c) In determining acceptability of a
strategy, EDA will take into consider-
ation the circumstances of the applica-
tion, so that for instance a strategy ac-
companying an application for assist-
ance immediately following a natural
disaster will require less depth and de-
tail than would be the case in other
circumstances.

(d) To be acceptable, a strategy must
be approved, within one year prior to
the date of application, by the entity
developing the strategy or by the appli-
cant. In the case of a strategy approved
by the applicant, approval must be by
the applicant’s governing body, or in
the case of a State, by the governor or
the governor’s designee(s).

(e) Before EDA approves a strategy
for an area all or partly within the
boundaries of an EDD, the EDD organi-
zation must be given a 30-day oppor-
tunity to review and comment upon
such strategy.

[64 FR 5353, Feb. 3, 1999, as amended at 64 FR
69873, Dec. 14, 1999]

local, regional, or

§301.4

§301.4 Grant rates.

(a) Except as otherwise provided for
in this chapter, the amount of the EDA
grant may not exceed 50 percent of the
cost of the project. Cash or in-kind
contributions, fairly evaluated by
EDA, including contributions of space,
equipment, and services, may provide
the non-Federal share of the project
cost. In-kind contributions must be eli-
gible project costs and meet applicable
Federal cost principles and uniform ad-
ministrative requirements.

(b) EDA may supplement the Federal
share of a grant project where the ap-
plicant is able to demonstrate that the
non-Federal share that would other-
wise be required cannot be provided be-
cause of the overall economic situa-
tion. It is not necessary for an appli-
cant to prove that it would be impos-
sible to provide a full 50 percent non-
Federal share, but it must show cir-
cumstances warranting any reduction.
In determining whether to provide a
Federal share greater than 50 percent
for a project, EDA will give due consid-
eration to the applicant’s economic sit-
uation and the relative needs of the
area. In the case of Indian tribes, EDA
may reduce or waive the non-Federal
share, and in other cases EDA may re-
duce the non-Federal share of the cost
of the project below 50 percent, in ac-
cordance with the following table,
showing the maximum Federal grant
rate, including the supplement:

Maximum grant rates

Projects (percentage)
(1) Projects of Indian tribes where EDA has made a determination to waive the non-Federal share of 100
the cost of the project.
(2) Projects under Part 308 located in Presidentially-declared disaster areas for which EDA receives an 100

application for assistance under a supplemental appropriation, within 18 months of the date of dec-
laration, and for which the President established a rate of Federal participation, based on the public
assistance grant rate of the Federal Emergency Management Agency (FEMA) for the disaster, of
greater than 80 percent.

(3) Projects of Indian tribes where EDA has made a determination to reduce the non-Federal share of
the cost of the project.

(4) Projects of States or political subdivisions of States that have exhausted their effective taxing and/or
borrowing capacity, or nonprofit organizations that have exhausted their borrowing capacity.

(5) Projects under Part 308 located in Presidentially-declared disaster areas for which EDA receives an
application for assistance under a supplemental appropriation, within 18 months of the date of dec-
laration.

(6) Projects located in Federally-declared disaster areas, for which EDA receives an application for as-
sistance within 18 months of the date of declaration, when the Assistant Secretary determines that
the applicant cannot provide the required non-Federal share because of the disaster's impact on the
economic situation.

(7) Projects located in eligible areas where:

(i) The 24-month unemployment rate is at least 225% of the national average or
(i) The per capita income (PCI) is not more than 50% of the national average .............cccccoceevveieecnenns
(8) Projects located in eligible areas that are not eligible for a higher rate, where:
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. Maximum grant rates
Projects (perce%ltage)
(i) The 24-month unemployment rate is at least 180% of the national average or
(i) The PCI is not more than 60% of the national aVerage ............ccccoeerririinciencieneeeeseseee s 70
(9) Projects located in eligible areas that are not eligible for a higher rate, where:
(1) The 24-month unemployment rate is at least 150% of the national average or
(2) The PCI is not more than 70% of the national average 60
(10) Projects in all other eligible areas ............ccccccveviinnnee 50

(c) The table in paragraph (b) of this
section does not apply to projects
which support the on-going operations
of Economic Development Districts or
University Centers. Grant rates for
those projects are provided in part 306
and subpart B of part 307, of this chap-
ter, respectively.

(d) Projects located in designated
Economic Development Districts are
eligible for an amount of additional
Federal grant assistance not to exceed
10 percent of the estimated cost of the
project, provided

(1) The project applicant is actively
participating in the economic develop-
ment activities of the district;

(2) The project is consistent with the
strategy of the district; and

(3) The non-Federal share of the
project is not less than 20 percent.

(4) The project is not a University
Center project under subpart B of part
307, of this chapter; and

(5) The district organization is not
itself the sole project applicant.
Projects (other than planning projects
under part 306 of this chapter) for
which the district organization is a co-
applicant are eligible for the incentive
if the co-applicant with the district is
actively participating in the economic
development activities of the district
and the project is otherwise eligible for
such incentive. Planning projects
under part 306 of this chapter for which
the district organization is an appli-
cant or a co-applicant are not eligible
for the 10 percent increase in assist-
ance.

(e) EDA may make grants to supple-
ment grants awarded in other Federal
grant programs.

(1) Supplemental grants under para-
graph (e) of this section are only avail-
able for projects:

(i) Under Federal
that

(A) Provide assistance in the con-
struction or equipping of public works,

grant programs

public service, or development facili-
ties, and

(B) Are designated by EDA as eligible
for supplemental EDA grants, and

(i) Are consistent with a strategy.

(2) EDA’s funds combined with funds
from another Federal grant program
may be at the maximum EDA grant

rate, as set forth above, even if the
other Federal program has a lower
grant rate. If the other Federal pro-

gram has a grant rate higher than the
maximum EDA grant rate as set forth
above, the combination of funds may
exceed the EDA rate provided the EDA
share does not exceed the EDA rate.

(f) An applicant is eligible for the
highest applicable maximum grant
rate, as set forth above, in effect be-
tween the time EDA invites the appli-
cation and the time the project is ap-
proved. The Federal share of a project
receiving EDA grant assistance may be
(and often is) less than the maximum
grant rate for which the recipient is el-
igible.

(g) EDA’s NOFA will provide addi-
tional criteria to ensure that the level
of economic distress of an area, rather
than a preference for a geographic area
or a specific type of economic distress,
is the primary factor in allocating as-
sistance.

[64 FR 5353, Feb. 3, 1999, as amended at 64 FR
32975, June 18, 1999; 64 FR 69873, Dec. 14, 1999]

PART 302—ECONOMIC DEVELOP-
MENT DISTRICTS; STANDARDS
FOR DESIGNATION, MODIFICA-
TION AND TERMINATION

Sec.

302.1 Designation of Economic Development
Districts.

302.2 Designation of nonfunded districts.

302.3 District organizations.

302.4 District organization functions and re-
sponsibilities.

302.5 Modification of district boundaries.
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