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43 CFR Ch. II (10–1–04 Edition) § 3280.0–1 
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AUTHORITY: Geothermal Steam Act of 1970, 
as amended (30 U.S.C. 1001–1025). 

SOURCE: 38 FR 35073, Dec. 21, 1973, unless 
otherwise noted. Redesignated at 48 FR 44792, 
Sept. 30, 1983. 

Subpart 3280—Geothermal Re-
sources Unit Agreements: 
General 

§ 3280.0–1 Purpose. 

The regulations in this part prescribe 
the procedure to be followed and the 
requirements to be met by holders of 
Federal geothermal leases and their 
representatives who wish to unite with 
each other, or jointly or separately 
with others, in collectively adopting 
and operating under a cooperative or 
unit plan for the development of any 
geothermal resources pool, field or like 
area, or any part thereof. 

[48 FR 44792, Sept. 30, 1983] 

§ 3280.0–2 Policy. 

Cooperative or unit agreements for 
the development of any geothermal re-
sources pool, field or like area, or any 
part thereof, may be initiated by les-
sees, or where such agreements are 
deemed necessary in the interest of 
conserving natural resources, they may 
be required by the Director. 

[48 FR 44792, Sept. 30, 1983] 

§ 3280.0–3 Authority. 

These regulations are issued under 
the authority of the Geothermal Steam 
Act of 1970, as amended (30 U.S.C. 1001– 
1025) and Order Number 3087, dated De-
cember 3, 1982, as amended February 7, 
1983 (48 FR 8983), under which the Sec-
retary consolidated and transferred the 
onshore minerals management func-
tions of the Department, except min-
eral revenue functions and the leasing 
of restricted Indian lands, to the Bu-
reau of Land Management. 

[48 FR 44792, Sept. 30, 1983] 

§ 3280.0–5 Definitions. 

The following terms, as used in this 
part or in any agreement approved 
under the regulations in this part, 
shall have the meanings here indicated 
unless otherwise defined in such agree-
ment: 

(a) Unit agreement. An agreement or 
plan of development and operation for 
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the production and utilization of sepa-
rately owned interests in the geo-
thermal resources made subject there-
to as a single consolidated unit with-
out regard to separate ownerships and 
which provides for the allocation of 
costs and benefits on a basis defined in 
the agreement or plan. 

(b) Cooperative agreement. An agree-
ment or plan of development and oper-
ations for the production and utiliza-
tion of geothermal resources made sub-
ject thereto in which separate owner-
ship units are independently operated 
without allocation of production. 

(c) Agreement. For convenience, the 
term ‘‘agreement’’ as used in the regula-
tions in this part refers to either a unit 
or a cooperative agreement as defined 
in paragraphs (a) and (b) of this section 
unless otherwise indicated. 

(d) Unit area. The area described in a 
unit agreement as constituting the 
land logically subject to development 
under such agreement. 

(e) Unitized land. The part of a unit 
area committed to a unit agreement. 

(f) Unitized substances. Deposits of 
geothermal resources recovered from 
unitized land by operation under and 
pursuant to a unit agreement. 

(g) Unit operator. The person, associa-
tion, partnership, corporation, or other 
business entity designated under a unit 
agreement to conduct operations on 
unitized land as specified in such 
agreement. 

(h) Participating area. That part of 
the Unit Area which is deemed to be 
productive from a horizon or deposit 
and to which production would be allo-
cated in the manner described in the 
unit agreement assuming that all lands 
are committed to the unit agreement. 

(i) Working interest. The interest held 
in geothermal resources or in lands 
containing the same by virtue of a 
lease, operating agreement, fee title, or 
otherwise, under which, except as oth-
erwise provided in a unit or coopera-
tive agreement, the owner of such in-
terest is vested with the right to ex-
plore for, develop, produce, and utilize 
such resources. The right delegated to 
the unit operator as such by the unit 
agreement is not to be regarded as a 
working interest. 

[38 FR 35073, Dec. 21, 1973. Redesignated and 
amended at 48 FR 44792, Sept. 30, 1983] 

Subpart 3281—Application for Unit 
Agreement 

§ 3281.1 Preliminary consideration of 
agreements. 

The form of unit agreement set forth 
in § 3286.1 of this title is acceptable for 
use in unproved areas. The use of this 
form is not mandatory, but any pro-
posed departure therefrom should be 
submitted with the application sub-
mitted under § 3281.2 of this title for 
preliminary consideration and for such 
revision as may be deemed necessary. 
In areas proposed for unitization in 
which a discovery of geothermal re-
sources has been made, or where a co-
operative agreement is contemplated, 
the proposed agreement should be sub-
mitted with the application submitted 
under § 3281.2 of this title for prelimi-
nary consideration and for such revi-
sion as may be deemed necessary. The 
proposed form of agreement should be 
submitted in triplicate and should be 
plainly marked to identify the pro-
posed variances from the form of agree-
ment set forth in § 3286.1 of this title. 

§ 3281.2 Designation of area. 

An application for designation of an 
area as logically subject to develop-
ment and/or operation under a unit or 
cooperative agreement may be filed, in 
triplicate, by any proponent of such an 
agreement through the authorized offi-
cer. Each copy of the application shall 
be accompanied by a map or diagram 
on a scale of not less than 1 inch to 1 
mile, outlining the area sought to be 
designated under this section. The Fed-
eral, State, and privately owned land 
should be indicated on said map by dis-
tinctive symbols or colors and Federal 
geothermal leases and lease applica-
tions should be identified by serial 
number. Geological information, in-
cluding the results of geophysical sur-
veys, and such other information as 
may tend to show that unitization is 
necessary and advisable in the public 
interest should be furnished in trip-
licate. Geological and geophysical in-
formation and data so furnished will 
not be available for public inspection, 
as provided by 5 U.S.C. 552(b), without 
the consent of the proponent. The ap-
plication and supporting data will be 
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