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SUBCHAPTER C—CONTRACT METHODS AND CONTRACT 
TYPES 

PART 3013—SIMPLIFIED 
ACQUSITION PROCEDURES 

Subpart 3013.1—Procedures 

Sec. 
3013.106 Soliciting competition, evaluation 

of quotations or offers, award and docu-
mentation. 

3013.106–190 Soliciting competition (USCG). 

Subpart 3013.3—Simplified Acquisition 
Methods 

3013.302 Purchase orders. 
3013.302–590 Clauses (USCG). 

Subpart 3013.70—Special Streamlined 
Acquisition Authority 

3013.7000 General. 
3013.7001 Delegations. 
3013.7002 Reporting requirements. 
3013.7003 Micro-purchase authority. 
3013.7004 Simplified acquisition authority. 
3013.7005 Test program for certain commer-

cial items. 

AUTHORITY: 41 U.S.C. 418b (a) and (b). 

SOURCE: 68 FR 67871, Dec. 4, 2003, unless 
otherwise note. 

Subpart 3013.1—Procedures 

3013.106 Soliciting competition, eval-
uation of quotations or offers, 
award and documentation. 

3013.106–190 Soliciting competition 
(USCG). 

For the U.S. Coast Guard, the con-
tracting officer shall insert the USCG 
provision at (HSAR) 48 CFR 3052.213–90, 
Evaluation Factor for Coast Guard 
Performance of Bar Coding Require-
ment, in requests for quotations when 
the USCG clause at (HSAR) 48 CFR 
3052.211–90, Bar Coding Requirement, is 
used with simplified acquisition proce-
dures. 

Subpart 3013.3—Simplified 
Acquisition Methods 

3013.302 Purchase orders. 

3013.302–590 Clauses (USCG). 
For the U.S. Coast Guard, the con-

tracting officer shall insert the USCG 
clause at (HSAR) 48 CFR 3052.211–90, 
Bar Coding Requirement, in requests 
for quotations and purchase orders 
issued by the Inventory Control Points 
when bar coding of supplies is nec-
essary. 

Subpart 3013.70—Special 
Streamlined Acquisition Authority 

3013.7000 General. 
(a) The Secretary may use special 

streamlined acquisition authority set 
forth in Public Law 107–296, section 833, 
with respect to any procurement made 
during the period beginning on Novem-
ber 25, 2002 and ending September 30, 
2007 where if the Secretary determines 
in writing the mission of the Depart-
ment (described in Pub. L. 107–296, sec-
tion 101) would be seriously impaired 
without the use of such authorities. 

(b) The Secretary may deem any 
item or service to be a commercial 
item for the purpose of federal procure-
ment laws for procurements described 
in (HSAR) 48 CFR 3013.7005. 

3013.7001 Delegations. 
The Secretary may delegate this au-

thority to an officer of the Department 
who is appointed by the President with 
the advice and consent of the Senate. 
Delegations of this authority are dis-
cussed in HSAM 3013. 

3013.7002 Reporting requirements. 
(a) The Secretary shall submit to the 

Committee on Government Reform of 
the House of Representatives and the 
Committee on Governmental Affairs of 
the Senate— 

(1) Notification of such determina-
tion; and 

(2) The justification for such deter-
mination. 
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48 CFR Ch. 30 (10–1–04 Edition) 3013.7003 

(b) This report shall be submitted no 
later than seven days after the date of 
any determination. Reporting require-
ments and procedures are discussed in 
HSAM 3013. 

3013.7003 Micro-purchase authority. 

(a) When the streamlined acquisition 
authority is exercised, the micro-pur-
chase threshold is raised to $7,500. 

(b) The authority in this section may 
be exercised only by individuals des-
ignated by the Secretary. The number 
of employees shall be— 

(1) Fewer than the number of employ-
ees of the Department that are author-
ized to make purchases without obtain-
ing competitive quotations. 

(2) Sufficient to ensure the geo-
graphic dispersal of the availability of 
the use of the procurement authority 
under such paragraph at locations rea-
sonably considered to be potential ter-
rorist targets; and 

(3) Sufficiently limited to allow for 
careful monitoring of employees des-
ignated under each paragraph. 

(c) Procurements made under this au-
thority shall be subject to review by a 
designated supervisor on not less than 
a monthly basis. The supervisor re-
sponsible for the review shall be re-
sponsible for no more than seven em-
ployees making procurements under 
this authority. 

3013.7004 Simplified acquisition au-
thority. 

When the streamlined acquisition au-
thority is exercised, the simplified ac-
quisition threshold shall be: 

(a) $200,000 in the case of a contract 
to be awarded and performed, or pur-
chase to be made, within the United 
States; and 

(b) $300,000 in the case of a contract 
to be awarded and performed, or pur-
chase to be made, outside of the United 
States. 

3013.7005 Test program for certain 
commercial items. 

When the streamlined authority is 
exercised, the $5,000,000 limitation pro-
vided in (FAR) 48 CFR subpart 13.5 is 
increased to $7,500,000. 

PART 3014—SEALED BIDDING 
[RESERVED] 

PART 3015—CONTRACTING BY 
NEGOTIATION 

Subpart 3015.2—Solicitation and Receipt of 
Proposals andInformation 

Sec. 
3015.204–3 Contract clauses. 
3015.207–70 Handling proposals and informa-

tion. 

Subpart 3015.4—Contract Pricing 

3015.404–470 Payment of profit or fee. 

Subpart 3015.6—Unsolicited Proposals 

3015.602 Policy. 
3015.603 General. 
3015.604 Agency points of contact. 
3015.606 Agency procedures. 
3015.606–1 Receipt and initial review. 
3015.606–2 Evaluation. 

AUTHORITY: 41 U.S.C. 418b (a) and (b). 

SOURCE: 68 FR 67871, Dec. 4, 2003, unless 
otherwise note. 

Subpart 3015.2—Solicitation and 
Receipt of Proposals and In-
formation 

3015.204–3 Contract clauses. 
The contracting officer shall insert 

clause (HSAR) 48 CFR 3052.215–70, Key 
Personnel or Facilities, in solicitations 
and contracts when the selection for 
award is substantially based on the 
offeror’s possession of special capabili-
ties regarding personnel or facilities. 

3015.207–70 Handling proposals and 
information. 

(b) Proposals and information may be 
released outside the Government for 
evaluation and similar purposes if 
qualified personnel are not available to 
thoroughly evaluate or analyze pro-
posals or information. The contracting 
officer shall document the file in such 
cases. 

Subpart 3015.4—Contract Pricing 

3015.404–470 Payment of profit or fee. 
The contracting officer shall not pay 

profit or fee on undefinitized contracts 
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or undefinitized contract modifica-
tions. Any profit or fee earned shall be 
paid after the contract or modification 
is definitized. 

Subpart 3015.6—Unsolicited 
Proposals 

3015.602 Policy. 
The Department of Homeland Secu-

rity (DHS) encourages new and innova-
tive proposals and ideas that will sus-
tain or enhance the DHS mission, 
which is stipulated in the Homeland 
Security Act of 2002, Pub. L. 107–296. 

3015.603 General. 
(a) Costs associated with the time 

and effort to prepare a proposal are 
solely the responsibility of and as-
sumed by the offeror that is submitting 
the proposal. 

3015.604 Agency points of contact. 
(a) The DHS does not have a central 

clearinghouse for distributing informa-
tion or assistance regarding unsolicited 
proposals. Each HCA is responsible for 
disseminating the information required 
at (FAR) 48 CFR 15.604(a). General in-
formation concerning DHS’s scope of 
responsibilities and functions is avail-
able at http://www.dhs.gov/dhspublic/. 

3015.606 Agency procedures. 
(a) The agency authority to establish 

procedures for receiving, reviewing and 
evaluating, and timely disposing of un-
solicited proposals, consistent with the 
requirements of (FAR) 48 CFR 15.6 and 
this subpart, is delegated to each HCA. 

(b) The agency authority to establish 
points of contact (see (FAR) 48 CFR 
15.604) to coordinate the receipt and 
handling of unsolicited proposals is 
delegated to each HCA. Contracting of-
fices are designated as the receiving 
point for unsolicited proposals. Persons 
within DHS (e.g., technical personnel) 
who receive proposals shall forward 
them to their cognizant contracting of-
fice. 

3015.606–1 Receipt and initial review. 
(a) The agency contact point shall 

make an initial review determination 
within seven calendar days after re-
ceiving a proposal. 

(b) If the proposal meets the require-
ments at (FAR) 48 CFR 15.606–1(a), the 
agency contact point shall acknowl-
edge receipt within three calendar days 
after making the initial review deter-
mination and advise the offeror of the 
general timeframe for completing the 
evaluation. 

(c) If the proposal does not meet the 
requirements of (FAR) 48 CFR 15.606– 
1(a), the agency contact point shall re-
turn the proposal within three calendar 
days after making the determination. 
The offeror shall be informed, in writ-
ing, of the reasons for returning the 
proposal. 

3015.606–2 Evaluation. 
(a) Comprehensive evaluations 

should be completed within sixty cal-
endar days after making the initial re-
view determination. If additional time 
is needed, then the agency contact 
point shall advise the offeror accord-
ingly and provide a new evaluation 
completion date. The evaluating office 
shall neither reproduce nor dissemi-
nate the proposal to other offices with-
out the consent of the contracting of-
fice from which the proposal was re-
ceived for evaluation. If the evaluating 
office requires additional information 
from the offeror, the evaluator shall 
convey this request to the responsible 
contracting office. The evaluator shall 
not directly contact the proposal origi-
nator. 

(b) If the evaluators recommend ac-
cepting the proposal, the responsible 
contracting officer shall ensure compli-
ance with all of the requirements of 
(FAR) 48 CFR 15.607. 

PART 3016—TYPES OF CONTRACTS 

Subpart 3016.2—Fixed-Price Contracts 

Sec. 
3016.203 Fixed-price contracts with eco-

nomic price adjustment. 
3016.203–4 Contract clauses. 
3016.203–470 Solicitation provision. 

Subpart 3016.4—Incentive Contracts 

3016.406 Contract clauses. 

Subpart 3016.5—Indefinite-Delivery 
Contracts 

3016.505 Ordering. 
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48 CFR Ch. 30 (10–1–04 Edition) 3016.203 

Subpart 3016.6—Time-and-Materials, 
Labor-Hour, and Letter Contracts 

3016.603 Letter contracts. 
3016.603–4 Contract clauses. 

AUTHORITY: 41 U.S.C. 418b (a) and (b). 

SOURCE: 68 FR 67871, Dec. 4, 2003, unless 
otherwise note. 

Subpart 3016.2—Fixed-Price 
Contracts 

3016.203 Fixed price contracts with 
economic price adjustments. 

3016.203–4 Contract clauses. 

(d)(2) Any clause using this method 
shall be prepared and approved by the 
contracting officer. 

3016.203–470 Solicitation provision. 

The contracting officer shall insert a 
provision substantially the same as 
(HSAR) 48 CFR 3052.216–70, Evaluation 
of Offers Subject to an Economic Price 
Adjustment Clause, in solicitations 
containing an economic price adjust-
ment clause. 

Subpart 3016.4—Incentive 
Contracts 

3016.406 Contract clauses. 

(e)(1)(i) The contracting officer shall 
insert a clause substantially the same 
as (HSAR) 48 CFR 3052.216–71, Deter-
mination of Award Fee, in solicitations 
and contracts that includes an award 
fee. 

(ii) The contracting officer shall in-
sert a clause substantially the same as 
(HSAR) 48 CFR 3052.216–72, Perform-
ance Evaluation Plan, in all solicita-
tions and contracts that includes an 
award fee. 

(iii) The contracting officer shall in-
sert a clause substantially the same as 
(HSAR) 48 CFR 3052.216–73, Distribution 
of Award Fee, in all solicitations and 
contracts that includes an award fee. 

Subpart 3016.5—Indefinite- 
Delivery Contracts 

3016.505 Ordering. 

(b)(5) The OE Competition Advocate 
is designated as the OE Task and Deliv-

ery Order Ombudsman, unless other-
wise provided in OE procedures. 

(i) If any corrective action is needed 
after reviewing complaints from con-
tractors on task and delivery order 
contracts, the OE Ombudsman shall 
provide a written determination of 
such action to the contracting officer. 

(ii) Issues that cannot be resolved 
within the OE, shall be forwarded to 
the DHS Task and Delivery Order Om-
budsman for review and resolution. 

Subpart 3016.6—Time-and-Mate-
rials, Labor-Hour, and Letter 
Contracts 

3016.603 Letter contracts. 

3016.603–4 Contract clauses. 

The contracting officer shall insert a 
clause substantially the same as 
(HSAR) 48 CFR 3052.216–74, Settlement 
of Letter Contract, in all definitized 
letter contracts. 

PART 3017—SPECIAL 
CONTRACTING METHODS 

Subpart 3017.2—Options 

Sec. 
3017.202 Use of options. 

Subpart 3017.4—Leader Company 
Contracting 

3017.402 Limitations. 

Subpart 3017.70—Energy Savings 
Performance Contracts 

3017.7000 Policy. 

Subpart 3017.90—Fixed Price Contracts for 
Vessel Repair, Alteration or Conversion 

3017.9000 Clauses (USCG). 

AUTHORITY: 41 U.S.C. 418b (a) and (b). 

SOURCE: 68 FR 67871, Dec. 4, 2003, unless 
otherwise note. 

Subpart 3017.2—Options. 

3017.202 Use of options. 

(a) Contracting officers shall not use 
unpriced options. 
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Subpart 3017.4—Leader Company 
Contracting 

3017.402 Limitations. 
(a)(4) Submit requests per (HSAR) 48 

CFR 3001.7000(a). 

Subpart 3017.70—Energy Savings 
Performance Contracts 

3017.7000 Policy. 
DHS and its OEs may enter into En-

ergy Savings Performance Contracts 
under 42 U.S.C. 8287, as amended sub-
ject to the requirements of 10 CFR part 
436. Proposed contracts under this sec-
tion shall be coordinated with the CPO. 

Subpart 3017.90—Fixed Price Con-
tracts for Vessel Repair, Alter-
ation or Conversion 

3017.9000 Clauses (USCG). 
For the U.S. Coast Guard, the fol-

lowing clauses are to be used in specific 
solicitations and contracts: 

(a) The clauses in (HSAR) 48 CFR 
3052.217–90 through (HSAR) 48 CFR 
3052.217–93 and (HSAR) 48 CFR 3052.217– 
95 through (HSAR) 48 CFR 3052.217–99 
shall be included and clause (HSAR) 48 
CFR 3052.217–94 may be included in 
sealed bid fixed-price solicitations and 
contracts for vessel repair, alteration, 
or conversion which are to be per-
formed within the United States, its 
possessions, or Puerto Rico. The con-
tracting officer may, in whole or in 
part (such as after incidents), increase 
the dollar amounts in the clause at 
(HSAR) 48 CFR 3052.217–95(b)(6) and 
(c)(1) consistent with contract size, in-
flation, and other circumstances. 

(b) Unless inappropriate, the clauses 
in (HSAR) 48 CFR 3052.217–90 through 
(HSAR) 48 CFR 3052.217–93 and (HSAR) 
48 CFR 3052.217–95 through (HSAR) 48 
CFR 3052.217–99 should be included and 
(HSAR) 48 CFR 3052.217–94 may be in-

cluded in negotiated solicitations and 
contracts to be performed outside the 
United States. The contracting officer 
may, in whole or in part (such as after 
incidents), increase the dollar amounts 
in the clause at (HSAR) 48 CFR 
3052.217–95(b)(6) and (c)(1) consistent 
with contract size, inflation, and other 
circumstances. 

(c) The clause at (HSAR) 48 CFR 
3052.217–100, Guarantee, shall be used 
where general guarantee provisions are 
deemed desirable by the contracting of-
ficer. 

(1) When inspection and acceptance 
tests will afford full protection to the 
Government in ascertaining conform-
ance to specifications and the absence 
of defects and deficiencies, no guar-
antee clause for that purpose shall be 
included in the contract. 

(2) The customary guarantee period, 
to be inserted in the first sentence of 
the clause at (HSAR) 48 CFR 3052.217– 
100, Guarantee, is 60 days. However, in 
certain instances, the contracting offi-
cer may desire to include a clause in a 
contract for a guarantee period of more 
than 60 days. In such instances: 

(i) Where, after full inquiry, it has 
been determined that such longer guar-
antee period will not involve increased 
costs, a longer guarantee period may 
be substituted by the contracting offi-
cer for the usual 60 days; or 

(ii) Where the full inquiry discloses 
that such longer guarantee period will 
involve, or is reasonably expected to 
involve, increased costs, such facts and 
the reasons for the need for such longer 
period shall be set forth in letter form 
to the COCO, requesting approval for 
use of guarantee period in excess of 60 
days. Upon approval, the longer period 
may be inserted by the contracting of-
ficer in the first sentence of the clause 
at (HSAR) 48 CFR 3052.217–100, Guar-
antee. 

PART 3018 [RESERVED] 
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