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§218.301

§218.301 Method of payment.

The payor shall tender all payments
in accordance with 30 CFR 218.51.

[562 FR 23815, June 25, 1987]

§218.302 Late payment or wunder-
payment charges.

(a) The failure to make timely or
proper payment of any monies due pur-
suant to leases and contracts subject
to these regulations will result in the
collection by the Minerals Manage-
ment Service (MMS) of the full amount
past due plus a late payment charge.
Exceptions to this late payment charge
may be granted when estimated pay-
ments on minerals production have al-
ready been made timely and otherwise
in accordance with the instructions
provided by the MMS to the payor.

(b) Late payment charges will be as-
sessed on any late payment or under-
payment from the date that the pay-
ment was due until the date that the
payment was received at the MMS ad-
dresses specified in §218.51. Payments
received at the specified MMS address-
es after 4 p.m. Mountain Time are con-
sidered received the following business
day.

(c) Late payment charges are cal-
culated on the basis of a percentage as-
sessment rate. In the absence of a spe-
cific lease, permit, license or contract
provision prescribing a different rate,
this percentage assessment rate is pre-
scribed by the Department of the
Treasury as the ‘Treasury Current
Value of Funds Rate.”

(d) This rate is available in the
Treasury Fiscal Requirements Manual
Bulletins that are published prior to
the first day of each calendar quarter
for application to overdue payments or
underpayments in the new calendar
quarter. The rate is also published in
the Notices section of the FEDERAL
REGISTER and indexed under ‘‘Fiscal
Service/Notices/Funds Rate; Treasury
Current Value.”

(e) Late payment charges apply to all
underpayments and payments received
after the date due. These charges in-
clude production, minimum, and com-
pensatory royalties; assessments for
liquidated damages; administrative
fees and payments by purchasers of
royalty taken-in-kind; or any other
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payments, fees, or assessments that a
lessee/operator/payor/royalty taken-in-
kind purchaser is required to pay by a
specified date. The failure to pay past
due payments, including late payment
charges, will result in the initiation of
other enforcement proceedings.

(f) An overpayment on a lease or
leases may be offset against an under-
payment on a different lease or leases
to determine a net underpayment on
which interest is due pursuant to con-
ditions specified in §218.42.

[47 FR 22528, May 25, 1982. Redesignated at 48
FR 35641, Aug. 5, 1983, and further redesig-
nated at 51 FR 15767, Apr. 28, 1986 and 52 FR
23815, June 25, 1987, as amended at 57 FR
41868, Sept. 14, 1992; 57 FR 62207, Dec. 30, 1992;
59 FR 14559, Mar. 29, 1994; 65 FR 55189, Sept.
13, 2000; 67 FR 19112, Apr. 18, 2002]

Subpart G—Indian Lands
[Reserved]

PART 219—DISTRIBUTION AND DIS-
BURSEMENT OF ROYALTIES, RENT-
ALS, AND BONUSES

Subpart A—General Provision [Reserved]

Subpart B—Oil and Gas, General
[Reserved]

Subpart C—Oil and Gas, Onshore

Sec.

219.100 Timing of payment to States.

219.101 Receipts subject to an interest
charge.

219.102 Method of payment.

219.103 Payments to Indian accounts.

219.104 Explanation of payments to States
and Indian tribes.

219.1056 Definitions.

AUTHORITY: Section 104, Pub. L. 97-451, 96
Stat. 2451 (30 U.S.C. 1714).

SOURCE: 49 FR 37347, Sept. 21, 1984, unless
otherwise noted.

Subpart A—General Provisions
[Reserved]

Subpart B—Oil and Gas, General
[Reserved]
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Subpart C—Oil and Gas, Onshore

§219.100 Timing of payment to States.

A State’s share of mineral leasing
revenues shall be paid to the State not
later than the last business day of the
month in which the U.S. Treasury
issues a warrant authorizing the dis-
bursement, except for any portion of
such revenues which is under challenge
and placed in a suspense account pend-
ing resolution of a dispute.

§219.101 Receipts subject to an inter-
est charge.

(a) Subject to the availability of ap-
propriations, the Minerals Manage-
ment Service (MMS) shall pay the
State its proportionate share of any in-
terest charge for royalty and related
monies that are placed in a suspense
account pending resolution of matters
which will allow distribution and dis-
bursement. Such monies not disbursed
by the last business day of the month
following receipt by MMS shall accrue
interest until paid.

(b) Upon resolution, the suspended
monies found due in paragraph (a) of
this section, plus interest, shall be dis-
bursed to the State under the provi-
sions of §219.100.

(c) Paragraph (a) of this section shall
apply to revenues which cannot be dis-
bursed to the State because the payor/
lessee provided incorrect, inadequate,
or incomplete information to MMS
which prevented MMS from properly
identifying the payment to the proper
recipient.

§219.102 Method of payment.

The MMS shall disburse monies to a
State either by Treasury check or by
Electronic Funds Transfer (EFT).
Should a State prefer to receive its
payment by EFT, it should request this
payment method in writing to the Min-
erals Management Service, Minerals
Revenue Management, P.O. Box 5760,
Denver, Colorado 80217-5760.

[67 FR 41868, Sept. 14, 1992, as amended at 58
FR 64903, Dec. 10, 1993; 67 FR 19112, Apr. 18,
2002]

§219.103 Payments to Indian accounts.

Mineral revenues received from In-
dian leases shall be transferred to the

§219.105

appropriate Indian accounts managed
by the Bureau of Indian Affairs (BIA)
for allotted and tribal revenues. These
accounts are specifically designated
Treasury accounts. Revenues shall be
transferred to the Indian accounts at
the earliest practicable date after such
funds are received, but in no case later
than the last business day of the month
in which revenues are received by the
MMS.

§219.104 Explanation of payments to
States and Indian tribes.

(a) Payments to States and BIA on
behalf of Indian tribes or Indian
allottees discussed in this part shall be
described in Explanation of Payment re-
ports prepared by the MMS. These re-
ports will be at the lease level and
shall include a description of the type
of payment being made, the period cov-
ered by the payment, the source of the
payment, sales amounts upon which
the payment is based, the royalty rate,
and the unit value. Should any State
or Indian tribe desire additional infor-
mation pertaining to mineral revenue
payments, the State or tribe may re-
quest this information from the MMS.

(b) The report shall be provided to:
(1) States not later than the 10th day of
the month following the month in
which MMS disburses the State’s share
of royalties and related monies; (2) the
BIA on behalf of tribes and Indian
allottees not later than the 10th day of
the month following the month the
funds are disbursed by MMS.

(c) Revenues that cannot be distrib-
uted to States, tribes, or Indian
allottees because the payor/lessee pro-
vided incorrect, inadequate, or incom-
plete information, preventing MMS
from properly identifying the payment
to the proper recipient, shall not be in-
cluded in the reports until the problem
is resolved.

§219.105 Definitions.

Terms used in this subpart shall have
the same meaning as in 30 U.S.C. 1702.
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