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Fiscal Service, Treasury § 345.4 

PART 345—REGULATIONS GOV-
ERNING 5 PERCENT TREASURY 
CERTIFICATES OF INDEBTED-
NESS—R.E.A. SERIES 

Sec. 
345.0 Offering of certificates. 
345.1 Description of certificates. 
345.2 Subscription for purchase. 
345.3 Issue date and payment. 
345.4 Redemption/reinvestment. 
345.5 Taxation. 
345.6 General provisions. 

AUTHORITY: 31 U.S.C. 754 and 754b; 5 U.S.C. 
301. 

SOURCE: 38 FR 35306, Dec. 27, 1973, unless 
otherwise noted. 

§ 345.0 Offering of certificates. 
The Secretary of the Treasury, under 

the authority of the Second Liberty 
Bond Act, as amended, offers to bor-
rowers from the Rural Electrification 
Administration and Rural Telephone 
Bank, U.S. Department of Agriculture, 
5 Percent Treasury Certificates of In-
debtedness—R.E.A. Series. This offer-
ing will continue until terminated by 
the Secretary of the Treasury. 

§ 345.1 Description of certificates. 
(a) General. The certificates of in-

debtedness will be issued in book-entry 
form on the books of the Department 
of the Treasury, Bureau of the Public 
Debt, Washington, DC 20226. They may 
not be transferred by sale, exchange, 
assignment or pledge, or otherwise. 

(b) Terms and rates of interest. The cer-
tificates, bearing interest at the rate of 
5 percent per annum, will be issued in 
multiples of $1,000 and will mature one 
year from issue date. Interest on the 
certificates will be computed on an an-
nual basis and, unless redeemed prior 
to maturity, will be payable six 
months from issue date and at matu-
rity. Interest may be paid to an owner 
by having the amount thereof credited 
by a Federal Reserve Bank or Branch, 
acting as fiscal agent of the United 
States, to the reserve account of a 
member bank servicing such owner and 
for the latter’s account. Such action 
will be taken at the owner’s option. If 
not exercised, payment of interest will 
be made by Treasury check. 

[38 FR 35306, Dec. 27, 1973, as amended at 40 
FR 29846, July 16, 1975] 

§ 345.2 Subscription for purchase. 
The recipient of a 5 percent loan from 

the Rural Electrification Administra-
tion or Rural Telephone Bank may sub-
scribe for certificates under this offer-
ing, up to the amount of the unex-
pended portion of the loan, by submit-
ting a subscription, together with the 
remittance, to the Federal Reserve 
Bank or Branch of the district in which 
the subscriber is located. The subscrip-
tion form must show the amount of 
certificates desired, and give the title 
of the designated official of the sub-
scriber authorized to redeem them. 

[40 FR 29846, July 16, 1975] 

§ 345.3 Issue date and payment. 
The issue date of a certificate shall 

be the date on which the subscription 
form, and funds in full payment there-
for, are received by the office described 
in § 345.2. A confirmation of the 
issuance, in the form of a written ad-
vice, which shall specify the amount 
and describe the certificates by title 
and maturity date, shall be issued to 
the subscriber. 

§ 345.4 Redemption/reinvestment. 
(a) At maturity. A certificate may not 

be called for redemption by the Sec-
retary of the Treasury prior to matu-
rity except when the amount of the un-
expended portion of the loan from the 
Rural Electrification Administration 
or Rural Telephone Bank is less than 
the face amount of the certificate. Un-
less the Treasury has received from the 
owner, at least one week prior to the 
maturity date of a certificate, a writ-
ten request for payment at maturity, it 
shall automatically redeem the same 
at maturity, and reinvest in the own-
er’s name the principal amount in a 
new certificate having the same de-
scription in all material respects as the 
one redeemed. No such automatic rein-
vestment shall be made, however, in 
excess of the amount of the unexpended 
portion of the loan from the Rural 
Electrification Administration or the 
Rural Telephone Bank. 

(b) Prior to maturity. A certificate 
may be redeemed prior to maturity at 
par and accrued interest at the owner’s 
option on one week’s notice in writing 
after one month from the issue date. A 
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certificate issued upon reinvestment, 
as provided in paragraph (a) of this sec-
tion, shall not be subject to the one- 
month holding period. A notice to re-
deem a certificate prior to its maturity 
date must be given by the official au-
thorized to redeem it, as shown in the 
subscription for purchase, to the Bu-
reau of the Public Debt, Division of Se-
curities Operations, Washington, DC 
20226, by letter or wire. 

§ 345.5 Taxation. 

The income derived from the certifi-
cates is subject to all taxes imposed 
under the Internal Revenue Code of 
1954. The certificates are subject to es-
tate, inheritance, gift or other excise 
taxes, whether Federal or State, but 
are exempt from all taxation now or 
hereafter imposed on the principal or 
interest thereof by any State or any of 
the possessions of the United States, or 
by any local taxing authority. 

[40 FR 29846, July 16, 1975] 

§ 345.6 General provisions. 

(a) Regulations. Five Percent Treas-
ury Certificates of Indebtedness— 
R.E.A. Series shall be subject to the 
general regulations with respect to 
United States securities, which are set 
forth in the Department of the Treas-
ury Circular No. 300, current revision 
(31 CFR part 306), to the extent applica-
ble. Copies of the circular may be ob-
tained from the Bureau of the Public 
Debt, Department of the Treasury, 
Washington, DC 20226, or a Federal Re-
serve Bank or Branch. 

(b) Reservations. The Secretary of the 
Treasury reserves the right to reject 
any application for the purchase of cer-
tificates hereunder, in whole or in part, 
and to refuse to issue or permit to be 
issued any such certificates in any case 
or any class or classes of cases if he 
deems such action to be in the public 
interest, and his action in any such re-
spect shall be final. The Secretary of 
the Treasury may also at any time, or 
from time to time, supplement or 
amend the terms of these regulations, 
or of any amendments or supplements 
thereto. 

[38 FR 35306, Dec. 27, 1973. Redesignated at 40 
FR 29846, July 16, 1975] 

PART 346—REGULATIONS GOV-
ERNING UNITED STATES INDI-
VIDUAL RETIREMENT BONDS 

Sec. 
346.0 Offering of bonds. 
346.1 Description of bonds. 
346.2 Registration. 
346.3 Purchase of bonds. 
346.4 Proof of purchase. 
346.5 Limitation on holdings. 
346.6 Nontransferability. 
346.7 Judicial proceedings. 
346.8 Payment or redemption during life-

time of owner. 
346.9 Payment or redemption after death of 

owner. 
346.10 Reissue. 
346.11 Use of power of attorney. 
346.12 Lost, stolen, or destroyed bonds. 
346.13 Taxation. 
346.14 Certifying officers. 
346.15 General provisions. 
APPENDIX TO PART 346—TABLES 

AUTHORITY: 5 U.S.C. 301; 12 U.S.C. 391; 31 
U.S.C. 3106 et seq., 3125, 3126. 

SOURCE: 40 FR 4240, Jan. 28, 1975, unless 
otherwise noted. 

§ 346.0 Offering of bonds. 
The Secretary of the Treasury, under 

the authority of the Second Liberty 
Bond Act, as amended, and pursuant to 
the Employee Retirement Income Se-
curity Act of 1974, offers for sale, begin-
ning January 1, 1975, bonds of the 
United States, designated as United 
States Individual Retirement Bonds. 
The bonds will be available for invest-
ment only to individuals eligible to 
make deductions on their Federal in-
come tax returns for retirement sav-
ings, as provided in section 2002 of the 
latter Act. This offering of bonds will 
terminate on April 30, 1982. 

[40 FR 4240, Jan. 28, 1975, as amended at 47 
FR 18596, Apr. 30, 1982] 

§ 346.1 Description of bonds. 
(a) Investment yield (interest). United 

States Individual Retirement Bonds, 
hereinafter sometimes referred to as 
Individual Retirement Bonds, will be 
issued at par. The investment yields 
(interest) are as follows: 

(1) Bonds with issue dates of January 
1, 1975, through July 1, 1979—6 percent 
per annum, compounded semiannually 
(see Table of Redemption Values in the 
appendix). 
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