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§370.45

Subpart E—Additional Provisions

§370.45 What is the status of a secu-
rity if the remittance cannot be col-
lected?

If we cannot promptly collect all of
the remittance for a security, we may
in our discretion cancel the security
unless it has been legally transferred
for value to a third person who had no
knowledge of the improper debit entry
at the time of the transfer.

§370.46 Are there any situations in
which the Bureau of the Public
Debt may waive these regulations?

We reserve the right, in our discre-
tion, to waive any provision of these
regulations in any case or class of
cases. We may do so if such action is
not inconsistent with law and will not
subject the United States to substan-
tial expense or liability.

§370.47 To what extent may the Bu-
reau of the Public Debt change
these regulations?

Any aspect of this part may be
changed at any time and without no-
tice. You assume the risk that a
change may terminate a provision that
was to your advantage. Nothing in this
part creates vested rights in your
favor.

PART 375—MARKETABLE TREASURY
SECURITIES REDEMPTION OPER-
ATIONS

Subpart A—General Information

Sec.

375.0 What authority does the Treasury
have to redeem its securities?

375.1 Where are the rules for the redemption
operation located?

375.2 What special definitions apply to this
rule?

375.3 What is the role of the Federal Re-
serve Bank of New York in this process?

Subpart B—Offering, Certifications, and
Delivery

375.10 What is the purpose of the redemp-
tion operation announcement?

375.11 Who may participate in a redemption
operation?

375.12 How do I submit an offer?

375.13 What requirements apply to offers?

375.14 Do I have to make any certifications?
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375.15 Who is responsible for delivering se-
curities?

Subpart C—Determination of Redemption
Operation Results; Settlement

375.20 When will the Treasury decide on
which offers to accept?

375.21 When and how will the Treasury an-
nounce the redemption operation re-
sults?

375.22 Will I receive confirmations and, if I
am submitting offers for others, do I
have to provide confirmations?

375.23 How does the securities delivery proc-
ess work?

Subpart D—Miscellaneous Provisions

375.30 Does the Treasury have any discre-
tion in this process?

375.31 What could happen if someone does
not fully comply with the redemption op-
eration rules or fails to deliver securi-
ties?

AUTHORITY: 5 U.S.C. 301; 31 U.S.C. 3111; 12

U.S.C. 391.

SOURCE: 65 FR 3116, Jan. 19, 2000, unless
otherwise noted.

Subpart A—General Information

§375.0 What authority does the Treas-
ury have to redeem its securities?

Section 3111 of Title 31 of the United
States Code authorizes the Secretary
of the Treasury to use money received
from the sale of an obligation and
other money in the general fund of the
Treasury to buy, redeem, or refund, at
or before maturity, outstanding bonds,
notes, certificates of indebtedness,
Treasury bills, or savings certificates
of the United States Government. For
the purposes of this part, we will refer
to these outstanding obligations as
‘“‘securities’.

§375.1 Where are the rules for the re-
demption operation located?

The provisions in this part and the
redemption operation announcement
govern the redemption of marketable
Treasury securities under 31 U.S.C.
3111. (See §375.10.)

§375.2 What special definitions apply
to this rule?
The definitions in 31 CFR part 356
govern this part except as follows:
Accrued interest means an amount
payable by the Treasury as part of the
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settlement amount for the interest in-
come earned between the last interest
payment date up to and including the
settlement date.

Bank means the Federal Reserve
Bank of New York.

Customer means a person or entity on
whose behalf a submitter has been di-
rected to submit an offer of a specified
amount of securities in a specific re-
demption operation.

Minimum offer amount means the
smallest par amount of a security that
may be offered to the Treasury. We will
state the minimum offer amount in the
redemption operation announcement.

Multiple means the smallest addi-
tional par amount of a security that
may be offered to the Treasury. We will
state the multiple in the redemption
operation announcement.

Offer means an offer to deliver for re-
demption a stated par amount of a spe-
cific security to the Treasury at a stat-
ed price.

Price means the dollar amount to be
paid for a security expressed as a per-
cent of its current par amount.

Privately held amount means the total
amount outstanding of a security less
holdings of the Federal Reserve System
and Federal Government accounts.

Redemption amount means the max-
imum par amount of securities that we
are planning to redeem through a re-
demption operation. We will state the
redemption amount in the redemption
operation announcement.

Redemption operation means a com-
petitive process by which the Treasury
accepts offers of marketable Treasury
securities that by their terms are not
immediately payable.

Security means an outstanding
unmatured obligation of the United
States Government that the Secretary
is authorized to buy, redeem or refund
under section 3111 of Title 31 of the
United States Code.

Settlement means full and complete
delivery of and payment for securities
redeemed.

Settlement amount means the par
amount of each security that we re-
deem, multiplied by the price we ac-
cept in a redemption operation, plus
any accrued interest.

Settlement date means the date speci-
fied in the redemption operation an-

§375.10

nouncement on which you must deliver
a security to the Treasury for pay-
ment.

Submitter means an entity submitting
offers directly to the Treasury for its
own account, for the account of others,
or both. (See §375.11(a)).

Tender means a computer trans-
mission or document submitted in a re-
demption operation that contains one
or more offers.

We (‘‘us”) means the Secretary of the
Treasury and his or her delegates, in-
cluding the Treasury Department, the
Bureau of the Public Debt, and their
representatives. The term also includes
the Federal Reserve Bank of New York,
acting as fiscal agent of the United
States.

You means a prospective submitter in
a redemption operation.

§3875.3 What is the role of the Federal
Reserve Bank of New York in this
process?

As fiscal agent of the United States,
the Federal Reserve Bank of New York
performs various activities necessary
to conduct a redemption operation
under this part. These activities may
include but are not limited to:

(a) Accepting and reviewing tenders;

(b) Calculating redemption operation
results;

(c) Issuing notices of redemptions;

(d) Accepting deliveries of Treasury
securities at settlement; and

(e) Processing the Treasury payment
for securities delivered at settlement.

Subpart B—Offering, Certifications,
and Delivery

§375.10 What is the purpose of the re-
demption operation announcement?

We provide public notice that we are
redeeming Treasury securities by
issuing a redemption operation an-
nouncement. This announcement lists
the details of each proposed redemp-
tion operation, including the maximum
redemption amount, the range of matu-
rities of eligible securities, descrip-
tions of the securities that fall within
that maturity range, and the redemp-
tion operation and settlement dates.
The redemption operation announce-
ment and this part specify the terms
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§375.11

and conditions of a redemption oper-
ation. If anything in the redemption
operation announcement differs from
anything in this part, the redemption
operation announcement will apply.
Accordingly, you should read the appli-
cable redemption operation announce-
ment along with this part.

§375.11 Who may participate in a re-
demption operation?

(a) Submitters. To be a submitter, you
must be an institution that the Federal
Reserve Bank of New York has ap-
proved to conduct open market trans-
actions with the Bank.

(b) Others. A person or entity other
than a submitter may participate only
if it arranges to have an offer or offers
submitted on its behalf by a submitter.

§375.12

As a submitter, you must submit an
offer in a tender to the Treasury via
the Federal Reserve Bank of New York.
You must submit any tenders in an ap-
proved format and the Bank must re-
ceive them prior to the closing time
stated in the redemption operation an-
nouncement. If we do not receive your
tenders timely, we will reject them.
Your tenders are binding on you after
the closing time specified in the re-
demption operation announcement.
You are responsible for ensuring that
we receive your tenders on time. We
will not be responsible in any way for
any unauthorized tender submissions
or for any delays, errors, or omissions
in submitting tenders.

How do I submit an offer?

§375.13 What requirements apply to
offers?

(a) General. You may only submit
competitive offers (specifying a price).
All offers must state the security de-
scription, par amount, and price of
each security offered. All offers must
equal or exceed the minimum offer
amount, and be in the multiple, stated
in the redemption operation announce-
ment.

(b) Price format. You must express of-
fered prices in terms of price per $100 of
par with three decimals, e.g., 102.172.
The first two decimals represent frac-
tional 32nds of a dollar. The third dec-
imal represents eighths of a 32nd of a
dollar, and must be a 0, 2, 4, or 6. For
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example, an offer of 102.172 means one
hundred two and seventeen 32nds and
two eighths of a 32nd, or in decimals,
102.5390625.

(¢) Maximum number of offers. There is
no limit on the number of offers you
may make for each eligible security.
There is also no limit on the number of
eligible securities you may offer.

§375.14 Do I have to make any certifi-
cations?

By submitting a tender offering a se-
curity or securities for sale, you certify
that you are in compliance with this
part and the redemption operation an-
nouncement.

§375.15 Who is responsible for deliv-
ering securities?

As a submitter, you are responsible
for delivering any securities we accept
in the redemption operation, including
any securities for which you submitted
offers on behalf of others. (See §375.23.)
All securities you deliver must be free
and clear of all liens, charges, claims,
and any other restrictions.

Subpart C—Determination of Re-
demption Operation Results;
Settlement

§375.20 When will the Treasury decide
on which offers to accept?

We will determine which offers or
portions of offers to accept after the
closing time for receipt of tenders. All
such determinations will be final.

§375.21 When and how will the Treas-
ury announce the redemption oper-
ation results?

We will make an official announce-
ment of the redemption operation re-
sults through a press release. For each
security we redeem, the press release
will include such information as the
amounts offered and accepted, the
highest price accepted, and the remain-
ing privately held amount outstanding.

§375.22 Will I receive confirmations
and, if I am submitting offers for
others, do I have to provide con-
firmations?

(a) Confirmations to submitters. We will
provide a confirmation of acceptance
or rejection in the form of a results
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message to submitters of offers by the
close of the business day of the redemp-
tion operation.

(b) Confirmation of customer offers. If
you submit a successful offer for a cus-
tomer, you are responsible for noti-
fying that customer of the impending
redemption.

§375.23 How does the securities deliv-
ery process work?

If any of the offers you submitted are
accepted, you must transfer the correct
book-entry Treasury securities in the
correct par amount against the correct
settlement amount on the settlement
date. You must deliver the securities
to the account specified in the redemp-
tion operation announcement.

Subpart D—Miscellaneous
Provisions

§375.30 Does the Treasury have any
discretion in this process?

(a) We have the discretion to:

(1) Accept or reject any offers or
tenders submitted in a redemption op-
eration;

(2) Redeem less than the amount of
securities specified in the redemption
operation announcement;

(3) Add to, change, or waive any pro-
vision of this part; or

(4) Change the terms and conditions
of a redemption operation.

(b) Our decisions under this part are
final. We will provide a public notice if
we change any redemption operation
provision, term or condition.

§375.31 What could happen if someone
does not fully comply with the re-
demption operation rules or fails to
deliver securities?

(a) General. If a person or entity fails
to comply with any of the redemption
operation rules in this part, we will
consider the circumstances and take
what we deem to be appropriate action.
This could include barring the person
or entity from participating in future
redemption operations under this part
and future auctions under 31 CFR part
356. We also may refer the matter to an
appropriate regulatory agency.

(b) Liquidated damages. If you fail to
deliver securities on time, we may re-
quire you to pay liquidated damages of

§380.0

up to 1% of your projected settlement
amount.

PART 380—COLLATERAL
ACCEPTABILITY AND VALUATION

Subpart A—General Information

Sec.

380.0 What do these regulations govern?

380.1 What special definitions apply to this
part?

Subpart B—Acceptable Collateral and lis
Valuation

380.2 What collateral may I pledge if I am a
depositary or a financial agent of the
Government under 31 CFR part 202, and
what value will you assign to it?

380.3 What collateral may I pledge if I am a
Treasury Tax and Loan depositary under
31 CFR part 203, and what value will you
assign to it?

380.4 What collateral may I pledge instead
of a surety bond under 31 CFR part 225,
and what value will you assign to it?

Subpart C—Miscellaneous Provisions

380.5 Where can I find current information,
and who can I contact for additional
guidance and interpretation?

AUTHORITY: 12 U.S.C. 90, 265-266, 332, 391,
1452(d), 1464(k), 1767, 1789a, 2013, 2122, 3101-
3102; 26 U.S.C. 6302; 31 U.S.C. 321, 323, 3301-
3304, 3336, 9301, 9303.

SOURCE: 73 FR 75590, Dec. 12, 2008, unless
otherwise noted.

Subpart A—General Information

§380.0 What do these regulations gov-
ern?

The regulations in this part govern
the types of acceptable collateral that
you may pledge to secure deposits of
public monies and other financial in-
terests of the Federal Government, as
well as the valuation of that collateral.
Specifically, the regulations in this
part apply to the programs governed by
the Department of the Treasury’s regu-
lations at 31 CFR part 202 (Depositaries
and Financial Agents of the Govern-
ment), 31 CFR part 203 (Payment of
Federal Taxes and the Treasury Tax
and Loan Program), and 31 CFR part
225 (Acceptance of Bonds Secured by
Government Obligations in Lieu of
Bonds with Sureties). The regulations
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