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this part unless the Regional Director
approves the use of different forms.

§708b.107 Certificate of vote on merg-
er proposal.

The board of directors of the merging
federal credit union must certify the
results of the membership vote to the
Regional Director within 10 days after
the vote is taken. The certification
must include the total number of mem-
bers of record of the credit union, the
number who voted on the merger, the
number who voted in favor, and the
number who voted against. If the con-
tinuing credit union is nonfederally-in-
sured, the merging credit union must
use the certification form in subpart C
of this part unless the Regional Direc-
tor approves the use of a different
form.

§708b.108 Completion of merger.

(a) Upon approval of the merger pro-
posal by the NCUA and by the state su-
pervisory authority (where the con-
tinuing or merging credit union is a
state credit union) and by the members
of each credit union where required,
the credit unions may complete the
merger.

(b) Upon completion of the merger,
the board of directors of the continuing
credit union must certify the comple-
tion of the merger to the Regional Di-
rector within 30 days after the effective
date of the merger.

(c) Upon the NCUA’s receipt of cer-
tification that the merger has been
completed, the NCUA will cancel the
charter of the merging federal credit
union (if applicable) and the insurance
certificate of any merging federally-in-
sured credit union.

Subpart B—Voluntary Termination
or Conversion of Insured Status

§708b.201 Termination of insurance.

(a) A state credit union may termi-
nate federal insurance, if permitted by
state law, either on its own or by merg-
ing into an uninsured credit union.

(b) A federal credit union may termi-
nate federal insurance only by merging
into, or converting its charter to, an
uninsured state credit union.

(c) A majority of the credit union’s
members must approve a termination

§708b.202

of insurance by affirmative vote. The
credit union must use an independent
entity to collect and tally the votes
and certify the results for all termi-
nations, including terminations that
involve a merger or charter conversion.
The vote must be taken by secret bal-
lot, meaning that no credit union em-
ployee or official can determine how a
particular member voted.

(d) Termination of federal insurance
requires the NCUA’s prior written ap-
proval. A credit union must notify the
NCUA and request approval of the ter-
mination through the Regional Direc-
tor in writing at least 90 days before
the proposed termination date and
within one year after obtaining the
membership vote. The notice to the
NCUA must include:

(1) A written statement from the
credit union that it ‘‘is aware of the re-
quirements of 12 U.S.C. 1831t(b), includ-
ing all notification and acknowledg-
ment requirements;”” and

(2) A certification of the member
vote that must include the total num-
ber of members of record of the credit
union, the number who voted in favor
of the termination, and the number
who voted against.

(e) The NCUA will approve or dis-
approve the termination in writing
within 90 days after being notified by
the credit union.

§708b.202 Notice to members of pro-
posal to terminate insurance.

(a) When the board of directors of a
federally-insured credit union adopts a
resolution proposing to terminate fed-
eral insurance, including termination
due to a merger or conversion of char-
ter, it must provide its members with
written notice of the proposal to termi-
nate and of the date set for the mem-
bership vote. The first written commu-
nication following the resolution that
is made by or on behalf of the credit
union and that informs the members
that the credit union will seek termi-
nation is the notice of the proposal to
terminate. This notice must:

(1) Inform the members of the re-
quirement for a membership vote and
the date for the vote;

(2) Explain that the insurance pro-
vided by the NCUA is federal insurance
and is backed by the full faith and
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