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set forth in § 925.20(a) of this part, each 
member’s required minimum holdings 
of stock in the Bank in which it is a 
member using calendar year-end finan-
cial data provided by the member to 
the Bank, pursuant to § 925.31(d) of this 
part, and shall notify each member of 
the adjustment. The notice shall clear-
ly state that the Bank’s calculation of 
each member’s minimum stock hold-
ings is to be used to determine the 
number of votes that the member may 
cast in that year’s election of directors 
and shall identify the state within the 
district in which the member will vote. 
A member that does not agree with the 
Bank’s calculation of the minimum 
stock requirement or with the identi-
fication of its voting state may request 
the Finance Board to review the 
Bank’s determination. The Finance 
Board shall promptly determine the 
member’s minimum required holdings 
and its proper voting state, which de-
termination shall be final. 

(2) Redemption of excess shares. If, 
after the annual adjustment required 
by paragraph (b)(1) of this section is 
made, the amount of stock that a 
member is required to hold is de-
creased, the Bank may, in its discre-
tion and upon proper application of the 
member, retire such excess stock, and 
the Bank shall pay for each share upon 
surrender of the stock an amount equal 
to the par value thereof (except that if 
at any time the Finance Board finds 
that the paid-in capital of a Bank is or 
is likely to be impaired as a result of 
losses in or depreciation of the assets 
held, the Bank shall on the order of the 
Finance Board withhold from the 
amount to be paid in retirement of the 
stock a pro rata share of the amount of 
such impairment as determined by the 
Finance Board) or, at its election, the 
Bank may credit any part of such pay-
ment against the member’s debt to the 
Bank. 

(c) A member’s stock holdings shall 
not be reduced under this section to an 
amount less than required by sections 

6(b), 10(c) and 10(e) of the Act (12 U.S.C. 
1426(b), 1430(c), 1430(e)). 

[58 FR 43542, Aug. 17, 1993, as amended at 58 
FR 50837, Sept. 29, 1993; 58 FR 53023, Oct. 13, 
1993; 58 FR 58231, Oct. 29, 1993. Redesignated 
and amended at 61 FR 42542, 42549, Aug. 16, 
1996; 63 FR 65692, Nov. 30, 1998; 65 FR 8261, 
Feb. 18, 2000; 67 FR 12849, Mar. 20, 2002; 70 FR 
9510, Feb. 28, 2005] 

§ 925.23 Excess stock. 
(a) Sale of excess stock. Subject to the 

restriction in paragraph (b) of this sec-
tion, a member may purchase excess 
stock as long as the purchase is ap-
proved by the member’s Bank and is 
permitted by the laws under which the 
member operates. 

(b) Restriction. Any Bank with excess 
stock greater than 1 percent of its 
total assets shall not declare or pay 
any dividends in the form of additional 
shares of Bank stock or otherwise issue 
any excess stock. A Bank shall not 
issue excess stock, as a dividend or oth-
erwise, if after the issuance, the out-
standing excess stock at the Bank 
would be greater than 1 percent of its 
total assets. 

[71 FR 78051, Dec. 28, 2006] 

Subpart E—Consolidations 
Involving Members 

SOURCE: 58 FR 43542, Aug. 17, 1993, unless 
otherwise noted. Redesignated at 61 FR 42542, 
Aug. 16, 1996. 

§ 925.24 Consolidations involving mem-
bers. 

(a) Consolidation of members. Upon the 
consolidation of two or more institu-
tions that are members of the same 
Bank into one institution operating 
under the charter of one of the consoli-
dating institutions, the membership of 
the surviving institution shall con-
tinue and the membership of each dis-
appearing institution shall terminate 
on the cancellation of its charter. Upon 
the consolidation of two or more insti-
tutions, at least two of which are mem-
bers of different Banks, into one insti-
tution operating under the charter of 
one of the consolidating institutions, 
the membership of the surviving insti-
tution shall continue and the member-
ship of each disappearing institution 
shall terminate upon cancellation of 
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