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of the intended increase in its Regu-
latory Capital described in paragraph
(a) of this section; and

(c) It has a plan describing how it in-
tends to use the requested grant funds
to provide Operational Assistance to
Smaller Enterprises in which it has
made or expects to make Low-Income
Investments after December 21, 2000.

[67 FR 68503, Nov. 12, 2002]

§108.2003 Grant issuance fee for
SSBICs.

An SSBIC must pay to SBA a grant
issuance fee of $5,000. An SSBIC must
submit this fee in advance, at the time
of application submission. If SBA does
not award a grant to the SSBIC, SBA
will refund this fee to the SSBIC.

[67 FR 68503, Nov. 12, 2002]

§108.2004 Contents of application sub-
mitted by SSBICs.

Each application submitted by an
SSBIC for an Operational Assistance
grant must contain the information
specified in the application packet pro-
vided by SBA, including the following
information:

(a) Amounts. An SSBIC must specify
the amount of Regulatory Capital it in-
tends to raise after December 21, 2000,
and the amount of Operational Assist-
ance grant funds it seeks from SBA,
which must be at least 30 percent of its
intended increase in its Regulatory
Capital since December 21, 2000.

(b) Plan. An SSBIC must submit a
plan addressing the specific items de-
scribed in §108.2005.

[67 FR 68503, Nov. 12, 2002]

§108.2005 Contents of plan submitted
by SSBICs.

(a) Plan for providing Operational As-
sistance. The SSBIC must describe how
it plans to use its grant funds to pro-
vide Operational Assistance to Smaller
Enterprises in which it will make Low-
Income Investments. Its plan must ad-
dress the types of Operational Assist-
ance it proposes to provide, and how it
plans to provide the Operational As-
sistance through the use of licensed
professionals, when necessary, either
from its own staff or from outside enti-
ties.

§108.2005

(b) Matching resources for Operational
Assistance grant. The SSBIC must in-
clude a detailed description of how it
plans to obtain binding commitments
for contributions in cash or in-kind,
and/or to purchase an annuity, to
match the funds requested from SBA
for the SSBIC’s Operational Assistance
grant. If it proposes to obtain commit-
ments for cash and in-kind contribu-
tions, it also must estimate the ratio
of cash to in-kind contributions (in no
event may in-kind contributions ex-
ceed 50 percent of the total contribu-
tions). The SSBIC must discuss its po-
tential sources of matching resources,
the estimated timing on raising such
match, and the extent of the expres-
sions of interest to commit such match
to the SSBIC.

(c) Identification of LI Areas. The
SSBIC must identify the specific LI
Areas in which it intends to make Low-
Income Investments and provide Oper-
ational Assistance under the NMVC
program.

(d) Projected allocation of investments
among identified LI Areas. The SSBIC
must describe the amount of Low-In-
come Investments it intends to make
in each of the identified LI Areas.

(e) Track record of management team in
obtaining public policy results through in-
vestments. The SSBIC must provide in-
formation concerning the past track
record of the SSBIC in making invest-
ments that have had a demonstrable
impact on the socially or economically
disadvantaged businesses targeted by
the SSBIC program (for example, new
businesses created, jobs created, or
wealth created). Such information
might include case studies or examples
of the SSBIC’s successful Financings.

(f) Market analysis. The SSBIC must
provide an analysis of the LI Areas in
which it intends to makes its Low-In-
come Investments and provide its Oper-
ational Assistance to Smaller Enter-
prises, demonstrating that the SSBIC
understands the market and the unmet
capital needs in such areas and how its
activities will meet these unmet cap-
ital needs through Low-Income Invest-
ments and have a positive economic
impact on those areas. The analysis
must include a description of the ex-
tent of the economic distress in the
identified LI Areas. The SSBIC also
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