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Sec. 1–8 Address for reports and cor-
respondence. 

All reports required under this part 
and related correspondence shall be ad-
dressed to: Office of Airline Informa-
tion, K–25, U.S. Department of Trans-
portation, 1200 New Jersey Avenue, 
SE., Washington, DC 20590. 

[[Amdt. 241–58, 54 FR 5592, Feb. 6, 1989, as 
amended at 60 FR 66723, Dec. 26, 1995] 

Section 2 General Accounting Policies 

Sec. 2–1 Generally accepted account-
ing principles. 

(a) The accounting provisions con-
tained in this part are based on gen-
erally accepted accounting principles 
(GAAP). Persons subject to this part 
are authorized to implement, as pre-
scribed by the Financial Accounting 
Standards Board, newly issued GAAP 
pronouncements until and unless the 
Director, Office of Airline Information 
(OAI), issues an Accounting Directive 
making an initial determination that 
implementation of a new pronounce-
ment would adversely affect the De-
partment’s programs. 

(b) The Director, OAI, shall review 
each newly issued GAAP pronounce-
ment to determine its affect on the De-
partment’s regulatory programs. If 
adopting a specific change in GAAP 
would adversely affect the Depart-
ment’s programs, the Director will 
issue the results of the review in the 
form of an Accounting Directive. The 
directive will state the reasons why the 
particular change should not be incor-
porated in the uniform system of ac-
counts and contain accounting guid-
ance for maintaining the integrity of 
the Department’s air carrier account-
ing provisions. 

(c) Objections and comments relating 
to the Department’s decision not to 
implement a change in generally ac-
cepted principles may be addressed to 
Director, Office of Airline Information, 
K–25, U.S. Department of Transpor-
tation, 1200 New Jersey Avenue, SE., 
Washington, DC 20590. If significant ob-
jections are raised urging adoption of a 
particular GAAP pronouncement, the 

Department will institute a rule-
making. 

[[Amdt. 241–58, 54 FR 5592, Feb. 6, 1989, as 
amended at 60 FR 66723, Dec. 26, 1995] 

Sec. 2–2 Basis of allocation between 
entities. 

(a) The provisions of this section 
shall apply to each person controlling 
an air carrier, each person controlled 
by the air carrier, as well as each 
transport entity and organizational di-
vision of the air carrier for which sepa-
rate records must be maintained pursu-
ant to section 1–6. 

(b) Each transaction shall be re-
corded and placed initially under ac-
counting controls of the particular air 
transport entity or organizational divi-
sion of the air carrier or member of an 
affiliated group to which directly 
traceable. If applicable to two or more 
accounting entities, a proration shall 
be made from the entity of original re-
cording to other participating entities 
on such basis that the statements of fi-
nancial condition and operating results 
of each entity are comparable to those 
of distinct legal entities. The alloca-
tions involved shall include all debits 
and credits associated with each enti-
ty. 

(c) For purposes of this section, in-
vestments by the air carrier in re-
sources or facilities used in common by 
the regulated air carrier and those 
transport-related revenue services de-
fined as separate nontransport ven-
tures under section 1–6(b) shall not be 
allocated between such entities but 
shall be reflected in total in the appro-
priate accounts of the entity which 
predominately uses those investments. 
Where the entity of predominate use is 
a nontransport venture, the air carrier 
shall reflect the investment in account 
1510.3, Advances to Associated Compa-
nies. 

(d) For purposes of this Uniform Sys-
tem of Accounts and Reports, all reve-
nues shall be assigned to or appor-
tioned between accounting entities on 
bases which will fully recognize the 
services provided by each entity, and 
expenses, or costs, shall be apportioned 
between accounting entities on such 
bases as will result: (1) With respect to 
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