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into a written agreement, in such form
and containing such provisions not in-
consistent with this part as are found
necessary by SSA, under which SSA
will administer the State supple-
mentary payments on behalf of a State
(or political subdivision). Under such
an agreement between SSA and a
State, specific Federal and State re-
sponsibilities for administration and
fiscal responsibilities will be stipu-
lated. The regulations in effect for the
supplemental security income program
shall be applicable in the Federal ad-
ministration of State supplementary
payments except as may otherwise be
provided in this subpart as found by
SSA to be necessary for the effective
and efficient administration of both
the basic Federal benefit and the State
supplementary payment. If the State
elects options available under this sub-
part (specified in §§416.2015-416.2035),
such options must be specified in the
administration agreement.

[40 FR 7640, Feb. 21, 1975, as amended at 62
FR 312, Jan. 3, 1997]

§416.2010 Essentials of the administra-
tion agreements.

(a) Payments. Any agreement between
SSA and a State made pursuant to
§416.20056 must provide that, if for op-
tional supplementation, such State
supplementary payments are made to
all individuals and/or couples who are:

(1) Receiving (or at the option of the
State would, but for the amount of
their income, be eligible to receive)
supplemental security income benefits
under title XVI of the Social Security
Act, and

(2) Within the variations and cat-
egories (as defined in §416.2030) for
which the State (or political subdivi-
sion) wishes to provide a supple-
mentary payment, and

(3) Residing, subject to the provisions
of §416.2035(a), in such State (or polit-
ical subdivision thereof).

(b) Administrative costs. (1) SSA shall
assess each State that had elected Fed-
eral administration of optional and/or
mandatory State supplementary pay-
ments an administration fee for admin-
istering those payments. The adminis-
tration fee is assessed and paid month-
ly and is derived by multiplying the
number of State supplementary pay-
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ments made by SSA on behalf of a
State for any month in a fiscal year by
the applicable dollar rate for the fiscal
year. The number of supplementary
payments made by SSA in a month is
the total number of checks issued, and
direct deposits made, to recipients in
that month, that are composed in
whole or in part of State supple-
mentary funds. The dollar rates are as
follows:

(i) For fiscal year 1994, $1.67;

(ii) For fiscal year 1995, $3.33;

(iii) For fiscal year 1996, $5.00;

(iv) For fiscal year 1997, $5.00;

(v) For fiscal year 1998, $6.20;

(vi) For fiscal year 1999, $7.60;

(vii) For fiscal year 2000, $7.80;

(viii) For fiscal year 2001, $8.10;

(ix) For fiscal year 2002, $8.50; and

(x) For fiscal year 2003 and each suc-
ceeding fiscal year—

(A) The applicable rate in the pre-
ceding fiscal year, increased by the
percentage, if any, by which the Con-
sumer Price Index for the month of
June of the calendar year of the in-
crease exceeds the Consumer Price
Index for the month of June of the cal-
endar year preceding the calendar year
of the increase, and rounded to the
nearest whole cent; or

(B) Such different rate as the Com-
missioner determines is appropriate for
the State taking into account the com-
plexity of administering the State’s
supplementary payment program.

(2) SSA shall charge a State an addi-
tional services fee if, at the request of
the State, SSA agrees to provide the
State with additional services beyond
the level customarily provided in the
administration of State supplementary
payments. The additional services fee
shall be in an amount that SSA deter-
mines is necessary to cover all costs,
including indirect costs, incurred by
the Federal Government in furnishing
the additional services. SSA is not re-
quired to perform any additional serv-
ices requested by a State and may, at
its sole discretion, refuse to perform
those additional services. An addi-
tional services fee charged a State may
be a one-time charge or, if the fur-
nished services result in ongoing costs
to the Federal Government, a monthly
or less frequent charge to the State for
providing such services.
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(c) Agreement period. The agreement
period for a State which has elected
Federal administration of its supple-
mentary payments will extend for one
year from the date the agreement was
signed unless otherwise designated.
The agreement will be automatically
renewed for a period of one year unless
either the State or SSA gives written
notice not to renew, at least 90 days be-
fore the beginning of the new period.
For a State to elect Federal adminis-
tration, it must notify SSA of its in-
tent to enter into an agreement, fur-
nishing the necessary payment speci-
fications, at least 120 days before the
first day of the month for which it
wishes Federal administration to
begin, and have executed such agree-
ment at least 30 days before such day.

(d) Modification or termination. The
agreement may be modified at any
time by mutual consent. The State or
SSA may terminate the agreement
upon 90 days written notice to the
other party, provided the effective date
of the termination is the last day of a
quarter. However, the State may ter-
minate the agreement upon 45 days
written notice to SSA where: (1) The
State does not wish to comply with a
regulation promulgated by SSA subse-
quent to the execution of the agree-
ment; and (2) the State provides such
written notice within 30 days of the ef-
fective date of the regulation. The Sec-
retary is not precluded from termi-
nating the agreement in less than 90
days where he finds that a State has
failed to materially comply with the
provisions of paragraph (f) of this sec-
tion or §416.2090.

(e) Mandatory minimum State sup-
plementation. Any administration
agreement between SSA and a State
under which SSA will make such
State’s mandatory minimum State
supplementary payments shall provide
that the State will:

(1) Certify income and payment amount.
Certify to SSA the names of each indi-
vidual who, for December 1973 was eli-
gible for and a recipient of aid or as-
sistance in the form of money pay-
ments under a plan of such State ap-
proved under title I, X, XIV, or XVI of
the Act (§416.121), together with the
amount of such aid or assistance pay-
able to each such individual and the

§416.2015

amount of such individual’s other in-
come (as defined in §416.2050(b)(2)), and

(2) Additional data. Provide SSA with
such additional data at such times as
SSA may reasonably require in order
to properly, economically, and effi-
ciently carry out such administration
agreement. This shall include required
information on changes in countable
income as well as changes in special
needs and circumstances that would re-
sult in a decrease in the mandatory in-
come level being maintained by the
State, unless the State has specified in
the agreement that the minimum in-
come level shall not be lowered by such
changes.

[40 FR 7640, Feb. 21, 1975, as amended at 62
FR 313, Jan. 3, 1997; 63 FR 33849, June 22, 1998]

§416.2015 Establishing eligibility.

(a) Applications. Any person who
meets the application requirements of
subpart C of this part is deemed to
have filed an application for any feder-
ally administered State supplemen-
tation for which he may be eligible un-
less supplementation has been waived
pursuant to §416.2047. However, a sup-
plemental statement will be required
where additional information is nec-
essary to establish eligibility or to de-
termine the correct payment amount.

(b) Evidentiary requirements. The evi-
dentiary requirements and develop-
mental procedures of this part are ap-
plicable with respect to federally ad-
ministered State supplementary pay-
ments.

(c) Determination. Where not incon-
sistent with the provisions of this sub-
part, eligibility for and the amount of
the State supplementary payment will
be determined pursuant to the provi-
sions of subparts A through Q of this
part.

(d) Categories; aged, blind, disabled. An
applicant will be deemed to have filed
for the State supplementary payment
amount provided for the category
under which his application for a Fed-
eral supplemental security income ben-
efit is filed. As in the Federal supple-
mental security income program, an
individual who establishes eligibility
as a blind or disabled individual, and
continually remains on the rolls, will
continue to be considered blind or dis-
abled after he attains age 65.
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