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Office of Asst. Sec. for Housing, HUD § 1710.109 

§ 1710.108 General information. 
Insert and complete the following 

format: 

‘‘This Report covers ll lots located in 
llll County, (State). See Page ll for a 
listing of these lots. It is estimated that this 
subdivision will eventually contain lll 

lots.’’ 
‘‘The developer of this subdivision is: 
llllllllllllllllllllllll

(Developer’s Name) 
llllllllllllllllllllllll

(Developer’s Address) 
llllllllllllllllllllllll

(Developer’s telephone number) 

‘‘Answers to questions and information 
about this subdivision may be obtained by 
telephoning the developer at the number 
listed above.’’ 

§ 1710.109 Title to the property and 
land use. 

(a) General instructions. (1) Below the 
heading ‘‘Title to the Property and 
Land Use’’ insert the following intro-
ductory paragraphs: 

‘‘A person with legal title to property gen-
erally has the right to own, use and enjoy 
the property. A contract to buy a lot may 
give you possession but doesn’t give you 
legal title. You won’t have legal title until 
you receive a valid deed. A restriction or an 
encumbrance on your lot, or on the subdivi-
sion, could adversely affect your title.’’ 

‘‘Here we will discuss the sales contract 
you will sign and the deed you will receive. 
We will also provide you with information 
about any land use restrictions and encum-
brances, mortgages, or liens affecting your 
lot and some important facts about pay-
ments, recording, and title insurance.’’ 

(2) Information to be provided. After 
the above introductory paragraphs pro-
vide the information required by the 
following instructions and questions. 
Follow a general form identical to the 
sample page printed in § 1710.102. 

(b) Method of sale—(1) Sales contract 
and delivery of deed. (i) Will the buyer 
sign a purchase money or installment 
contract or similar instrument in con-
nection with the purchase of the lot? 
When will a deed be delivered? 

(ii) If an installment contract is used, 
include the following, or substantially 
the same, language in the disclosure 
narrative under ‘‘Method of Sale’’: 

‘‘If you fail to make your payments re-
quired by the contract, you may lose your 
lot and all monies paid.’’ 

(iii) If, at the time of a credit sale, 
the developer gives the buyer a deed to 
the lot, what type of security must the 
buyer give the seller? 

(iv) If the lots are to be sold on the 
basis of an installment contract, can 
the developer or the owner of the sub-
division or their creditors encumber 
the lots under contract? If so, include 
the following warning in the disclosure 
narrative under the caption ‘‘Sales 
contract and delivery of deed’’: 

‘‘The (indicate subdivision developer, 
owner, or their creditors) can place a mort-
gage on or encumber the lots in this subdivi-
sion after they are under contract. This may 
cause you to lose your lot and any monies 
paid on it.’’ 

(2) Type of deed. What type of deed 
will be used to convey title to lots in 
the subdivision? 

(3) Quitclaim deeds. If a quitclaim 
deed is to be given to lot purchasers in-
sert the below warning, or a warning 
which is substantially the same, in the 
disclosure narrative below the caption 
‘‘Quitclaim Deeds’’. This particular 
warning may be deleted at the direc-
tion of the Secretary if an acceptable 
attorney’s opinion is submitted with 
the Statement of Record which indi-
cates that a quitclaim deed has a 
meaning in the jurisdiction where the 
subdivision is located which is substan-
tially contrary to the effect of this 
warning. This warning shall be phrased 
substantially as follows: 

‘‘The Quitclaim deed used to transfer title 
to lots in this subdivision gives you no assur-
ance of ownership of your lot.’’ 

(4) Oil, gas, and mineral rights. If oil, 
gas or mineral rights have been re-
served, insert the following statement 
or one substantially the same in the 
narrative answer under the caption 
‘‘oil, gas, and mineral rights’’: 

‘‘The (indicate oil, gas, or mineral rights) 
to (state which lots) in this subdivision will 
not belong to the purchaser of those lots. 
The exercise of these rights could affect the 
use, enjoyment and value of your lot.’’ 

(c) Encumbrances, mortgages and 
liens—(1) In general. State whether any 
of the lots or common facilities which 
serve the subdivision, other than recre-
ation facilities, are subject to a blan-
ket encumbrance, mortgage or lien. If 
yes, identify the type of encumbrance 
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