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(2) Election to apply regulations to ear-
lier taxable years—(i) Scope of election. A 
taxpayer may elect to apply § 1.482– 
1(a)(1), (b)(2)(i), (d)(3)(ii)(C) Examples 3 
through 6, (d)(3)(v), (f)(2)(ii)(A), 
(f)(2)(iii)(B), (g)(4)(i), (g)(4)(iii) Example 
1, (i), (j)(6)(i) and (j)(6)(ii), § 1.482–2(b), 
(f)(1) and (2), § 1.482–4(f)(3)(i)(A), (f)(3)(ii) 
Examples 1 and 2, (f)(4), (h)(1) and (2), 
§ 1.482–6(c)(2)(ii)(B)(1), (c)(2)(ii)(D), 
(c)(3)(i)(A), (c)(3)(i)(B), (c)(3)(ii)(D), and 
(d), § 1.482–8(b) Examples 10 through 12, 
(c)(1) and (c)(2), § 1.482–9(a) through 
(m)(2), and (m)(4) through (n)(2), § 1.861– 
8(a)(5)(ii), (b)(3), (e)(4), (f)(4)(i), (g) Ex-
amples 17, 18, and 30, § 1.6038A–3(a)(3) Ex-
ample 4 and (i), § 1.6662–6(d)(2)(ii)(B), 
(d)(2)(iii)(B)(4), (d)(2)(iii)(B)(6), and (g), 
and § 31.3121(s)–1(c)(2)(iii) and (d) of this 
chapter to any taxable year beginning 
after September 10, 2003. Such election 
requires that all of the provisions of 
such sections be applied to such tax-
able year and all subsequent taxable 
years (earlier taxable years) of the tax-
payer making the election. 

(ii) Effect of election. An election to 
apply the regulations to earlier taxable 
years has no effect on the limitations 
on assessment and collection or on the 
limitations on credit or refund (see 
Chapter 66 of the Internal Revenue 
Code). 

(iii) Time and manner of making elec-
tion. An election to apply the regula-
tions to earlier taxable years must be 
made by attaching a statement to the 
taxpayer’s timely filed U.S. tax return 
(including extensions) for its first tax-
able year beginning after July 31, 2009. 

(iv) Revocation of election. An election 
to apply the regulations to earlier tax-
able years may not be revoked without 
the consent of the Commissioner. 

[T.D. 9456, 74 FR 38846, Aug. 4, 2009, as amend-
ed by 74 FR 46345, Sept. 9, 2009] 

§ 1.482–9T Methods to determine tax-
able income in connection with a 
controlled services transaction 
(temporary). 

(a) through (m)(2) [Reserved] For fur-
ther guidance, see § 1.482–0, the entries 
for § 1.482–9(a) through (m)(2). 

(3) Coordination with rules governing 
cost sharing arrangements. Section 1.482– 
7T provides the specific methods to be 
used to determine arm’s length results 
of controlled transactions in connec-

tion with a cost sharing arrangement. 
This section provides the specific 
methods to be used to determine arm’s 
length results of a controlled service 
transaction, including in an arrange-
ment for sharing the costs and risks of 
developing intangibles other than a 
cost sharing arrangement covered by 
§ 1.482–7T. In the case of such an ar-
rangement, consideration of the prin-
ciples, methods, comparability, and re-
liability considerations set forth in 
§ 1.482–7T is relevant in determining the 
best method, including an unspecified 
method, under this section, as appro-
priately adjusted in light of the dif-
ferences in the facts and circumstances 
between such arrangement and a cost 
sharing arrangement. 

(4) and (5) [Reserved]. For further 
guidance, see § 1.482–9(a) through (m)(2). 

(n) Effective/applicability date. Para-
graph (m)(3) of this section is generally 
applicable on January 5, 2009. 

(2) Election to apply regulations to ear-
lier taxable years—(i) Scope of election. A 
taxpayer may elect to apply §§ 1.482–1T, 
1.482–2T, 1.482–4T, 1.482–6T, 1.482–8T, and 
9T, 1.861–8T, § 1.6038A–3T, § 1.6662–6T and 
§ 31.3121(s)-1T of this chapter to any 
taxable year beginning after Sep-
tember 10, 2003. Such election requires 
that all of the provisions of this sec-
tion, §§ 1.482–1T, 1.482–2T, 1.482–4T, 
1.482–6T, 1.482–8T, and 1.482–9T, as well 
as the related provisions, §§ 1.861–8T, 
1.6038A–3T, 1.6662–6T and 31.3121(s)–1T 
of this chapter be applied to such tax-
able year and all subsequent taxable 
years (earlier taxable years) of the tax-
payer making the election. 

(ii) Effect of election. An election to 
apply the regulations to earlier taxable 
years has no effect on the limitations 
on assessment and collection or on the 
limitations on credit or refund (see 
Chapter 66 of the Internal Revenue 
Code). 

(iii) Time and manner of making elec-
tion. An election to apply the regula-
tions to earlier taxable years must be 
made by attaching a statement to the 
taxpayer’s timely filed U.S. tax return 
(including extensions) for its first tax-
able year after December 31, 2006. 

(iv) Revocation of election. An election 
to apply the regulations to earlier tax-
able years may not be revoked without 
the consent of the Commissioner 
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(3) Expiration dates. The applicability 
of this section expires on July 31, 2009, 
except paragraph (m)(3) of this section, 
which expires on December 30, 2011. 

(o) Expiration date. The applicability 
of paragraph (m)(3) of this section ex-
pires on December 30, 2011. 

[T.D. 9278, 71 FR 44489, Aug. 4, 2006; 71 FR 
76903, Dec. 22, 2006; T.D. 9441, 74 FR 390, Jan. 
5, 2009; T.D.9456, 74 FR 38872, Aug. 4, 2009] 

§ 1.483–1 Interest on certain deferred 
payments. 

(a) Amount constituting interest in cer-
tain deferred payment transactions—(1) 
In general. Except as provided in para-
graph (c) of this section, section 483 ap-
plies to a contract for the sale or ex-
change of property if the contract pro-
vides for one or more payments due 
more than 1 year after the date of the 
sale or exchange, and the contract does 
not provide for adequate stated inter-
est. In general, a contract has adequate 
stated interest if the contract provides 
for a stated rate of interest that is at 
least equal to the test rate (determined 
under § 1.483–3) and the interest is paid 
or compounded at least annually. Sec-
tion 483 may apply to a contract 
whether the contract is express (writ-
ten or oral) or implied. For purposes of 
section 483, a sale or exchange is any 
transaction treated as a sale or ex-
change for tax purposes. In addition, 
for purposes of section 483, property in-
cludes debt instruments and invest-
ment units, but does not include 
money, services, or the right to use 
property. For the treatment of certain 
obligations given in exchange for serv-
ices or the use of property, see sections 
404 and 467. For purposes of this para-
graph (a), money includes functional 
currency and, in certain cir-
cumstances, nonfunctional currency. 
See § 1.988–2(b)(2) for circumstances 
when nonfunctional currency is treated 
as money rather than as property. 

(2) Treatment of contracts to which sec-
tion 483 applies—(i) Treatment of 
unstated interest. If section 483 applies 
to a contract, unstated interest under 
the contract is treated as interest for 
tax purposes. Thus, for example, 
unstated interest is not treated as part 
of the amount realized from the sale or 
exchange of property (in the case of the 
seller), and is not included in the pur-

chaser’s basis in the property acquired 
in the sale or exchange. 

(ii) Method of accounting for interest 
on contracts subject to section 483. Any 
stated or unstated interest on a con-
tract subject to section 483 is taken 
into account by a taxpayer under the 
taxpayer’s regular method of account-
ing (e.g., an accrual method or the cash 
receipts and disbursements method). 
See §§ 1.446–1, 1.451–1, and 1.461–1. For 
purposes of the preceding sentence, the 
amount of interest (including unstated 
interest) allocable to a payment under 
a contract to which section 483 applies 
is determined under § 1.446–2(e). 

(b) Definitions—(1) Deferred payments. 
For purposes of the regulations under 
section 483, a deferred payment means 
any payment that constitutes all or a 
part of the sales price (as defined in 
paragraph (b)(2) of this section), and 
that is due more than 6 months after 
the date of the sale or exchange. Ex-
cept as provided in section 483(c)(2) (re-
lating to the treatment of a debt in-
strument of the purchaser), a payment 
may be made in the form of cash, stock 
or securities, or other property. 

(2) Sales price. For purposes of section 
483, the sales price for any sale or ex-
change is the sum of the amount due 
under the contract (other than stated 
interest) and the amount of any liabil-
ity included in the amount realized 
from the sale or exchange. See § 1.1001– 
2. Thus, the sales price for any sale or 
exchange includes any amount of 
unstated interest under the contract. 

(c) Exceptions to and limitations on the 
application of section 483—(1) In general. 
Sections 483(d), 1274(c)(4), and 1275(b) 
contain exceptions to and limitations 
on the application of section 483. 

(2) Sales price of $3,000 or less. Section 
483(d)(2) applies only if it can be deter-
mined at the time of the sale or ex-
change that the sales price cannot ex-
ceed $3,000, regardless of whether the 
sales price eventually paid for the 
property is less than $3,000. 

(3) Other exceptions and limitations—(i) 
Certain transfers subject to section 1041. 
Section 483 does not apply to any 
transfer of property subject to section 
1041 (relating to transfers of property 
between spouses or incident to di-
vorce). 
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