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TABLE F(13.8)—WITH INTEREST AT 13.8 PERCENT, SHOWING FACTORS FOR COMPUTATION OF THE 
ADJUSTED PAYOUT RATE FOR CERTAIN VALUATIONS 

[Applicable after April 30, 1989] 

1 
Number of months by which the valuation 

date for the first full taxable year of the 
trust precedes the first payout 

2 
Factors for payout at the end of each period 

At least But less than 
Annual period Semiannual period Quarterly period Monthly period 

1 1.000000 .968704 .953301 .943123 
1 2 .989285 .958325 .943087 .933018 
2 3 .978685 .948056 .932982 
3 4 .968199 .937898 .922985 
4 5 .957824 .927849 
5 6 .947561 .917907 
6 7 .937408 .908072 
7 8 .927364 
8 9 .917428 
9 10 .907598 

10 11 .897873 
11 12 .888252 
12 ............................... .878735 

TABLE F(14.0)—WITH INTEREST AT 14.0 PERCENT, SHOWING FACTORS FOR COMPUTATION OF THE 
ADJUSTED PAYOUT RATE FOR CERTAIN VALUATIONS 

[Applicable after April 30, 1989] 

1 
Number of months by which the valuation 

date for the first rull taxable year of the 
trust precedes the first payout 

2 
Factors for payout at the end of each period 

At least But less than 
Annual period Semiannual period Quarterly period Monthly period 

1 1.000000 .968293 .952691 .942382 
1 2 .989140 .957778 .942345 .932148 
2 3 .978399 .947377 .932111 
3 4 .967774 .937088 .921989 
4 5 .957264 .926912 
5 6 .946868 .916846 
6 7 .936586 .906889 
7 8 .926415 
8 9 .916354 
9 10 .906403 

10 11 .896560 
11 12 .886824 
12 ............................... .877193 

(7) [Reserved] For further guidance, 
see § 1.664–4T(e)(7). 

(f) Effective/applicability dates. This 
section applies after April 30, 1999, and 
before May 1, 2009. 

[T.D. 8540, 59 FR 30117, June 10, 1994, as 
amended by T.D. 8819, 64 FR 23199, Apr. 30, 
1999; T.D. 8886, 65 FR 36919, 36943, June 12, 
2000; T.D. 9448, 74 FR 21465, May 7, 2009] 

§ 1.664–4T Calculation of the fair mar-
ket value of the remainder interest 
in a charitable remainder unitrust 
(temporary). 

(a) [Reserved] For further guidance, 
see § 1.664–4(a). 

(1) Life contingencies determined as 
to each life involved, from the values 
of lx set forth in Table 2000CM con-
tained in § 20.2031–7T(d)(7) in the case of 
transfers for which the valuation date 
is on or after May 1, 2009; or from Table 
90CM contained in § 20.2031–7A(f)(4) in 
the case of transfer for which the valu-
ation date is after April 30, 1999, and 
before May 1, 2009. See § 20.2031–7A(a) 
through (e), whichever is applicable, 
for transfers for which the valuation 
date is before May 1, 1999; (a)(2) 
through (c) [Reserved] For further 
guidance, see § 1.664–4(a)(2) through (c). 

(d) Valuation. The fair market value 
of a remainder interest in a charitable 
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remainder unitrust (as described in 
§ 1.664–3) for transfers for which the 
valuation date is on or after May 1, 
2009, is its present value determined 
under paragraph (e) of this section. The 
fair market value of a remainder inter-

est in a charitable remainder unitrust 
(as described in § 1.664–3) for transfers 
for which the valuation date is before 
May 1, 2009, is its present value deter-
mined under the following sections: 

Valuation dates 
Applicable regulations 

After Before 

01–01–52 .................................................... 1.664–4A(a). 
12–31–51 ..................................................... 01–01–71 .................................................... 1.664–4A(b). 
12–31–70 ..................................................... 12–01–83 .................................................... 1.664–4A(c). 
11–30–83 ..................................................... 05–01–89 .................................................... 1.664–4A(d). 
04–30–89 ..................................................... 05–01–99 .................................................... 1.664–4A(e). 
04–30–99 ..................................................... 05–01–09 .................................................... 1.664–4A(f). 

(e) Valuation of charitable remainder 
unitrusts having certain payout sequences 
for transfers for which the valuation date 
is on or after May 1, 2009—(1) In general. 
Except as otherwise provided in para-
graph (e)(2) of this section, in the case 
of transfers for which the valuation 
date is on or after May 1, 2009, the 
present value of a remainder interest is 
determined under paragraphs (e)(3) 
through (e)(7) of this section, provided 
that the amount of the payout as of 
any payout date during any taxable 
year of the trust is not larger than the 
amount that the trust could distribute 
on such date under § 1.664–3(a)(1)(v) if 
the taxable year of the trust were to 
end on such date. See, however, § 1.7520– 
3(b) (relating to exceptions to the use 
of the prescribed tables under certain 
circumstances). 

(2) Transitional rules for valuation of 
charitable remainder unitrusts. (i) For 
purposes of sections 2055, 2106, or 2624, 
if on May 1, 2009, the decedent was 
mentally incompetent so that the dis-
position of the property could not be 
changed, and the decedent died on or 
after May 1, 2009, without having re-
gained competency to dispose of the 
decedent’s property, or the decedent 
died within 90 days of the date that the 
decedent first regained competency on 
or after May 1, 2009, the present value 
of a remainder interest under this sec-
tion is determined as if the valuation 
date with respect to the decedent’s 
gross estate is either before or after 
May 1, 2009, at the option of the dece-
dent’s executor. 

(ii) For purposes of sections 170, 2055, 
2106, 2522, or 2624, in the case of trans-

fers to a charitable remainder unitrust 
for which the valuation date is on or 
after May 1, 2009, and before July 1, 
2009, the present value of a remainder 
interest based on one or more meas-
uring lives is determined under this 
section by use of the section 7520 inter-
est rate for the month in which the 
valuation date occurs (see §§ 1.7520–1(b) 
and 1.7520–2(a)(2)) and the appropriate 
actuarial tables under either paragraph 
(e)(7) of this section or § 1.664–4A(f)(6), 
at the option of the donor or the dece-
dent’s executor, as the case may be. 

(iii) For purposes of paragraphs 
(e)(2)(i) and (e)(2)(ii) of this section, 
where the donor or decedent’s executor 
is given the option to use the appro-
priate actuarial tables under either 
paragraph (e)(7) of this section or 
§ 1.664–4A(f)(6), the donor or decedent’s 
executor must use the same actuarial 
table with respect to each individual 
transaction and with respect to all 
transfers occurring on the valuation 
date (for example, gift and income tax 
charitable deductions with respect to 
the same transfer must be determined 
based on the same tables, and all assets 
includible in the gross estate and/or es-
tate tax deductions claimed must be 
valued based on the same tables). 

(3) and (4) [Reserved] For further 
guidance, see § 1.664–4(e)(3) and (e)(4). 

(5) Period is the life of one individual. 
(i) If the period described in § 1.664– 
3(a)(5) is the life of one individual, the 
factor that is used in determining the 
present value of the remainder interest 
for transfers for which the valuation 
date is on or after May 1, 2009, is the 
factor in Table U(1) in paragraph (e)(7) 
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of this section under the appropriate 
adjusted payout. For purposes of the 
computations described in this para-
graph (e)(5), the age of an individual is 
the age of that individual at the indi-
vidual’s nearest birthday. If the ad-
justed payout rate is an amount that is 
between adjusted payout rates for 
which factors are provided in the ap-
propriate table, a linear interpolation 
must be made. The present value of the 
remainder interest is determined by 
multiplying the net fair market value 
(as of the valuation date as determined 
in § 1.664–4(e)(4)) of the property placed 
in trust by the factor determined under 
this paragraph (e)(5). If the adjusted 
payout rate is between 4.2 and 14 per-
cent, see paragraph (e)(7) of this sec-
tion. If the adjusted payout rate is 
below 4.2 percent or greater than 14 
percent, see § 1.664–4(b). 

(ii) The application of paragraph 
(e)(5)(i) of this section may be illus-
trated by the following example: 

Example. A, who is 44 years and 11 months 
old, transfers $100,000 to a charitable remain-
der unitrust on January 1st. The trust in-
strument requires that the trust pay to A 
semiannually (on June 30 and December 31) 8 
percent of the fair market value of the trust 
assets as of January 1st during A’s life. The 
section 7520 rate for January is 6.6 percent. 
Under Table F(6.6) in § 1.664–4(e)(6), the ap-
propriate adjustment factor is .953317 for 
semiannual payments payable at the end of 
the semiannual period. The adjusted payout 
rate is 7.627% (8% × .953317). Based on the re-
mainder factors in Table U(1) in this section, 
the present value of the remainder interest 
is $11,075.00, computed as follows: 

Factor at 7.6 percent at age 45 ....... .11141 
Factor at 7.8 percent at age 45 ....... .10653 
Difference ....................................... .00488 
Interpolation adjustment: 

7 627 7 6
0 2 00488

00066

. % . %
. % .

.

− =

=

x

x
Factor at 7.6 percent at age 45 .... .11141 
Less: Interpolation adjustment ... .00066 
Interpolated Factor ..................... .11075 
Present value of remainder inter-

est: 
($100,000 × .11075) .............. $11,075.00 

(6) [Reserved] For further guidance, 
see § 1.664–4(e)(6). 

(7) Actuarial Table U(1) for transfers for 
which the valuation date is on or after 
May 1, 2009. For transfers for which the 
valuation date is on or after May 1, 
2009, the present value of a charitable 
remainder unitrust interest that is de-
pendent on the termination of a life in-
terest is determined by using the sec-
tion 7520 rate, Table U(1) in this para-
graph (e)(7) and Table F(4.2) through 
(14.0) in § 1.664–4(e)(6). See, however, 
§ 1.7520–3(b) (relating to exceptions to 
the use of prescribed tables under cer-
tain circumstances). Many actuarial 
factors not contained in the following 
tables are contained in Internal Rev-
enue Service Publication 1458, ‘‘Actu-
arial Valuations Version 3B’’ (2009). 
This publication will be available be-
ginning May 1, 2009, at no charge, elec-
tronically via the IRS Internet site at 
http://www.irs.gov. 
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(f) Effective/applicability date. This 
section applies on or after May 1, 2009. 

(g) Expiration date. This section ex-
pires on or before May 1, 2012. 

[T.D. 9448, 74 FR 21465, May 7, 2009] 

TREATMENT OF EXCESS DISTRIBUTIONS OF 
TRUSTS APPLICABLE TO TAXABLE 
YEARS BEGINNING BEFORE JANUARY 1, 
1969 

§ 1.665(a)–0 Excess distributions by 
trusts; scope of subpart D. 

Subpart D (section 665 and following), 
part I, subchapter J, chapter 1 of the 
Internal Revenue Code, in the case of 
trusts other than foreign trusts created 
by U.S. persons, is designed generally 
to prevent a shift of tax burden to a 
trust from a beneficiary or bene-
ficiaries. In the case of a foreign trust 
created by a U.S. person, subpart D is 
designed to prevent certain other tax 
avoidance possibilities. To accomplish 
these ends, subpart D provides special 
rules for treatment of amounts paid, 
credited, or required to be distributed 
by a complex trust (subject to subpart 
C (section 661 and following) of such 
part I) in any year in excess of distrib-
utable net income for that year. Such 
an excess distribution is defined as an 
accumulation distribution, subject to 
the limitations in section 665 (b) or (c). 
An accumulation distribution, in the 
case of a trust other than a foreign 
trust created by a U.S. person, is 
‘‘thrown back’’ to each of the 5 pre-
ceding years in inverse order. In the 
case of a foreign trust created by a U.S. 
person such an accumulation distribu-
tion is ‘‘thrown back,’’ in inverse 
order, to each of the preceding years to 
which the Internal Revenue Code of 
1954 applies. That is, an accumulation 
distribution will be taxed to the bene-
ficiaries of the trust in the year the 
distribution is made or required, but, 
in general, only to the extent of the 
distributable net income of those years 
which was not in fact distributed. How-
ever, with respect to a distribution by 
a trust other than a foreign trust cre-
ated by a U.S. person, the resulting tax 
will not be greater than the aggregate 
of the taxes that would have been at-
tributable to the amount thrown back 
to previous years had they been in-
cluded in gross income of the bene-

ficiaries in those years. In the case of a 
foreign trust created by a U.S. person, 
the resulting tax is computed under 
the provisions of section 669. To pre-
vent double taxation, both in the case 
of a foreign trust created by a U.S. per-
son, and a trust other than a foreign 
trust created by a U.S. person, the 
beneficiaries receive a credit for any 
taxes previously paid by the trust 
which are attributable to the excess 
thrown back and which are creditable 
under the provisions of chapter 1 of the 
Internal Revenue Code. Subpart D does 
not apply to any estate. 

[T.D. 6989, 34 FR 733, Jan. 17, 1969] 

§ 1.665(a)–1 Undistributed net income. 
(a) The term undistributed net income 

means for any taxable year the distrib-
utable net income of the trust for that 
year as determined under section 
643(a), less: 

(1) The amount of income required to 
be distributed currently and any other 
amounts properly paid or credited or 
required to be distributed to bene-
ficiaries in the taxable year as speci-
fied in paragraphs (1) and (2) of section 
661(a), and 

(2) The amount of taxes imposed on 
the trust, as defined in § 1.665(d)–1. 

The application of the rule in this 
paragraph to the first year of a trust in 
which income is accumulated may be 
illustrated by the following example: 

Example. Assume that under the terms of 
the trust, $10,000 of income is required to be 
distributed currently to A and the trustee 
has discretion to make additional distribu-
tions to A. During the taxable year 1954 the 
trust had distributable net income of $30,100 
derived from royalties and the trustee made 
distributions of $20,000 to A. The taxable in-
come of the trust is $10,000 on which a tax of 
$2,640 is paid. The undistributed net income 
of the trust as of the close of the taxable 
year 1954 is $7,460 computed as follows: 
Distributable net income ........................................ $30,100 
Less: 

Income currently distributable to 
A .............................................. $10,000 

Other amounts distributed to A .. 10,000 
Taxes imposed on the trust (see 

§ 1.665(d)–1) ........................... 2,640 

22,640 

Undistributed net income ........................ 7,460 

See also paragraphs (e)(1) and (f)(1) of 
§ 1.668(b)–2 for additional illustrations of the 
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