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§219.105 Definitions.

Terms used in this subpart shall have
the same meaning as in 30 U.S.C. 1702.

Subpart D—Oil and Gas, Offshore

SOURCE: 73 FR 78629, Dec. 23, 2008, unless
otherwise noted.

§219.410 What does this subpart con-
tain?

(a) The Gulf of Mexico Energy Secu-
rity Act of 2006 (GOMESA) directs the
Secretary of the Interior to disburse a
portion of the rentals, royalties, bonus,
and other sums derived from certain
Outer Continental Shelf (OCS) leases in
the Gulf of Mexico (GOM) to the States
of Alabama, Louisiana, Mississippi, and
Texas (collectively identified as the
Gulf producing States); to eligible
coastal political subdivisions within
those States; and to the Land and
Water Conservation Fund. Shared
GOMESA revenues are reserved for the
following purposes:

(1) Projects and activities for the
purposes of coastal protection, includ-
ing conservation, coastal restoration,
hurricane protection, and infrastruc-
ture directly affected by coastal wet-
land losses.

(2) Mitigation of damage to fish,
wildlife, or natural resources.

(3) Implementation of a federally-ap-
proved marine, coastal, or comprehen-
sive conservation management plan.

(4) Mitigation of the impact of OCS
activities through the funding of on-
shore infrastructure projects.

(5) Planning assistance and adminis-
trative costs not-to-exceed 3 percent of
the amounts received.

(b) This subpart sets forth the for-
mula and methodology MMS will use
to determine the amount of revenues
to be disbursed and the amount to be
allocated to each Gulf producing State
and each eligible coastal political sub-
division. For questions related to the
revenue sharing provisions in this sub-
part, please contact: Chief, Financial
Management, Minerals Revenue Man-
agement; P.O. Box 25165; Denver Fed-
eral Center, Building 85; MS-350B1;
Denver, CO 80225-0165, or at (303) 231-
3429.
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§219.411 What definitions apply to this
subpart?

Terms in this subpart have the fol-
lowing meaning:

181 Area means the area identified in
map 15, page 58, of the Proposed Final
Outer Continental Shelf Oil and Gas
Leasing Program for 1997-2002, dated
August 1996, of the Minerals Manage-
ment Service, available in the Office of
the Director of the Minerals Manage-
ment Service, excluding the area of-
fered in OCS Lease Sale 181, held on
December 5, 2001.

181 Area in the Eastern Planning Area
is comprised of the area of overlap of
the two geographic areas defined as the
‘181 Area’” and the ‘‘Eastern Planning
Area.”

181 South Area means any area—

(1) Located—

(i) South of the 181 Area;

(ii) West of the Military Mission
Line; and

(iii) In the Central Planning Area;

(2) Excluded from the Proposed Final
Outer Continental Shelf Oil and Gas
Leasing Program for 1997-2002, dated
August 1996, of the Minerals Manage-
ment Service; and

(3) Included in the areas considered
for oil and gas leasing, as identified in
map 8, page 37, of the document enti-
tled, Draft Proposed Program Outer Con-
tinental Shelf Oil and Gas Leasing Pro-
gram 2007-2012, dated February 2006.

Applicable leased tract means a tract
that is subject to a lease under section
8 of the Outer Continental Shelf Lands
Act for the purpose of drilling for, de-
veloping, and producing oil or natural
gas resources, and is located fully or
partially in either the 181 Area in the
Eastern Planning Area, or in the 181
South Area.

Central Planning Area means the Cen-
tral Gulf of Mexico Planning Area of
the Outer Continental Shelf, as des-
ignated in the document entitled, Draft
Proposed Program Outer Continental
Shelf Oil and Gas Leasing Program 2007—
2012, dated February 2006.

Coastal political subdivision means a
political subdivision of a Gulf pro-
ducing State any part of which polit-
ical subdivision is—

(1) Within the coastal zone (as de-
fined in section 304 of the Coastal Zone
Management Act of 1972 (16 U.S.C.
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1453)) of the Gulf producing State as of
December 20, 2006; and

(2) Not more than 200 nautical miles
from the geographic center of any
leased tract.

Coastline means the line of ordinary
low water along that portion of the
coast which is in direct contact with
the open sea and the line marking the
seaward limit of inland waters. This is
the same definition used in section 2 of
the Submerged Lands Act (43 U.S.C.
1301).

Distance means the minimum great
circle distance.

Eastern Planning Area means the
Eastern Gulf of Mexico Planning Area
of the Outer Continental Shelf, as des-
ignated in the document entitled, Draft
Proposed Program Owuter Continental
Shelf Oil and Gas Leasing Program 2007-
2012, dated February 2006.

Gulf producing State means each of
the States of Alabama, Louisiana, Mis-
sissippi, and Texas.

Leased tract means any tract that is
subject to a lease under section 6 or 8
of the Outer Continental Shelf Lands
Act for the purpose of drilling for, de-
veloping, and producing oil or natural
gas resources.

Military Mission Line means the
north-south line at 86°41” W. longitude.

Qualified OCS revenues mean—

(1) The term qualified OCS revenues
means, in the case of each of fiscal
years 2007 through 2016, all rentals,
royalties, bonus bids, and other sums
received by the U.S. from leases en-
tered into on or after December 20,
2006, located:

(i) In the 181 Area in the Eastern
Planning Area; and

(ii) In the 181 South Area.

(iii) For applicable leased tracts
intersected by the planning area ad-
ministrative boundary line (e.g., sepa-
rating the GOM Central Planning Area
from the Eastern Planning Area), only
the percent of revenues equivalent to
the percent of surface acreage in the
181 Area in the Eastern Planning Area
will be considered qualified OCS reve-
nues.

(2) BExclusions to the term qualified
OCS revenues include:

(i) Revenues from the forfeiture of a
bond or other surety securing obliga-
tions other than royalties;

30 CFR Ch. Il (7-1-10 Edition)

(ii) Civil penalties;

(iii) Royalties taken by the Secretary
in-kind and not sold;

(iv) User fees; and

(v) Lease revenues explicitly cir-
cumscribed from GOMESA revenue
sharing by statute or appropriations
law.

§219.412 How will the qualified OCS
revenues be divided?

For each of the fiscal years 2007
through 2016, 50 percent of the qualified
OCS revenues will be placed in a spe-
cial U.S. Treasury account from which
75 percent of the revenues will be dis-
bursed to the Gulf producing States,
and 25 percent will be disbursed to the
Land and Water Conservation Fund.
Each Gulf producing State will receive
at least 10 percent of the qualified OCS
revenues available for allocation to the
Gulf producing States each fiscal year.

REVENUE DISTRIBUTION OF QUALIFIED OCS
REVENUES UNDER GOMESA

Percentage of
- i qualified OCS
Recipient of qualified OCS revenues revenues
(percent)
U.S. Treasury (General Fund) 50
Land and Water Conservation Fui 125
Gulf Producing States ................. 30
Gulf Producing State Coastal
SubdiviSions .........ccccciiiiiiiie 75

§219.413 How will the coastal political
subdivisions of Gulf producing
States share in the qualified OCS
revenues?

Of the revenues allocated to a Gulf
producing State, 20 percent will be dis-
tributed to the coastal political sub-
divisions within that State.

§219.414 How will MMS determine
each Gulf producing State’s share
of the qualified OCS revenues?

(a) The MMS will determine the geo-
graphic centers of each applicable
leased tract and, using the great circle
distance method, will determine the
closest distance from the geographic
centers of each applicable leased tract
to each Gulf producing State’s coast-
line.

(b) Based on these distances, we will
calculate the qualified OCS revenues to
be disbursed to each Gulf producing
State using the following procedure:
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