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30 CFR Ch. II (7–1–10 Edition) § 250.1154 

CLASSIFYING RESERVOIRS 

§ 250.1154 How do I determine if my 
reservoir is sensitive? 

(a) You must determine whether each 
reservoir is sensitive. You must clas-
sify the reservoir as sensitive if: 

(1) Under initial conditions it is an 
oil reservoir with an associated gas 
cap; 

(2) At any time there are near-crit-
ical fluids; or 

(3) The reservoir is undergoing en-
hanced recovery. 

(b) For the purposes of this subpart, 
near-critical fluids are: 

(1) Those fluids that occur in high 
temperature, high-pressure reservoirs 
where it is not possible to define the 
liquid-gas contact; or 

(2) Fluids in reservoirs that are near 
bubble point or dew point conditions. 

(c) The Regional Supervisor may re-
classify a reservoir when available in-
formation warrants reclassification. 

(d) If available information indicates 
that a reservoir previously classified as 
non-sensitive is now sensitive, you 
must submit a request to the Regional 
Supervisor to reclassify the reservoir. 
You must include supporting informa-
tion, as listed in the table in § 250.1167, 
with your request. 

(e) If information indicates that a 
reservoir previously classified as sen-
sitive is now non-sensitive, you may 
submit a request to the Regional Su-
pervisor to reclassify the reservoir. 
You must include supporting informa-
tion, as listed in the table in § 250.1167, 
with your request. 

§ 250.1155 What information must I 
submit for sensitive reservoirs? 

You must submit to the Regional Su-
pervisor an original and two copies of 
Form MMS–127; one of the copies must 
be a public information copy in accord-
ance with §§ 250.186 and 250.197, and 
marked ‘‘Public Information.’’ You 
must also submit two copies of the sup-
porting information, as listed in the 
table in § 250.1167. You must submit 
this information: 

(a) Within 45 days after beginning 
production from the reservoir or dis-
covering that it is sensitive; 

(b) At least once during the calendar 
year, but you do not need to resubmit 

unrevised structure maps 
(§ 250.1167(a)(2)) or previously submitted 
well logs (§ 250.1167(c)(1)); 

(c) Within 45 days after you revise 
reservoir parameters; and 

(d) Within 45 days after the Regional 
Supervisor classifies the reservoir as 
sensitive under § 250.1154(c). 

APPROVALS PRIOR TO PRODUCTION 

§ 250.1156 What steps must I take to 
receive approval to produce within 
500 feet of a unit or lease line? 

(a) You must obtain approval from 
the Regional Supervisor before you 
start producing from a reservoir within 
a well that has any portion of the com-
pleted interval less than 500 feet from a 
unit or lease line. Submit to MMS the 
service fee listed in § 250.125, according 
to the instructions in § 250.126, and the 
supporting information, as listed in the 
table in § 250.1167, with your request. 
The Regional Supervisor will deter-
mine whether approval of your request 
will maximize ultimate recovery, avoid 
the waste of natural resources, or pro-
tect correlative rights. You do not need 
to obtain approval if the adjacent 
leases or units have the same unit, 
lease (record title and operating 
rights), and royalty interests as the 
lease or unit you plan to produce. You 
do not need to obtain approval if the 
adjacent block is unleased. 

(b) You must notify the operator(s) of 
adjacent property(ies) that are within 
500 feet of the completion, if the adja-
cent acreage is a leased block in the 
Federal OCS. You must provide the Re-
gional Supervisor proof of the date of 
the notification. The operators of the 
adjacent properties have 30 days after 
receiving the notification to provide 
the Regional Supervisor letters of ac-
ceptance or objection. If an adjacent 
operator does not respond within 30 
days, the Regional Supervisor will pre-
sume there are no objections and pro-
ceed with a decision. The notification 
must include: 

(1) The well name; 
(2) The rectangular coordinates (x, y) 

of the location of the top and bottom of 
the completion or target completion 
referenced to the North American 
Datum 1983, and the subsea depths of 
the top and bottom of the completion 
or target completion; 
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Minerals Management Service, Interior § 250.1160 

(3) The distance from the completion 
or target completion to the unit or 
lease line at its nearest point; and 

(4) A statement indicating whether 
or not it will be a high-capacity com-
pletion having a perforated or open 
hole interval greater than 150 feet 
measured depth. 

§ 250.1157 How do I receive approval 
to produce gas-cap gas from an oil 
reservoir with an associated gas 
cap? 

(a) You must request and receive ap-
proval from the Regional Supervisor: 

(1) Before producing gas-cap gas from 
each completion in an oil reservoir 
that is known to have an associated 
gas cap. 

(2) To continue production from a 
well if the oil reservoir is not initially 
known to have an associated gas cap, 
but the oil well begins to show charac-
teristics of a gas well. 

(b) For either request, you must sub-
mit the service fee listed in § 250.125, 
according to the instructions in 
§ 250.126, and the supporting informa-
tion, as listed in the table in § 250.1167, 
with your request. 

(c) The Regional Supervisor will de-
termine whether your request maxi-
mizes ultimate recovery. 

§ 250.1158 How do I receive approval 
to downhole commingle hydro-
carbons? 

(a) Before you perforate a well, you 
must request and receive approval from 
the Regional Supervisor to commingle 
hydrocarbons produced from multiple 
reservoirs within a common wellbore. 
The Regional Supervisor will deter-
mine whether your request maximizes 
ultimate recovery. You must include 
the service fee listed in § 250.125, ac-
cording to the instructions in § 250.126, 
and the supporting information, as list-
ed in the table in § 250.1167, with your 
request. 

(b) If one or more of the reservoirs 
proposed for commingling is a competi-

tive reservoir, you must notify the op-
erators of all leases that contain the 
reservoir that you intend to downhole 
commingle the reservoirs. Your request 
for approval of downhole commingling 
must include proof of the date of this 
notification. The notified operators 
have 30 days after notification to pro-
vide the Regional Supervisor with let-
ters of acceptance or objection. If the 
notified operators do not respond with-
in the specified period, the Regional 
Supervisor will assume the operators 
do not object and proceed with a deci-
sion. 

PRODUCTION RATES 

§ 250.1159 May the Regional Super-
visor limit my well or reservoir pro-
duction rates? 

(a) The Regional Supervisor may set 
a Maximum Production Rate (MPR) for 
a producing well completion, or set a 
Maximum Efficient Rate (MER) for a 
reservoir, or both, if the Regional Su-
pervisor determines that an excessive 
production rate could harm ultimate 
recovery. An MPR or MER will be 
based on well tests and any limitations 
imposed by well and surface equip-
ment, sand production, reservoir sensi-
tivity, gas-oil and water-oil ratios, lo-
cation of perforated intervals, and pru-
dent operating practices. 

(b) If the Regional Supervisor sets an 
MPR for a producing well completion 
and/or an MER for a reservoir, you may 
not exceed those rates except due to 
normal variations and fluctuations in 
production rates as set by the Regional 
Supervisor. 

FLARING, VENTING, AND BURNING 
HYDROCARBONS 

§ 250.1160 When may I flare or vent 
gas? 

(a) You must request and receive ap-
proval from the Regional Supervisor to 
flare or vent natural gas at your facil-
ity, except in the following situations: 

Condition Additional requirements 

(1) When the gas is lease use gas (produced natural gas 
which is used on or for the benefit of lease operations such 
as gas used to operate production facilities) or is used as an 
additive necessary to burn waste products, such as H2S.

The volume of gas flared or vented may not exceed the 
amount necessary for its intended purpose. Burning waste 
products may require approval under other regulations. 

(2) During the restart of a facility that was shut in because of 
weather conditions, such as a hurricane.

Flaring or venting may not exceed 48 cumulative hours without 
Regional Supervisor approval. 
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