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issued pursuant to this subchapter 
shall not be construed to constitute a 
transfer or assignment of leasehold in-
terests. Leasehold interests may be 
transferred or assigned only in accord-
ance with 43 CFR part 3453. 

(f) Suspension or revocation of permits. 
(1) A permit to conduct surface coal 
mining and reclamation operations on 
Federal lands may be suspended or re-
voked by the regulatory authority in 
accordance with part 843 of this chap-
ter and the applicable regulatory pro-
gram. 

(2) If a permit to conduct surface coal 
mining and reclamation operations on 
lands containing leased Federal coal is 
suspended or revoked, the regulatory 
authority shall notify the Bureau of 
Land Management so that the Bureau 
of Land Management can determine 
whether action should be taken to can-
cel the Federal lease. This section does 
not release the Federal lessee from the 
diligent development or continued op-
eration requirements of 43 CFR parts 
3400. 

[48 FR 6935, Feb. 16, 1983, as amended at 48 
FR 44779, Sept. 30, 1983; 54 FR 13822, Apr. 5, 
1989] 

§ 740.15 Bonds on Federal lands. 
(a) Federal lease bonds. (1) Each holder 

of a Federal coal lease that is covered 
by a Federal lease bond required under 
43 CFR part 3474 may apply to the au-
thorized officer for release of liability 
for that portion of the Federal lease 
bond that covers reclamation require-
ments. 

(2) The authorized officer may re-
lease the liability for that portion of 
the Federal lease bond that covers rec-
lamation requirements if: 

(i) The lessee has secured a suitable 
performance bond covering the permit 
area under this part; 

(ii) There are no pending actions or 
unresolved claims against existing 
bonds; and 

(iii) The authorized officer has re-
ceived concurrence from OSM and the 
Bureau of Land Management. 

(b) Performance bonds. Where the 
State is the regulatory authority under 
a cooperative agreement, the perform-
ance bonds required for operations on 
Federal lands shall be made payable to 
the United States and the State. Where 

OSM is the regulatory authority, such 
bonds shall be payable only to the 
United States. 

(c) Federal lessee protection bonds. (1) 
Where leased Federal coal is to be 
mined and the surface of the land is 
subject to a lease or permit issued by 
the United States for purposes other 
than surface coal mining, the applicant 
for a mining permit, if unable to obtain 
the written consent of the permittee or 
lessee of the surface to enter and com-
mence surface coal mining operations, 
shall submit to the regulatory author-
ity with his application evidence of 
execution of a bond or undertaking 
which meets the requirements of this 
section. The Federal lessee protection 
bond is in addition to the performance 
bond required by a regulatory program. 
This section does not apply to permits 
or licenses for the use of the surface 
that do not convey to the permittee or 
licensee the right of transfer, sale or 
consent to other uses. 

(2) The bond shall be payable to the 
United States and, as applicable, the 
State for the use and benefit of the per-
mittee or lessee of the surface lands in-
volved. 

(3) The bond shall secure payment to 
the surface estate for any damage 
which the surface coal mining and rec-
lamation operation causes to the crops 
or tangible improvements of the per-
mittee or lessee of the surface lands. 

(4) The amount of the bond shall be 
determined either by the applicant and 
the Federal lessee or permittee or as 
determined in an action brought 
against the person conducting surface 
coal mining and reclamation oper-
ations or upon the bond in a court of 
competent jurisdiction. 

(d) Release of bonds. (1) A Federal 
lease bond may be released upon satis-
factory compliance with all applicable 
requirements of 43 CFR Group 3400 and 
after the release is concurred in by the 
Bureau of Land Management. 

(2) A Federal lessee protection bond 
shall be released upon the written con-
sent of the permittee or lessee. 

(3) Where surface coal mining and 
reclamation operations are subject to 
an approved mining plan, a perform-
ance bond shall be released by the 
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State after the release is concurred in 
by OSM. 

[48 FR 6935, Feb. 16, 1983; 48 FR 13985, Apr. 1, 
1983, as amended at 48 FR 44779, Sept. 30, 
1983; 55 FR 9402, Mar. 13, 1990] 

§ 740.17 Inspection, enforcement and 
civil penalties. 

(a) General requirements. (1) Where 
OSM is the regulatory authority, parts 
840, 842, 843 and 845 of this chapter shall 
govern its inspection, enforcement and 
civil penalty activities with respect to 
surface coal mining and reclamation 
operations on Federal lands. 

(2) Where the State is the regulatory 
authority under a cooperative agree-
ment, the State program shall govern 
inspection, enforcement and civil pen-
alty activities by the regulatory au-
thority with respect to surface coal 
mining and reclamation operations on 
Federal lands, while the requirements 
of part 842, 843 and 845 of this chapter 
shall govern OSM inspection, enforce-
ment and civil penalty activities con-
ducted in oversight of the State pro-
gram. 

(3) The requirements of this section 
shall not apply to coal exploration on 
Federal lands subject to the require-
ments of 43 CFR parts 3400. 

(b) Right of entry. (1) Persons engag-
ing in coal exploration or surface coal 
mining and reclamation operations on 
Federal lands shall provide access for 
any authorized officer of OSM, the reg-
ulatory authority, and, as applicable, 
the Bureau of Land Management or the 
appropriate Federal land management 
agency to inspect the operations, with-
out advance notice or a search warrant 
and upon presentation of appropriate 
credentials, to determine whether the 
operations are in compliance with all 
applicable laws, regulations, notices 
and orders, and terms and conditions of 
the permit. 

(2) Any authorized representative of 
the regulatory authority and, as appli-
cable, the Bureau of Land Management 
may, at reasonable times and without 
delay, have access to and copy any 
records and inspect any monitoring 
equipment or method of operation re-
quired under the Act, this subchapter 
and the permit, lease, license or min-
ing plan in accordance with paragraph 
(a) of this section. 

(3) No search warrant shall be re-
quired with respect to any activity 
under paragraph (a) or (b) of this sec-
tion, except entry into a building with-
out consent of the person in control of 
the building. 

(c) Inspections. Inspections shall, to 
the extent practical, be conducted 
jointly if more than one government 
agency is involved. The regulatory au-
thority shall coordinate inspections by 
Federal agencies and may request the 
participation of representatives from 
other Federal agencies when necessary 
to ensure compliance with this sub-
chapter and other applicable Federal 
laws, regulations and orders. 

[48 FR 6935, Feb. 16, 1983, as amended at 48 
FR 44779, Sept. 30, 1983] 

§ 740.19 Performance standards. 
(a) Operations and reclamation. (1) 

Surface coal mining and reclamation 
operations on lands subject to this part 
shall be conducted in accordance with 
the performance standards of the appli-
cable regulatory program. 

(2) Surface coal mining and reclama-
tion operations on lands containing 
leased Federal coal shall be conducted 
in accordance with the requirements of 
the terms, conditions and stipulations 
of the lease issued under the Mineral 
Leasing Act and its implementing reg-
ulations in 43 CFR parts 3400, as appli-
cable, and the mining plan. 

(b) Completion of operations and aban-
donment. (1) Upon completion of oper-
ations, bonds shall be released in ac-
cordance with § 740.15(d) of this chap-
ter. 

(2) Where there is a Federal lease 
bond: 

(i) Not less than 30 days prior to per-
manent cessation or abandonment of 
surface coal mining and reclamation 
operations, the person conducting 
those operations shall submit to OSM, 
in duplicate, a notice of intention to 
cease or abandon those operations, 
with a statement of the number of 
acres affected by the operations, the 
extent and kind of reclamation accom-
plished and the structures and other fa-
cilities that are to be removed from or 
remain on the permit area. 

(ii) Upon receipt of this notice, the 
Bureau of Land Management and the 
appropriate Federal land management 
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