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203.7 Termination of agreement or change 
of election or option. 

203.8 Application of part and procedural in-
structions. 

Subpart B—Electronic Federal Tax 
Payments 

203.9 Scope of the subpart. 
203.10 Electronic payment methods. 
203.11 Same-day reporting and payment 

mechanisms. 
203.12 EFTPS interest assessments. 
203.13 Appeal and dispute resolution. 

Subpart C—PATAX 

203.14 Scope of the subpart. 
203.15 Tax deposits using FTD coupons. 
203.16 Retainer and investor depositaries. 
203.17 Collector depositaries. 

Subpart D—Investment Program and Col-
lateral Security Requirements for TT&L 
Depositaries 

203.18 Scope of the subpart. 
203.19 Sources of balances. 
203.20 Investment account requirements. 
203.21 Collateral security requirements. 

AUTHORITY: 12 U.S.C. 90,265–266, 332, 391, 
1452(d), 1464(k), 1767, 1789a, 2013, 2122, and 
3102; 26 U.S.C. 6302; 31 U.S.C. 321, 323, and 
3301–3304. 

SOURCE: 72 FR 59181, Oct. 19, 2007, unless 
otherwise noted. 

Subpart A—General Information 

§ 203.1 Scope. 

The regulations in this part govern 
the processing by financial institutions 
of electronic and paper-based deposits 
and payments of Federal taxes; the op-
eration of the Treasury Tax and Loan 
(TT&L) program; the designation of 
TT&L depositaries; and the operation 
of the investment program. A financial 
institution may participate in the 
TT&L program by participating in the 
investment program or by accepting 
Federal tax payments, or both. A fi-
nancial institution that accepts Fed-
eral tax payments may do so through 
the paper tax system (PATAX), or 
Electronic Federal Tax Payment Sys-
tem (EFTPS), or both. However, a fi-
nancial institution is not designated as 
a TT&L depositary if it only processes 
EFTPS payments. 

§ 203.2 Definitions. 
Advice of credit (AOC) means the 

paper or electronic form depositaries 
use to summarize and report Federal 
Tax Deposit (FTD) coupon deposits to 
the Internal Revenue Service (IRS) and 
the Federal Reserve Bank (FRB). 

Automated Clearing House (ACH) credit 
entry means a credit transaction origi-
nated by a financial institution, at the 
direction of the taxpayer, in accord-
ance with applicable ACH formats and 
applicable laws, regulations, and proce-
dural instructions. 

ACH debit entry means a debit trans-
action originated by the Treasury Fi-
nancial Agent (TFA), at the direction 
of the taxpayer, in accordance with ap-
plicable ACH formats and applicable 
laws, regulations, and instructions. 

Balance limit means the highest 
amount a depositary has stated it will 
accept in its Treasury Investment Pro-
gram (TIP) main account. 

Borrower-In-Custody (BIC) collateral 
means an arrangement by which a fi-
nancial institution pledging collateral 
to secure special direct investments 
and certain term investments is per-
mitted to retain possession of that col-
lateral, subject to terms and conditions 
agreed upon between the FRB and the 
financial institution. 

Business day means any day on which 
a financial institution’s FRB is open. 

Capacity means a TT&L depositary’s 
ability to accept additional invest-
ments in its TIP main account balance 
and/or its Special Direct Investment 
(SDI) account balance. With respect to 
a TT&L depositary’s TIP main account 
balance, capacity means the balance 
limit or current collateral value, 
whichever is lower, minus the total of: 
the depositary’s current TIP main ac-
count balance and any pending invest-
ments, plus any pending withdrawals. 
With respect to an SDI account bal-
ance, capacity means the dollar 
amount of collateral that the deposi-
tary has pledged for SDIs under a BIC 
arrangement minus the total of: the 
depositary’s current SDI account bal-
ance and any pending investments, 
plus any pending withdrawals. 

Collector depositary means a TT&L de-
positary that accepts paper tax pay-
ments from business customers and 
that may also process electronic tax 
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