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1973, as amended, and the regulations 
issued thereunder at 41 CFR part 60– 
741, requiring Federal contractors to 
take affirmative action to employ and 
advance in employment qualified indi-
viduals with disabilities. 

(e) Comply with the requirements of 
Section 503 of the Vietnam Era Vet-
erans’ Readjustment Assistance Act of 
1972, as amended, 38 U.S.C. 4212, Execu-
tive Order 11701 (3 CFR 1971–1975 Comp., 
p. 752), and the regulations issued 
thereunder at 41 CFR parts 60–250 and 
61–250, requiring Federal contractors to 
take affirmative action to employ and 
advance in employment qualified spe-
cial disabled veterans and Vietnam-era 
veterans. 

§ 203.7 Termination of agreement or 
change of election or option. 

(a) Termination by Treasury. The Sec-
retary may terminate the agreement of 
a TT&L depositary at any time upon 
notice to that effect to that depositary, 
effective on the date set forth in the 
notice. 

(b) Termination or change of election or 
option by the depositary. A TT&L depos-
itary may terminate its depositary 
agreement, or change its option or 
election, consistent with this part and 
the procedural instructions, by prior 
written notice to the TSC. 

§ 203.8 Application of part and proce-
dural instructions. 

The terms of this part and the proce-
dural instructions issued pursuant to 
this part will be binding on financial 
institutions that process Federal tax 
payments or maintain a TT&L ac-
count, TIP main account balance, SDI 
account balance, or a TIO account bal-
ance under this part. By accepting or 
originating Federal tax payments, the 
financial institution agrees to be bound 
by this part and by procedural instruc-
tions issued pursuant to this part. 

Subpart B—Electronic Federal Tax 
Payments 

§ 203.9 Scope of the subpart. 
This subpart prescribes the rules that 

financial institutions must follow when 
they process electronic Federal tax 
payment transactions. A financial in-
stitution is not required to be des-

ignated as a TT&L depositary in order 
to process electronic Federal tax pay-
ments. In addition, a financial institu-
tion does not become a TT&L deposi-
tary by processing electronic Federal 
tax payments under this subpart and 
may not represent itself as a TT&L de-
positary because it does so. 

§ 203.10 Electronic payment methods. 

(a) General. Electronic payment 
methods for Federal tax payments 
available under this subpart include 
ACH debit entries, ACH credit entries, 
and same-day payments. 

(b) Conditions to making an electronic 
payment. This part does not affect the 
authority of financial institutions to 
enter into contracts with their cus-
tomers regarding the terms and condi-
tions for processing payments, as long 
as the terms and conditions of those 
contracts are not inconsistent with 
this part and with any laws that apply 
to the particular transactions. 

(c) Payment of interest for time value of 
funds held. Treasury will not pay inter-
est on any payment that a financial in-
stitution erroneously originates and 
that subsequently is refunded. 

§ 203.11 Same-day reporting and pay-
ment mechanisms. 

(a) General. A financial institution or 
its authorized correspondent may ini-
tiate same-day reporting and payment 
transactions on behalf of taxpayers. A 
same-day payment must be received by 
the FRB by the deadline established by 
Treasury in the procedural instruc-
tions. 

(b) Fedwire® non-value transaction. By 
initiating a Fedwire® non-value trans-
action, a financial institution author-
izes the TSC to debit its reserve ac-
count for the amount of the Federal 
tax payment specified in the trans-
action. 

(1) For an investor or retainer deposi-
tary using a Fedwire® non-value trans-
action, the TSC will credit the Federal 
tax payment amount, up to the deposi-
tary’s available TIP main account bal-
ance capacity, to the depositary’s TIP 
main account balance on the day of the 
transaction. Throughout the course of 
the day, the TSC will debit from the 
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depositary’s reserve account, and cred-
it to the TGA, any portion of a tax pay-
ment amount that would exceed the in-
stitution’s available TIP main account 
balance capacity. 

(2) For a collector depositary or a 
non-TT&L depositary financial institu-
tion using a Fedwire® non-value trans-
action, the TSC will debit the financial 
institution’s reserve account for the 
Federal tax payment amount and cred-
it that amount to the TGA on the day 
of the transaction. 

(c) Cancellations and reversals. In addi-
tion to cancellations due to insuffi-
cient funds in the financial institu-
tion’s reserve account, the FRB may 
reverse a same-day transaction: 

(1) If the transaction: 
(i) Is originated by a financial insti-

tution after the deadline established by 
Treasury in the procedural instruc-
tions; 

(ii) Has an unenrolled taxpayer iden-
tification number; or 

(iii) Does not meet the edit and for-
mat requirements set forth in the pro-
cedural instructions; or 

(2) At the direction of the IRS, for 
the following reasons: 

(i) Incorrect taxpayer name; 
(ii) Overpayment; or 
(iii) Unidentified payment; or 
(3) At the request of the financial in-

stitution that sent the same-day trans-
action, if the request is made prior to 
the payment day deadline established 
by Treasury in the procedural instruc-
tions. 

(d) Other than as stated in paragraph 
(c) of this section, Treasury is not obli-
gated to reverse all or any part of a 
payment. 

§ 203.12 EFTPS interest assessments. 
(a) Circumstances subject to interest as-

sessments. Treasury may assess interest 
on a financial institution in instances 
where a taxpayer that failed to meet a 
tax due date proves to the IRS that the 
delivery of Federal tax payment in-
structions to the financial institution 
was timely and that the taxpayer satis-
fied the conditions imposed by the fi-
nancial institution pursuant to 
§ 203.10(b). Treasury also may assess in-
terest where a financial institution 
fails to respond to an ACH 
prenotification entry on an ACH debit 

as required under part 210 of this title, 
or fails to originate an ACH 
prenotification or zero dollar entry on 
an ACH credit at a taxpayer’s request, 
which then results in a late payment. 

(b) Calculation of interest assessment. 
Any interest assessed under this sec-
tion will be at the TT&L rate of inter-
est. Treasury will assess the interest 
from the day the taxpayer specified 
that its payment should settle to the 
Treasury until the day Treasury re-
ceives the payment, subject to the fol-
lowing limitations: for ACH debit 
transactions, interest will be limited to 
no more than seven calendar days; For 
ACH credit and same-day transactions, 
interest will be limited to no more 
than 45 calendar days. The limitation 
of liability in this paragraph does not 
apply to any interest assessment in 
which there is an indication of fraud, 
the presentation of a false claim, or 
misrepresentation or embezzlement on 
the part of the financial institution or 
any employee or agent of the financial 
institution. 

(c) Authorization to assess interest. A 
financial institution that processes 
Federal tax payments made electroni-
cally under this subpart is deemed to 
authorize the TSC to debit its reserve 
account for any interest assessed under 
this section. Upon the direction of 
Treasury, the TSC will debit the finan-
cial institution’s reserve account for 
the amount of the assessed interest. 

(d) Circumstances not resulting in the 
assessment of interest. (1) Treasury will 
not assess interest on a taxpayer’s fi-
nancial institution if a taxpayer fails 
to meet a tax due date because the tax-
payer has not satisfied conditions im-
posed by the financial institution pur-
suant to § 203.10(b) and the financial in-
stitution has not contributed to the 
delay. The burden is on the financial 
institution to establish, pursuant to 
the procedures in § 203.13, that the tax-
payer has not satisfied the conditions 
and that the financial institution has 
not caused or contributed to the delay. 

(2) Treasury will not assess interest 
on a financial institution if a taxpayer 
fails to meet a tax due date because the 
FRB or the TFA caused a delay and the 
financial institution did not contribute 
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