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(i) In a federally-insured U.S. bank, 
thrift institution, or credit union, pro-
vided the funds are earning interest at 
rates that are commercially reason-
able; or 

(ii) With a broker or dealer registered 
with the Securities and Exchange Com-
mission under the Securities Exchange 
Act of 1934 (15 U.S.C. 78a et seq.), pro-
vided the funds are invested in a money 
market fund or in U.S. Treasury bills. 

(2) For purposes of this section, a 
rate is commercially reasonable if it is 
the rate currently offered to other de-
positors on deposits or instruments of 
comparable size and maturity. 

(3) Funds held or placed in a blocked 
account pursuant to this paragraph (b) 
may not be invested in instruments the 
maturity of which exceeds 180 days. If 
interest is credited to a separate 
blocked account or subaccount, the 
name of the account party on each ac-
count must be the same. 

(c) Blocked funds held in instruments 
the maturity of which exceeds 180 days 
at the time the funds become subject 
to § 547.201(a) may continue to be held 
until maturity in the original instru-
ment, provided any interest, earnings, 
or other proceeds derived therefrom are 
paid into a blocked interest-bearing ac-
count in accordance with paragraph (b) 
or (d) of this section. 

(d) Blocked funds held in accounts or 
instruments outside the United States 
at the time the funds become subject 
to § 547.201(a) may continue to be held 
in the same type of accounts or instru-
ments, provided the funds earn interest 
at rates that are commercially reason-
able. 

(e) This section does not create an af-
firmative obligation for the holder of 
blocked tangible property, such as 
chattels or real estate, or of other 
blocked property, such as debt or eq-
uity securities, to sell or liquidate such 
property. However, the Office of For-
eign Assets Control may issue licenses 
permitting or directing such sales or 
liquidation in appropriate cases. 

(f) Funds subject to this section may 
not be held, invested, or reinvested in a 
manner that provides immediate finan-
cial or economic benefit or access to 
any person whose property and inter-
ests in property are blocked pursuant 
to § 547.201(a), nor may their holder co-

operate in or facilitate the pledging or 
other attempted use as collateral of 
blocked funds or other assets. 

§ 547.204 Expenses of maintaining 
blocked physical property; liquida-
tion of blocked property. 

(a) Except as otherwise authorized, 
and notwithstanding the existence of 
any rights or obligations conferred or 
imposed by any international agree-
ment or contract entered into or any 
license or permit granted prior to the 
effective date, all expenses incident to 
the maintenance of physical property 
blocked pursuant to § 547.201(a) shall be 
the responsibility of the owners or op-
erators of such property, which ex-
penses shall not be met from blocked 
funds. 

(b) Property blocked pursuant to 
§ 547.201(a) may, in the discretion of the 
Office of Foreign Assets Control, be 
sold or liquidated and the net proceeds 
placed in a blocked interest-bearing ac-
count in the name of the owner of the 
property. 

§ 547.205 Evasions; attempts; conspir-
acies. 

(a) Except as otherwise authorized, 
and notwithstanding any contract en-
tered into or any license or permit 
granted prior to the effective date, any 
transaction by a U.S. person or within 
the United States on or after the effec-
tive date that evades or avoids, has the 
purpose of evading or avoiding, or at-
tempts to violate any of the prohibi-
tions set forth in this part is prohib-
ited. 

(b) Except as otherwise authorized, 
and notwithstanding any contract en-
tered into or any license or permit 
granted prior to the effective date, any 
conspiracy formed to violate the prohi-
bitions set forth in this part is prohib-
ited. 

Subpart C—General Definitions 
§ 547.301 Arms or any related materiel. 

The term arms or any related materiel 
means arms or related materiel of all 
types, including military aircraft and 
equipment, but excludes: 

(a) Supplies of arms and related ma-
teriel, technical training, and assist-
ance intended solely for support of or 
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use by units of the army and police of 
the Democratic Republic of the Congo, 
provided that said units: 

(1) Have completed the process of 
their integration; or 

(2) Operate under the command, re-
spectively, of the état-major intégré of 
the Armed Forces or of the National 
Police of the Democratic Republic of 
the Congo; 

(3) Are in the process of their inte-
gration in the territory of the Demo-
cratic Republic of the Congo outside 
the provinces of North and South Kivu 
and the Ituri district; and 

(4) The supplies of arms and related 
materiel, technical training, and as-
sistance described in paragraphs (a)(1) 
through (a)(3) of this section are deliv-
ered or provided only to receiving sites 
as designated by the Government of 
National Unity and Transition, in co-
ordination with the United Nations Or-
ganization Mission in the Democratic 
Republic of the Congo (MONUC), and 
advance notification of such delivery 
or provision is provided to the Sec-
retary of State; 

(b) Supplies of arms and related ma-
teriel, as well as technical training and 
assistance intended solely for support 
of or use by MONUC; 

(c) Supplies of non-lethal military 
equipment, and related technical as-
sistance and training, intended solely 
for humanitarian or protective use, fol-
lowing advance notification to the Sec-
retary of State; and 

(d) Supplies of arms and related ma-
teriel, training, and technical assist-
ance intended solely for support of or 
use by the European Union force de-
ployed to support MONUC. 

§ 547.302 Blocked account; blocked 
property. 

The terms blocked account and blocked 
property shall mean any account or 
property subject to the prohibitions in 
§ 547.201 held in the name of a person 
whose property and interests in prop-
erty are blocked pursuant to 
§ 547.201(a), or in which such person has 
an interest, and with respect to which 
payments, transfers, exportations, 
withdrawals, or other dealings may not 
be made or effected except pursuant to 
an authorization or license from the 

Office of Foreign Assets Control ex-
pressly authorizing such action. 

NOTE TO § 547.302: See § 547.411 concerning 
the blocked status of property and interests 
in property of an entity that is 50 percent or 
more owned by a person whose property and 
interests in property are blocked pursuant to 
§ 547.201(a). 

§ 547.303 Effective date. 
The term effective date refers to the 

effective date of the applicable prohibi-
tions and directives contained in this 
part as follows: 

(a) With respect to a person whose 
property and interests in property are 
blocked pursuant to § 547.201(a)(1), 12:01 
a.m. eastern standard time on October 
30, 2006; 

(b) With respect to a person whose 
property and interests in property are 
blocked pursuant to § 547.201(a)(2), the 
earlier of the date of actual or con-
structive notice of such person’s des-
ignation. 

§ 547.304 Entity. 
The term entity means a partnership, 

association, trust, joint venture, cor-
poration, group, subgroup, or other or-
ganization. 

§ 547.305 Interest. 
Except as otherwise provided in this 

part, the term interest, when used with 
respect to property (e.g., ‘‘an interest 
in property’’), means an interest of any 
nature whatsoever, direct or indirect. 

§ 547.306 Licenses; general and spe-
cific. 

(a) Except as otherwise specified, the 
term license means any license or au-
thorization contained in or issued pur-
suant to this part. 

(b) The term general license means 
any license or authorization the terms 
of which are set forth in subpart E of 
this part. 

(c) The term specific license means 
any license or authorization not set 
forth in subpart E of this part but 
issued pursuant to this part. 

NOTE TO § 547.306: See § 501.801 of this chap-
ter on licensing procedures. 

§ 547.307 Person. 
The term person means an individual 

or entity. 
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