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Office of Foreign Assets Control, Treasury § 560.413 

§ 560.407 Transactions related to Ira-
nian-origin goods. 

(a) Importation into the United 
States from third countries of goods 
containing Iranian-origin raw mate-
rials or components is not prohibited if 
those raw materials or components 
have been incorporated into manufac-
tured products or substantially trans-
formed in a third country by a person 
other than a United States person. 

(b) Transactions relating to Iranian- 
origin goods that have not been incor-
porated into manufactured products or 
substantially transformed in a third 
country are prohibited. 

(c) Transactions relating to goods 
containing Iranian-origin raw mate-
rials or components are not prohibited 
if those raw materials or components 
have been incorporated into manufac-
tured products or substantially trans-
formed in a third country by a person 
other than a United States person. 

§ 560.408 Importation into and release 
from a bonded warehouse or for-
eign trade zone. 

The prohibitions in § 560.201 apply to 
importation into a bonded warehouse 
or a foreign trade zone of the United 
States. However, § 560.201 does not pro-
hibit the release from a bonded ware-
house or a foreign trade zone of Ira-
nian-origin goods imported into a 
bonded warehouse or a foreign trade 
zone prior to October 29, 1987. 

§ 560.409 [Reserved] 

§ 560.410 Exportation, reexportation, 
sale or supply of services. 

(a) The prohibition on the expor-
tation, reexportation, sale or supply of 
services contained in § 560.204 applies to 
services performed on behalf of a per-
son in Iran or the Government of Iran 
or where the benefit of such services is 
otherwise received in Iran, if such serv-
ices are performed: 

(1) In the United States, or 
(2) Outside the United States by a 

United States person, including by an 
overseas branch of an entity located in 
the United States. 

(b) The benefit of services performed 
anywhere in the world on behalf of the 
Government of Iran is presumed to be 
received in Iran. 

(c) Example. A United States person 
is engaged in a prohibited exportation 
of services to Iran when it extends 
credit to a third-country firm specifi-
cally to enable that firm to manufac-
ture goods for sale to Iran or for an en-
tity of the Government of Iran. See 
also § 560.416. 

[64 FR 20172, Apr. 26, 1999] 

§ 560.411 [Reserved] 

§ 560.412 Extensions of credit or loans 
to Iran. 

(a) The prohibitions contained in 
§§ 560.204 and 560.207 apply to but are 
not limited to the unauthorized re-
newal or rescheduling of credits or 
loans in existence as of May 6, 1995, 
such as the extension of a standby let-
ter of credit. 

(b) The prohibitions contained in 
§ 560.209 apply, among other things, to 
the unauthorized renewal or resched-
uling of credits or loans in existence as 
of March 15, 1995. 

(c) The prohibitions contained in 
§§ 560.204, 560.207 and 560.209 apply to, 
among other things, credits or loans in 
any currency. 

[64 FR 20172, Apr. 26, 1999] 

§ 560.413 Letter of credit payments by 
Iranian banks in the United States. 

(a) For purposes of the exemption in 
§ 560.210(e), payment of letters of credit 
and other financing agreements accord-
ing to their terms includes, in the case 
of payments made by an Iranian bank’s 
branch or agency located in the United 
States, payments that such branch or 
agency is: 

(1) Legally obligated to make pursu-
ant to the terms of letters of credit and 
other financing agreements relating to 
pre-May 7, 1995 trade contracts; or 

(2) Licensed to make by the Office of 
Foreign Assets Control with respect to 
pre-May 7, 1995 trade contracts. 

(b) Payments that are not binding 
legal obligations of an Iranian bank’s 
branch or agency pursuant to the 
terms of the letter of credit or other fi-
nancing agreement are not covered by 
this exemption. 

VerDate Mar<15>2010 11:47 Aug 09, 2010 Jkt 220123 PO 00000 Frm 00395 Fmt 8010 Sfmt 8010 Y:\SGML\220123.XXX 220123er
ow

e 
on

 D
S

K
G

8S
O

Y
B

1P
R

O
D

 w
ith

 C
F

R


		Superintendent of Documents
	2014-08-27T19:05:55-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




