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Subpart D—Guidelines for State
Vessel Titling Systems

§187.301 What are the eligibility re-
quirements for certification of a
State titling system to confer pre-
ferred mortgage status?

The Commandant, under 46 U.S.C.
31322(d)(1)(A) and §187.13, may certify a
State vessel titling system that meets
the requirements of this subpart as
complying with the guidelines for ves-
sel titling systems. This certification
is for the purpose of conferring pre-
ferred mortgage status on a mortgage,
instrument, or agreement granting a
security interest perfected under State
law, covering the whole of a vessel ti-
tled in that State. The State must also
comply with the VIS participation re-
quirements of §187.11 and subpart C of
this part and make vessel information
it collects available to VIS.

§187.303 What terms must a State de-

fine?

A State must define the terms ‘‘cer-
tificate of origin”’, ‘‘dealer’, ‘‘docu-
mented vessel”’, ‘‘issuing authority”,
“manufacturer’”, ‘‘owner’’, ‘‘person’’,
‘“‘secured party’, ‘‘security interest”’,

“titling authority’, and ‘‘vessel’’ sub-
stantially as defined in §187.7.

§187.304 What vessels must be titled?

A State must require that all vessels
required to be numbered in the State
under 46 U.S.C. chapter 123 be titled
only in that State, if that State issues
titles to that class of vessels.

§187.305 What are the requirements
for applying for a title?

(a) A State must require application
for a title within a specified period of
time, not to exceed 60 days, after a ves-
sel required to be titled is first pur-
chased, ownership is transferred, or
there is a change in vessel data listed
on the certificate of title.

(b) A State must require disclosure in
its titling application form of any se-
cured party holding an unsatisfied se-
curity interest in the vessel.

(c) The application must include an
entry for identification of the State or

§187.307

country in which the vessel was last
numbered, titled, documented, or reg-
istered under the laws of a foreign
country.

(d) A State must require that a COO
for a vessel be submitted together with
the application for any new vessel not
previously numbered, titled, docu-
mented, or registered under the laws of
a foreign country.

(e) A State must require that the ap-
plication include a signed certification
that the statements made are true and
correct to the best of the applicant’s
knowledge, information, and belief,
under penalty of perjury or similar
penalties as prescribed by State law.

§187.307 What are dealer and manu-
facturer provisions?

A State must include the following
provisions applicable to any dealer or
manufacturer building, buying, acquir-
ing, selling, or transferring a vessel in
that State:

(a) Dealers or manufacturers must
not be allowed to apply for a certifi-
cate of title for a vessel not required to
be numbered. Dealers or manufacturers
owning a new or used vessel primarily
used in their business, held for sale or
lease, and required to be numbered
may be permitted or required to apply
for a certificate of title for the vessel.
The State may impose other reporting
requirements on dealers or manufac-
turers.

(b) Dealers or manufacturers trans-
ferring a vessel required to be titled in
the name of the dealer or manufacturer
must be required to assign the title to
the new owner or, for a new vessel, as-
sign a COO for a new vessel. Dealers or
manufacturers transferring a vessel
permitted to be titled in their name
must be required to assign to the new
owner any certificate of title which has
been issued and not surrendered.

(c) Dealers or manufacturers must
not be permitted to provide a redun-
dant COO if VIS contains information
concerning the vessel.

(d) Dealers or manufacturers must be
permitted to provide a redundant COO
to the vessel owner only upon receipt
of information concerning the original
certificate and the circumstances of its
loss, theft, mutilation, or destruction
and receipt of any recovered original
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