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(b) For purposes of paragraph (a) of 
this section— 

(1) The institution must make the 
first payment to a student for an aca-
demic year, as calculated under para-
graph (a) of this section, after the stu-
dent submits 25 percent of the lessons 
or otherwise completes 25 percent of 
the work scheduled for the program or 
the academic year, whichever occurs 
last; and 

(2) The institution must make the 
second payment to a student for an 
academic year, as calculated under 
paragraph (a) of this section, after the 
student submits 75 percent of the les-
sons or otherwise completes 75 percent 
of the work scheduled for the program 
or the academic year, whichever occurs 
last. 

(c) In a program of correspondence 
study offered by correspondence 
courses using terms but not including 
any residential component— 

(1) The institution must prepare a 
written schedule for submission of les-
sons that reflects a workload of at 
least 30 hours of preparation per semes-
ter hour or 20 hours of preparation per 
quarter hour during the term; 

(2)(i) If the student is enrolled in at 
least 6 credit hours that commence and 
are completed in that term, the stu-
dent’s half-time annual award deter-
mined under § 691.62 is used to calculate 
the payment for the payment period; or 

(ii) If the student is enrolled in less 
than 6 credit hours that commence and 
are completed in that term, the stu-
dent is not eligible for an ACG and Na-
tional SMART Grant; 

(3) A payment for a payment period 
is calculated using the formula in 
§ 691.63(d) except that paragraphs (c)(1) 
and (c)(2) of this section are used in 
lieu of § 691.63(d)(1) and (2), respec-
tively; and 

(4) The institution must make the 
payment to a student for a payment 
period after that student completes 50 
percent of the lessons or otherwise 
completes 50 percent of the work sched-
uled for the term, whichever occurs 
last. 

(d) Payments for periods of residen-
tial training must be calculated under 
§ 691.63(d) if the residential training is 
offered using terms and credit hours or 
§ 691.63(e) if the residential training is 

offered using credit hours without 
terms. 

(Authority: 20 U.S.C. 1070a–1) 

[74 FR 20224, May 1, 2009] 

Subpart G—Administration of 
Grant Payments 

§ 691.71 Scope. 
This subpart deals with program ad-

ministration by an eligible institution. 

(Authority: 20 U.S.C. 1070a–1) 

§§ 691.72–691.74 [Reserved] 

§ 691.75 Determination of eligibility 
for payment. 

(a) For each payment period, an in-
stitution may pay a grant under this 
part to a student only after it deter-
mines that the student— 

(1) Qualifies as a student who is eligi-
ble under § 691.15; 

(2) Is enrolled as an undergraduate 
student in an eligible program; 

(3) If enrolled in a self-paced credit- 
hour program without terms or a self- 
paced clock-hour program, as described 
in paragraph (e), is progressing as at 
least a half-time student after com-
pleting at least— 

(i) Fifty percent of the credit or 
clock hours of the payment period for 
which the student is being paid; or 

(ii) For a credit-hour program, 50 per-
cent of the academic coursework of the 
payment period for which the student 
is being paid if the institution is un-
able to determine when the student has 
completed one-half of the credit hours 
of the payment period; and 

(4) If enrolled in a credit-hour pro-
gram without terms or a clock-hour 
program, has completed the payment 
period as defined in 34 CFR 668.4 for 
which he or she has been paid a grant. 

(b)(1) If an institution determines at 
the beginning of a payment period that 
a student is not maintaining satisfac-
tory progress, but reverses that deter-
mination before the end of the pay-
ment period, the institution may pay a 
grant under this part to the student for 
the entire payment period. 

(2) For purposes of the ACG Program, 
if an institution determines at the be-
ginning of a payment period that a stu-
dent enrolled in the second year of his 
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