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(2) If you have separate families for
demonstrating compliance with ex-
haust and evaporative emission stand-
ards, a separate fee from the appro-
priate fee category applies for each
unique family. Also, the number of cer-
tificates issued as specified in
§1027.105(d)(3) is based on a separate
count of emission families for exhaust
and evaporative emissions for each re-
spective fee category.

(¢c) For manufacturers certifying
other spark-ignition engines or equip-
ment with respect to exhaust and evap-
orative emission standards, a separate
fee from the appropriate fee category
applies for each unique family. A single
engine or piece of equipment may in-
volve separate emission families and
certification fees for exhaust and evap-
orative emissions. Also, the number of
certificates issued as specified in
§1027.105(d)(3) is based on a separate
count of emission families for exhaust
and evaporative emissions for each re-
spective fee category.

(d) For any certification related to
evaporative emissions from engines,
equipment, or components not covered
by paragraph (a) through (c) of this
section, the fee applies for each cer-
tified product independent of certifi-
cation for exhaust emissions, as illus-
trated in the following examples:

(1) A fuel tank certified to meet per-
meation and diurnal emission stand-
ards would count as a single family for
assessing the certification fee and for
calculating fee amounts for future
years.

(2) If an equipment manufacturer ap-
plies for certification to generate or
use emission credits for fuel tanks and
fuel lines, each affected fuel-tank and
fuel-line family would count as a single
family for assessing the certification
fee and for calculating fee amounts for
future years. This fee applies whether
or not the equipment manufacturer is
applying for certification to dem-
onstrate compliance with another
emission standard, such as running
losses.

(e) If you certify fuel system compo-
nents under 40 CFR part 1060, a single
fee applies for each emission family
even if those components are used with
different types of nonroad or sta-
tionary engines.
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(f) If your application for certifi-
cation relates to emission standards
that apply only in California, you must
pay the same fee identified for meeting
EPA standards.

(g) For marine compression-ignition
engines, if you apply for a Federal cer-
tificate and an EIAPP certificate for
the same engine family, a single fee ap-
plies for the engine family (see 40 CFR
parts 94, 1042, and 1043).

(h) If you produce engines for mul-
tiple categories in a single engine fam-
ily, a single fee applies for the engine
family. For example, 40 CFR 60.4210 al-
lows you to produce stationary and
nonroad compression-ignition engines
in a single engine family. If the certifi-
cation fee for the different types of en-
gines is different, the fee that applies
for these engines is based on the emis-
sion standards to which you certify the
engine family. For example, if you cer-
tify marine diesel engines to the stand-
ards that apply to land-based nonroad
diesel engines under 40 CFR 94.912, the
certification fee is based on the rate
that applies for land-based nonroad die-
sel engines.

[73 FR 59184, Oct. 8, 2008, as amended at 75 FR
22982, Apr. 30, 2010]

§1027.120 Can I qualify for reduced
fees?

(a) Eligibility requirements. Both of the
following conditions must be met be-
fore you are eligible for a reduced fee:

(1) The certificate is to be used for
sale of vehicles or engines within the
United States.

(2) The full fee for an application for
certification for a model year exceeds
1.0% of the aggregate projected retail
sales price of all vehicles or engines
covered by the certificate.

(b) Initial reduced fee calculation. (1) If
the conditions of paragraph (a) of this
section are met, the initial fee paid
must be $750 or 1.0% of the aggregate
projected retail sales price of all the
vehicles or engines to be covered by the
certificate, whichever is greater.

(2) For vehicles or engines that are
converted to operate on an alternative
fuel using as the basis for the conver-
sion a vehicle or engine that is covered
by an existing certificate of con-
formity, the cost basis used in this sec-
tion must be the aggregate projected
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retail value-added to the vehicle or en-
gine by the conversion rather than the
full cost of the vehicle or engine. For
this provision to apply, the existing
certificate must cover the same sales
area and model year as the requested
certificate for the converted vehicle or
engine.

(3) For remanufacturing systems, the
cost basis used in this section must be
the aggregate projected retail cost of a
complete remanufacture, including the
cost of the replacement components,
software, and assembly.

(4) For ICI certification applications,
the cost basis of this section must be
the aggregate projected retail cost of
the entire vehicle(s) or engine(s), not
just the value added by the conversion.
If the vehicles/engines covered by an
ICI certificate are not being offered for
sale, the manufacturer shall use the
fair retail market value of the vehicles/
engines as the retail sale price required
in this section. For an ICI application
for certification, the retail sales price
(or fair retail market value) must be
based on the applicable National Auto-
mobile Dealer’s Association (NADA)
appraisal guide and/or other evidence
of the actual market value.

(6) The aggregate cost used in this
section must be based on the total pro-
jected sales of all vehicles and engines
under a certificate, including vehicles
and engines modified under the modi-
fication and test option in 40 CFR
85.1509 and 89.609. The projection of the
number of vehicles or engines to be
covered by the certificate and their
projected retail selling price must be
based on the latest information avail-
able at the time of the fee payment.

(6) You may submit a reduced fee as
described in this section if it is accom-
panied by a calculation of the fee based
on the number of vehicles covered and
the projected aggregate retail sales
price as specified on the fee filing form.
Your reduced fee calculation shall be
deemed approved unless we determine
that the criteria of this section have
not been met. We may make such a de-
termination either before or after
issuing a certificate of conformity. If
we determine that the requirements of
this section have not been met, we may
deny future reduced fee applications
and require submission of the full fee
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payment until you demonstrate to our
satisfaction that your reduced fee sub-
missions are based on accurate data
and that final fee payments are made
within 45 days of the end of the model
year.

(7) If we deny your request for a re-
duced fee, you must send us the appro-
priate fee within 30 days after we no-
tify you.

(c) Revision of the number of vehicles or
engines covered by the certificate. (1) You
must take both of the following steps if
the number of vehicles or engines to be
produced or imported under the certifi-
cate exceeds the number indicated on
the certificate (including a certificate
under which modification and test ve-
hicles are imported under 40 CFR
85.1509 and 89.609):

(i) Request that we revise the certifi-
cate with a number that indicates the
new projection of the vehicles or en-
gines to be covered by the certificate.
We must issue the revised certificate
before the additional number of vehi-
cles or engines may be sold or finally
imported into the United States.

(ii) Submit payment of 1.0% of the
aggregate projected retail sales price of
all the additional vehicles or engines.

(2) You must receive a revised certifi-
cate before the sale or final importa-
tion of any vehicles or engines, includ-
ing modification and test vehicles, that
are not originally included in the cer-
tificate issued under paragraph (b) of
this section, or as indicated in a re-
vised certificate issued under para-
graph (c)(1) of this section. Such vehi-
cles that are sold or imported before we
issue a revised certificate are deemed
to be not covered by a certificate of
conformity.

(d) Final reduced fee calculation and
adjustment. (1) If the initial fee pay-
ment is less than the final reduced fee,
you must pay the difference between
the initial reduced fee and the final re-
duced fee using the provisions of
§1027.130. Calculate the final reduced
fee using the procedures of paragraph
(c) of this section but using actual pro-
duction figures rather than projections
and actual retail sales value rather
than projected retail sales value.

(2) You must pay the difference be-
tween the initial reduced fee and the
final reduced fee within 45 days of the
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end of the model year. The total fees
paid for a certificate may not exceed
the applicable full fee specified in
§1027.105. We may void the applicable
certificate if you fail to make a com-
plete payment within the specified pe-
riod. We may also refuse to grant re-
duced fee requests submitted under
paragraph (b)(5) of this section.

(3) If the initial fee payment exceeds
the final reduced fee, you may request
a refund using the procedures of
§1027.125.

(e) Records retention. You are subject
to the applicable requirements to
maintain records under this chapter. If
you fail to maintain required records
or provide them to us, we may void the
certificate associated with such
records. You must also record the basis
you used to calculate the projected
sales and fair retail market value and
the actual sales and retail price for the
vehicles and engines covered by each
certificate issued under this section.
You must keep this information for at
least three years after we issue the cer-
tificate and provide it to us within 30
days of our request.

§1027.125 Can I get a refund?

(a) We will refund the total fee im-
posed under this part if you ask for a
refund after failing to get a certificate
for any reason.

(b) If your actual sales or the actual
retail prices in a given year are less
than you projected for calculating a re-
duced fee under §1027.120, we will re-
fund the appropriate portion of the fee.
We will also refund a portion of the ini-
tial payment if it exceeds the final fee
for the engines, vehicles, or equipment
covered by the certificate application.

(1) You are eligible for a partial re-
fund related only to a certificate used
for the sale of engines, vehicles, or
equipment under that certificate in the
United States.

(2) Include all the following in your
request for a partial refund of reduced
fee payments:

(i) State that you sold engines, vehi-
cles, or equipment under the applicable
certificate in the United States.

(ii) Identify the number of engines,
vehicles, or equipment you produced or
imported under the certificate, and
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whether the engines, vehicles, or equip-
ment have been sold.

(iii) Identify the reduced fee that you
paid under the applicable certificate.

(iv) Identify the actual retail sales
price for the engines, vehicles, or
equipment produced or imported under
the certificate.

(v) Calculate the final value of the
reduced fee using actual production
figures and retail prices.

(vi) Calculate the refund amount.

(c) We will approve your request to
correct errors in the amount of the fee.

(d) All refunds must be applied for
within six months after the end of the
model year.

(e) Send refund and correction re-
quests to the Fee Program Specialist,
U.S. Environmental Protection Agen-
cy, Vehicle Programs and Compliance
Division, 2000 Traverwood Dr., Ann
Arbor, MI 48105, online at www.Pay.gov,
or as specified in guidance by the Ad-
ministrator.

(f) You may request to have refund
amounts applied to the amount due on
another application for certification.

§1027.130 How do I make a fee pay-
ment?

(a) Pay fees to the order of the Envi-
ronmental Protection Agency in U.S.
dollars using any of the following
methods: money order, bank draft, cer-

tified check, corporate check, elec-
tronic funds transfer, any method
available for payment online at

www.Pay.gov., or as specified in EPA
guidance.

(b) Send a completed fee filing form
to the address designated on the form
for each fee payment or electronically
at www.Pay.gov., or as provided in
EPA guidance. These forms are avail-
able on the Internet at http:/
www.epa.gov/otaq/guidance.htm.

(c) You must pay the fee amount due
before we will start to process an appli-
cation for certification.

(d) If we deny a reduced fee, you must
pay the proper fee within 30 days after
we notify you of our decision.

§1027.135 What provisions apply to a
deficient filing?

(a) Any filing under this part is defi-
cient if it is not accompanied by a
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