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the provisions for simplified certifi-
cation specified in paragraph (b) of this 
section, as long as your design stays 
within the overall specifications from 
the original engine manufacturer (such 
as exhaust backpressure) and you use a 
catalyst as described in the original en-
gine manufacturer’s application for 
certification. 

(b) Simplified certification. You must 
perform testing with an emission-data 
engine to show that you meet exhaust 
emission standards; however, you may 
use the deterioration factor from the 
original engine manufacturer. The pro-
duction-line testing requirements in 
subpart D of this part do not apply for 
engines certified under this section. 
You must meet all the other require-
ments that apply to engine manufac-
turers for engines subject to standards 
under this part. The engine family 
must have the same useful life value 
specified by the original engine manu-
facturer for that engine. In your appli-
cation for certification describe any 
differences between the original engine 
manufacturer’s design and yours and 
explain why the deterioration data 
generated by the original engine manu-
facturer is appropriate for your con-
figuration. 

(c) Engine exemption. As an engine 
manufacturer, you may produce non-
conforming engines for equipment 
manufacturers as allowed under this 
section. You do not have to request 
this exemption for your engines, but 
you must have written assurance from 
equipment manufacturers that they 
need a certain number of exempted en-
gines under this section. Add a remov-
able label to the engines as described 
in 40 CFR 1068.262. 

§ 1054.615 What is the exemption for 
engines certified to standards for 
Large SI engines? 

(a) An engine is exempt from the re-
quirements of this part if it is in an 
emission family that has a valid cer-
tificate of conformity showing that it 
meets emission standards and other re-
quirements under 40 CFR part 1048 for 
the appropriate model year. 

(b) The only requirements or prohibi-
tions from this part that apply to an 
engine that is exempt under this sec-
tion are in this section. 

(c) If your engines do not have the 
certificate required in paragraph (a) of 
this section, they will be subject to the 
provisions of this part. Introducing 
these engines into U.S. commerce with-
out a valid exemption or certificate of 
conformity violates the prohibitions in 
40 CFR 1068.101(a). 

(d) Engines exempted under this sec-
tion are subject to all the requirements 
affecting engines under 40 CFR part 
1048, including evaporative emission 
standards. The requirements and re-
strictions of 40 CFR part 1048 apply to 
anyone manufacturing these engines, 
anyone manufacturing equipment that 
uses these engines, and all other per-
sons in the same manner as if these 
were nonroad spark-ignition engines 
above 19 kW. 

(e) Engines exempted under this sec-
tion may not generate or use emission 
credits under this part 1054. 

§ 1054.620 What are the provisions for 
exempting engines used solely for 
competition? 

The provisions of this section apply 
for new engines and equipment built on 
or after January 1, 2010. 

(a) We may grant you an exemption 
from the standards and requirements of 
this part for a new engine on the 
grounds that it is to be used solely for 
competition. The requirements of this 
part, other than those in this section, 
do not apply to engines that we exempt 
for use solely for competition. 

(b) We will exempt engines that we 
determine will be used solely for com-
petition. The basis of our determina-
tion is described in paragraphs (c) and 
(d) of this section. Exemptions granted 
under this section are good for only 
one model year and you must request 
renewal for each subsequent model 
year. We will not approve your renewal 
request if we determine the engine will 
not be used solely for competition. 

(c) Engines meeting all the following 
criteria are considered to be used sole-
ly for competition: 

(1) Neither the engine nor any equip-
ment containing the engine may be dis-
played for sale in any public dealership 
or otherwise offered for sale to the gen-
eral public. Note that this does not pre-
clude display of these engines as long 
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as they are not available for sale to the 
general public. 

(2) Sale of the equipment in which 
the engine is installed must be limited 
to professional competition teams, pro-
fessional competitors, or other quali-
fied competitors. For replacement en-
gines, the sale of the engine itself must 
be limited to professional racing 
teams, professional racers, other quali-
fied racers, or to the original equip-
ment manufacturer. 

(3) The engine and the equipment in 
which it is installed must have per-
formance characteristics that are sub-
stantially superior to noncompetitive 
models. 

(4) The engines are intended for use 
only as specified in paragraph (e) of 
this section. 

(d) You may ask us to approve an ex-
emption for engines not meeting the 
criteria listed in paragraph (c) of this 
section as long as you have clear and 
convincing evidence that the engines 
will be used solely for competition. 

(e) Engines are considered to be used 
solely for competition only if their use 
is limited to competition events sanc-
tioned by a state or federal government 
agency or another widely recognized 
public organization with authorizing 
permits for participating competitors. 
Operation of such engines may include 
only racing events, trials to qualify for 
racing events, and practice associated 
with racing events. Authorized at-
tempts to set speed records are also 
considered racing events. Engines will 
not be considered to be used solely for 
competition if they are ever used for 
any recreational or other noncompeti-
tive purpose. Any use of exempt en-
gines in recreational events is a viola-
tion of 40 CFR 1068.101(b)(4). 

(f) You must permanently label en-
gines exempted under this section to 
clearly indicate that they are to be 
used only for competition. Failure to 
properly label an engine will void the 
exemption for that engine. 

(g) If we request it, you must provide 
us any information we need to deter-
mine whether the engines are used 
solely for competition. This would gen-
erally include documentation regard-
ing the number of engines and the ulti-
mate purchaser of each engine as well 
as any documentation showing an 

equipment manufacturer’s request for 
an exempted engine. Keep these records 
for five years. 

§ 1054.625 What requirements apply 
under the Transition Program for 
Equipment Manufacturers? 

The provisions of this section allow 
equipment manufacturers to produce 
equipment with Class II engines that 
are subject to less stringent exhaust 
emission standards after the Phase 3 
emission standards begin to apply. To 
be eligible to use these provisions, you 
must follow all the instructions in this 
section. See § 1054.626 for requirements 
that apply specifically to companies 
that manufacture equipment outside 
the United States and to companies 
that import such equipment without 
manufacturing it. Engines and equip-
ment you produce under this section 
are exempt from the prohibitions in 40 
CFR 1068.101(a)(1) with respect to ex-
haust emissions, subject to the provi-
sions of this section. Except as speci-
fied in paragraph (e) of this section, 
equipment exempted under this section 
must meet all applicable requirements 
related to evaporative emissions. 

(a) General. If you are an equipment 
manufacturer, you may introduce into 
U.S. commerce limited numbers of 
nonroad equipment with Class II en-
gines exempted under this section. You 
may use the exemptions in this section 
only if you have primary responsibility 
for designing and manufacturing equip-
ment and your manufacturing proce-
dures include installing some engines 
in this equipment. Consider all U.S.-di-
rected equipment production in show-
ing that you meet the requirements of 
this section, including those from any 
parent or subsidiary companies and 
those from any other companies you li-
cense to produce equipment for you. If 
you produce a type of equipment that 
has more than one engine, count each 
engine separately. These provisions are 
available during the first four model 
years that the Phase 3 exhaust emis-
sion standards apply. 

(b) Allowances. Calculate how many 
pieces of equipment with exempted en-
gines you may produce under this sec-
tion by determining your U.S.-directed 
production volume of equipment with 
Class II engines from January 1, 2007 
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