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fiscal year following Federal acquisi-
tion. 

(3) The Department disburses pay-
ment of the deferred amount until the 
total amount deferred during the first 5 
years is paid in full. 

STATE AND LOCAL GOVERNMENTS’ RE-
SPONSIBILITIES AFTER THE DEPART-
MENT DISTRIBUTES PAYMENTS 

§ 44.50 What are the local govern-
ments’ responsibilities after receiv-
ing payments under this part? 

(a) The local government may use 
section 6902 payments for any govern-
mental purpose. 

(b) Within 90 days of receiving sec-
tions 6904 and 6905 payments, the local 
government must distribute the funds 
to the affected units of general local 
government and affected school dis-
tricts. The affected units of general 
local government and school districts 
may use sections 6904 and 6905 pay-
ments for any governmental purpose. 

(c) The local government must dis-
tribute section 6904 and 6905 payments 
in proportion to the tax revenues as-
sessed and levied by the affected units 
of general local government and school 
districts in the Federal fiscal year be-
fore the Federal Government acquired 
the entitlement lands. The Redwoods 
Community College District in Cali-
fornia is an affected school district for 
this purpose. 

(d) Within 120 days of receiving pay-
ments, the local government must cer-
tify to the Department that it has 
made an appropriate distribution of 
funds. 

§ 44.51 Are there general procedures 
applicable to all PILT payments? 

(a) The minimum payment that the 
Department will disburse to any local 
government is $100.00 (one hundred dol-
lars). 

(b) If Congress appropriates insuffi-
cient monies to provide full payment 
to each local government during any 
fiscal year, the Department will reduce 
proportionally all payments in that fis-
cal year. 

§ 44.52 May a State enact legislation to 
reallocate or redistribute PILT pay-
ments? 

A State may enact legislation to re-
allocate or redistribute PILT pay-
ments. If a State enacts legislation, it 
must: 

(a) Notify the Department if the leg-
islation requires reallocating or redis-
tributing payments to smaller units of 
general local government (see 31 U.S.C. 
6907); 

(b) Provide the Department a copy of 
the legislation within 60 days of enact-
ment; 

(c) Provide the name and address of 
the State government office to which 
the Department should send the pay-
ment; 

(d) Distribute funds to its smaller 
units of general local government with-
in 30 days of receiving the payment; 
and 

(e) Not reduce the payment made to 
smaller units of general local govern-
ment to pay the cost of State legisla-
tion which reallocates or redistributes 
payments. 

§ 44.53 What will the Department do if 
a State enacts distribution legisla-
tion? 

If a State enacts distribution legisla-
tion, the Department will: 

(a) Notify the State that a single 
payment will be disbursed to the des-
ignated State government office begin-
ning with the Federal fiscal year fol-
lowing the fiscal year in which the 
State enacted legislation; and 

(b) Provide the State with informa-
tion that identifies the entitlement 
lands data on which the Department 
bases the payment. 

§ 44.54 What happens if a State repeals 
or amends distribution legislation? 

(a) If a State repeals or amends dis-
tribution legislation, the State must 
immediately notify the Department in 
writing of this fact and send the De-
partment a copy of the new law. 

(b) When the Department receives a 
notification under paragraph (a) of this 
section, it must: 

(1) Determine if the State’s process 
complies with 31 U.S.C. 6907. If the De-
partment determines that it does not, 
we must notify the designated State 
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