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Federal Communications Commission § 32.7250 

§ 32.7210 Operating investment tax 
credits—net. 

(a) This account shall be charged and 
Account 4320, Unamortized Operating 
Investment Tax Credits—Net, shall be 
credited with investment tax credits 
generated from qualified expenditures 
related to regulated operations which 
the company defers rather than recog-
nizes currently in income. 

(b) This account shall be credited and 
Account 4320 shall be charged ratably 
with the amortization of each year’s 
investment tax credits included in Ac-
count 4320 for investment services for 
ratemaking purposes. Such amortiza-
tion shall be determined in relation to 
the period of time used for computing 
book depreciation on the property with 
respect to which the tax credits relate. 

[51 FR 43499, Dec. 2, 1986, as amended at 67 
FR 5698, Feb. 6, 2002] 

§ 32.7220 Operating Federal income 
taxes. 

(a) This account shall be charged and 
Account 4070, Income Taxes-Accrued, 
shall be credited for the amount of 
Federal Income Taxes for the current 
period. This account shall also reflect 
subsequent adjustments to amounts 
previously charged. 

(b) Taxes should be accrued each 
month on an estimated basis and ad-
justments made as later data becomes 
available. 

(c) Tax credits, other than invest-
ment tax credits, if normalized, shall 
be recorded consistent with the ac-
counting for investment tax credits 
and shall be amortized to income as di-
rected by this Commission. 

(d) No entries shall be made to this 
account to reflect interperiod tax allo-
cations. 

§ 32.7230 Operating state and local in-
come taxes. 

(a) This account shall be charged and 
Account 4070, Income Taxes—Accrued, 
shall be credited for the amount of 
state and local income taxes for the 
current period. This account shall also 
reflect subsequent adjustments to 
amounts previously charged. 

(b) Taxes should be accrued each 
month on an estimated basis and ad-
justments made as later data becomes 
available. 

(c) No entries shall be made to this 
account to reflect interperiod tax allo-
cations. 

§ 32.7240 Operating other taxes. 

(a) This account shall be charged and 
Account 4080, Other Taxes—Accrued, 
shall be credited for all taxes, other 
than Federal, state and local income 
taxes and payroll related taxes, related 
to regulated operations applicable to 
current periods. Among the items in-
cludable in this account are property, 
gross receipts, franchise and capital 
stock taxes; this account shall also re-
flect subsequent adjustments to 
amounts previously charged. 

(b) Special assessments for street and 
other improvements and special benefit 
taxes, such as water taxes and the like, 
shall be included in the operating ex-
pense accounts or investment ac-
counts, as may be appropriate. 

(c) Discounts allowed for prompt pay-
ment of taxes shall be credited to the 
account to which the taxes are charge-
able. 

(d) Interest on tax assessments which 
are not paid when due shall be included 
in Account 7500, Interest and related 
items. 

(e) Taxes paid by the company under 
tax-free covenants on indebtedness 
shall be charged to Account 7300, Non-
operating income and expense. 

(f) Sales and use taxes shall be ac-
counted for, so far as practicable, as 
part of the cost of the items to which 
the taxes relate. 

(g) Taxes on rented telecommuni-
cations plant which are borne by the 
lessee shall be credited by the owner to 
Account 5200, Miscellaneous revenue, 
and shall be charged by the lessee to 
the appropriate Plant Specific Oper-
ations Expense account. 

[51 FR 43499, Dec. 2, 1986, as amended at 67 
FR 5698, Feb. 6, 2002] 

§ 32.7250 Provision for deferred oper-
ating income taxes—net. 

(a) This account shall be charged or 
credited, as appropriate, with contra en-
tries recorded to the following accounts 
for income tax expense that has been 
deferred in accordance with § 32.22 of 
Subpart B. 
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