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52.232-13 Notice of Progress Pay-
ments.

As prescribed in 32.502-3(a), insert the
following provision in invitations for
bids and requests for proposals that in-
clude a Progress Payments clause:

NOTICE OF PROGRESS PAYMENTS (APR 1984)

The need for customary progress payments
conforming to the regulations in subpart 32.5
of the Federal Acquisition Regulation (FAR)
will not be considered as a handicap or ad-
verse factor in the award of the contract.
The Progress Payments clause included in
this solicitation will be included in any re-
sulting contract, modified or altered if nec-
essary in accordance with subsection 52.232—
16 and its Alternate I of the FAR. Even
though the clause is included in the con-
tract, the clause shall be inoperative during
any time the contractor’s accounting system
and controls are determined by the Govern-
ment to be inadequate for segregation and
accumulation of contract costs.

(End of provision)

52.232-14 Notice of Availability of
Progress Payments Exclusively for
Small Business Concerns.

As prescribed in 32.502-3(b)(2), insert
the following provision in invitations
for bids if it is anticipated that (a) both
small business concerns and others
may submit bids in response to the
same invitation and (b) only the small
business bidders would need progress
payments:

NOTICE OF AVAILABILITY OF PROGRESS PAY-
MENTS EXCLUSIVELY FOR SMALL BUSINESS
CONCERNS (APR 1984)

The Progress Payments clause will be
available only to small business concerns.
Any bid conditioned upon inclusion of a
progress payment clause in the resulting
contract will be rejected as nonresponsive if
the bidder is not a small business concern.

(End of provision)

52.232-15 Progress Payments Not In-
cluded.

As prescribed in 32.502-3(c), insert the
following provision in invitations for
bids if the solicitation will not contain
one of the provisions prescribed in
32.502-3 (a) and (b):

52.232-16

PROGRESS PAYMENTS NOT INCLUDED (APR
1984)

A progress payments clause is not included
in this solicitation, and will not be added to
the resulting contract at the time of award.
Bids conditioned upon inclusion of a progress
payment clause in the resulting contract
will be rejected as nonresponsive.

(End of provision)

52.232-16 Progress Payments.

As prescribed in 32.502-4(a), insert the
following clause:

PROGRESS PAYMENTS (AUG 2010)

The Government will make progress pay-
ments to the Contractor when requested as
work progresses, but not more frequently
than monthly, in amounts of $2,500 or more
approved by the Contracting Officer, under
the following conditions:

(a) Computation of amounts. (1) Unless the
Contractor requests a smaller amount, the
Government will compute each progress pay-
ment as 80 percent of the Contractor’s total
costs incurred under this contract whether
or not actually paid, plus financing pay-
ments to subcontractors (see paragraph (j) of
this clause), less the sum of all previous
progress payments made by the Government
under this contract. The Contracting Officer
will consider cost of money that would be al-
lowable under FAR 31.205-10 as an incurred
cost for progress payment purposes.

(2) The amount of financing and other pay-
ments for supplies and services purchased di-
rectly for the contract are limited to the
amounts that have been paid by cash, check,
or other forms of payment, or that are deter-
mined due and will be paid to subcontrac-
tors—

(i) In accordance with the terms and condi-
tions of a subcontract or invoice; and

(ii) Ordinarily within 30 days of the sub-
mission of the Contractor’s payment request
to the Government.

(3) The Government will exclude accrued
costs of Contractor contributions under em-
ployee pension plans until actually paid un-
less—

(i) The Contractor’s practice is to make
contributions to the retirement fund quar-
terly or more frequently; and

(ii) The contribution does not remain un-
paid 30 days after the end of the applicable
quarter or shorter payment period (any con-
tribution remaining unpaid shall be excluded
from the Contractor’s total costs for
progress payments until paid).

(4) The Contractor shall not include the
following in total costs for progress payment
purposes in paragraph (a)(1) of this clause:

(i) Costs that are not reasonable, allocable
to this contract, and consistent with sound
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