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Federal Acquisition Regulation 52.243–5 

(b) If any change causes an increase or de-
crease in any hourly rate, the ceiling price, 
or the time required for performance of any 
part of the work under this contract, wheth-
er or not changed by the order, or otherwise 
affects any other terms and conditions of 
this contract, the Contracting Officer will 
make an equitable adjustment in any one or 
more of the following and will modify the 
contract accordingly: 

(1) Ceiling price. 
(2) Hourly rates. 
(3) Delivery schedule. 
(4) Other affected terms. 
(c) The Contractor shall assert its right to 

an adjustment under this clause within 30 
days from the date of receipt of the written 
order. However, if the Contracting Officer 
decides that the facts justify it, the Con-
tracting Officer may receive and act upon a 
proposal submitted before final payment of 
the contract. 

(d) Failure to agree to any adjustment will 
be a dispute under the Disputes clause. How-
ever, nothing in this clause excuses the Con-
tractor from proceeding with the contract as 
changed. 

(End of clause) 

[65 FR 46073, July 26, 2000] 

52.243–4 Changes. 

As prescribed in 43.205(d), insert the 
following clause. The 30–day period 
may be varied according to agency pro-
cedures. 

CHANGES (JUN 2007) 

(a) The Contracting Officer may, at any 
time, without notice to the sureties, if any, 
by written order designated or indicated to 
be a change order, make changes in the work 
within the general scope of the contract, in-
cluding changes— 

(1) In the specifications (including draw-
ings and designs); 

(2) In the method or manner of perform-
ance of the work; 

(3) In the Government-furnished property 
or services; or 

(4) Directing acceleration in the perform-
ance of the work. 

(b) Any other written or oral order (which, 
as used in this paragraph (b), includes direc-
tion, instruction, interpretation, or deter-
mination) from the Contracting Officer that 
causes a change shall be treated as a change 
order under this clause; provided, that the 
Contractor gives the Contracting Officer 
written notice stating (1) the date, cir-
cumstances, and source of the order and (2) 
that the Contractor regards the order as a 
change order. 

(c) Except as provided in this clause, no 
order, statement, or conduct of the Con-
tracting Officer shall be treated as a change 
under this clause or entitle the Contractor 
to an equitable adjustment. 

(d) If any change under this clause causes 
an increase or decrease in the Contractor’s 
cost of, or the time required for, the per-
formance of any part of the work under this 
contract, whether or not changed by any 
such order, the Contracting Officer shall 
make an equitable adjustment and modify 
the contract in writing. However, except for 
an adjustment based on defective specifica-
tions, no adjustment for any change under 
paragraph (b) of this clause shall be made for 
any costs incurred more than 20 days before 
the Contractor gives written notice as re-
quired. In the case of defective specifications 
for which the Government is responsible, the 
equitable adjustment shall include any in-
creased cost reasonably incurred by the Con-
tractor in attempting to comply with the de-
fective specifications. 

(e) The Contractor must assert its right to 
an adjustment under this clause within 30 
days after (1) receipt of a written change 
order under paragraph (a) of this clause or (2) 
the furnishing of a written notice under 
paragraph (b) of this clause, by submitting 
to the Contracting Officer a written state-
ment describing the general nature and 
amount of proposal, unless this period is ex-
tended by the Government. The statement of 
proposal for adjustment may be included in 
the notice under paragraph (b) above. 

(f) No proposal by the Contractor for an eq-
uitable adjustment shall be allowed if as-
serted after final payment under this con-
tract. 

(End of clause) 

[48 FR 42478, Sept. 19, 1983, as amended at 52 
FR 30079, Aug. 12, 1987; 72 FR 27389, May 15, 
2007] 

52.243–5 Changes and Changed Condi-
tions. 

As prescribed in 43.205(e), insert the 
following clause: 

CHANGES AND CHANGED CONDITIONS (APR 
1984) 

(a) The Contracting Officer may, in writ-
ing, order changes in the drawings and speci-
fications within the general scope of the con-
tract. 

(b) The Contractor shall promptly notify 
the Contracting Officer, in writing, of sub-
surface or latent physical conditions dif-
fering materially from those indicated in 
this contract or unknown unusual physical 
conditions at the site before proceeding with 
the work. 
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48 CFR Ch. 1 (10–1–10 Edition) 52.243–6 

(c) If changes under paragraph (a) or condi-
tions under paragraph (b) increase or de-
crease the cost of, or time required for per-
forming the work, the Contracting Officer 
shall make an equitable adjustment (see 
paragraph (d)) upon submittal of a proposal 
for adjustment (hereafter referred to as pro-
posal) by the Contractor before final pay-
ment under the contract. 

(d) The Contracting Officer shall not make 
an equitable adjustment under paragraph (b) 
unless— 

(1) The Contractor has submitted and the 
Contracting Officer has received the required 
written notice; or 

(2) The Contracting Officer waives the re-
quirement for the written notice. 

(e) Failure to agree to any adjustment 
shall be a dispute under the Disputes clause. 

(End of clause) 

[48 FR 42478, Sept. 19, 1983, as amended at 60 
FR 34761, July 3, 1995] 

52.243–6 Change Order Accounting. 

As prescribed in 43.205(f), the con-
tracting officer may insert a clause, 
substantially the same as follows: 

CHANGE ORDER ACCOUNTING (APR 1984) 

The Contracting Officer may require 
change order accounting whenever the esti-
mated cost of a change or series of related 
changes exceeds $100,000. The Contractor, for 
each change or series of related changes, 
shall maintain separate accounts, by job 
order or other suitable accounting proce-
dure, of all incurred segregable, direct costs 
(less allocable credits) of work, both changed 
and not changed, allocable to the change. 
The Contractor shall maintain such accounts 
until the parties agree to an equitable ad-
justment for the changes ordered by the Con-
tracting Officer or the matter is conclusively 
disposed of in accordance with the Disputes 
clause. 

(End of clause) 

[48 FR 42478, Sept. 19, 1983, as amended at 54 
FR 29297, July 11, 1989; 56 FR 15156, Apr. 15, 
1991] 

52.243–7 Notification of Changes. 

As prescribed in 43.107, insert the fol-
lowing clause: 

NOTIFICATION OF CHANGES (APR 1984) 

(a) Definitions. 
Contracting Officer, as used in this clause, 

does not include any representative of the 
Contracting Officer. 

Specifically Authorized Representative (SAR), 
as used in this clause, means any person the 
Contracting Officer has so designated by 
written notice (a copy of which shall be pro-
vided to the Contractor) which shall refer to 
this subparagraph and shall be issued to the 
designated representative before the SAR ex-
ercises such authority. 

(b) Notice. The primary purpose of this 
clause is to obtain prompt reporting of Gov-
ernment conduct that the Contractor con-
siders to constitute a change to this con-
tract. Except for changes identified as such 
in writing and signed by the Contracting Of-
ficer, the Contractor shall notify the Admin-
istrative Contracting Officer in writing 
promptly, within l (to be negotiated) cal-
endar days from the date that the Con-
tractor identifies any Government conduct 
(including actions, inactions, and written or 
oral communications) that the Contractor 
regards as a change to the contract terms 
and conditions. On the basis of the most ac-
curate information available to the Con-
tractor, the notice shall state— 

(1) The date, nature, and circumstances of 
the conduct regarded as a change; 

(2) The name, function, and activity of 
each Government individual and Contractor 
official or employee involved in or knowl-
edgeable about such conduct; 

(3) The identification of any documents 
and the substance of any oral communica-
tion involved in such conduct; 

(4) In the instance of alleged acceleration 
of scheduled performance or delivery, the 
basis upon which it arose; 

(5) The particular elements of contract per-
formance for which the Contractor may seek 
an equitable adjustment under this clause, 
including— 

(i) What contract line items have been or 
may be affected by the alleged change; 

(ii) What labor or materials or both have 
been or may be added, deleted, or wasted by 
the alleged change; 

(iii) To the extent practicable, what delay 
and disruption in the manner and sequence 
of performance and effect on continued per-
formance have been or may be caused by the 
alleged change; 

(iv) What adjustments to contract price, 
delivery schedule, and other provisions af-
fected by the alleged change are estimated; 
and 

(6) The Contractor’s estimate of the time 
by which the Government must respond to 
the Contractor’s notice to minimize cost, 
delay or disruption of performance. 

(c) Continued performance. Following sub-
mission of the notice required by (b) above, 
the Contractor shall diligently continue per-
formance of this contract to the maximum 
extent possible in accordance with its terms 
and conditions as construed by the Con-
tractor, unless the notice reports a direction 
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