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compelling reasons exist for not ship-
ping item. 

(c) The plant clearance officer shall 
ensure that a copy of the shipping doc-
ument is submitted to DSCR when IPE 
is transferred use-to-use or use-to-stor-
age within DoD. 

(d) When GSA sells IPE that is excess 
to ownership but not to DoD require-
ments, report the sale to DSCR in ac-
cordance with department/agency pro-
cedures. 

[56 FR 36448, July 31, 1991, as amended at 62 
FR 34128, June 24, 1997] 

245.608–72 Screening excess automatic 
data processing equipment (ADPE). 

Report ADPE that is Government- 
owned or leased by the contractor 
(with Government purchase option or 
other interests, including use rights) to 
the Defense Information Systems 
Agency, Defense Automation Re-
sources Management Program Division 
(DARMP). DARMP does all required 
screening, including General Services 
Administration screening, for ADPE. 
(See the Defense Automation Re-
sources Management Manual.) 

[62 FR 34128, June 24, 1997] 

245.609 Donations. 

Agencies may donate, with GSA ap-
proval and without expense to the 
United States, certain material not 
needed by DoD to certain organizations 
such as veterans’ organizations, sol-
diers’ monument associations, State 
museums, and incorporated edu-
cational, not for profit museums. For 
further guidance, see DoD 4160 .21–M, 
Defense Materiel Disposition Manual. 

[56 FR 36448, July 31, 1991, as amended at 67 
FR 61517, Oct. 1, 2002] 

245.610 Sale of surplus contractor in-
ventory. 

245.610–1 Responsibility. 

(a) See Subpart 245.73 for sales of con-
tractor inventory under the control of 
DoD. 

245.610–3 Proceeds of sale. 

(1) Unless otherwise provided in the 
contract, the proceeds of any sale, pur-
chase, or retention shall be— 

(i) Credited to the Government as 
part of the settlement agreement; 

(ii) Credited to the price or cost of 
the contract; 

(iii) Applied as otherwise directed by 
the contracting officer; or 

(iv) Forwarded to the plant clearance 
officer. The plant clearance officer— 

(A) Within two days after receipt will 
send the proceeds and a DD Form 1131, 
Cash Collection Voucher, to the des-
ignated disbursing officer. Identify on 
the DD Form 1131 the contractor name 
and contract number; or 

(B) For contractors with an approved 
scrap procedure, will ensure the pro-
ceeds are appropriately applied to an 
overhead account. The plant clearance 
officer may assign a representative 
who, with the assistance of the con-
tract auditor, shall periodically vali-
date that proceeds from sales of pro-
duction generated scrap are collected 
and applied to the appropriate account. 

(2) Except as prescribed in paragraph 
(1)(iv)(B) of this subsection, the plant 
clearance officer will not close the 
plant clearance case until verification 
is received that the credit has, in fact, 
been properly applied. 

245.610–4 Contractor inventory in for-
eign countries. 

(1) Normally, DRMS disposal activi-
ties shall be used to dispose of surplus 
contractor inventory located outside 
the United States or Canada. However, 
if authorized by the contracting offi-
cer, a contractor may sell or make 
other disposition of inventory in for-
eign countries. 

(2) Sale or other disposition of for-
eign inventory by the contractor, in-
cluding sale to foreign governments, 
requires that— 

(i) The sales contract or other docu-
ment transferring title include the fol-
lowing certificate: 

The Purchaser certifies that the property 
covered by this contract will be used in 
(name of country). In the event of resale or 
export by the Purchaser of any of the prop-
erty acquired at a price in excess of $1,000 
United States dollars or equivalent in other 
currency at the official exchange rate, the 
Purchaser agrees to obtain the approval of 
(name and address of Contracting Officer); and 
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(ii) The contracting officer approve 
sales contracts, resales, or exports. Ap-
proval is permitted only if— 

(A) The proposed purchaser’s name is 
not on the list of Parties Excluded 
from Procurement Programs; and 

(B) The sales contract or other docu-
ment forbids exports by purchasers and 
subpurchasers to communist areas 
(FAR 25.702) or other prohibited des-
tinations. 

245.612 Removal and storage. 

245.612–3 Special storage at the Gov-
ernment’s expense. 

(a) Before authorizing storage, the 
contracting officer shall ensure funds 
are available to pay for the storage and 
related tasks. In addition, the con-
tracting officer shall ensure an annual 
review of the need for continued stor-
age at Government expense. 

(b) All storage contracts or agree-
ments shall be fully funded and sepa-
rately priced and shall include all allo-
cable costs. 

245.613 Property disposal determina-
tions. 

The plant clearance officer shall— 
(1) Record the reason for disposing of 

the property— 
(i) As scrap and salvage; 
(ii) By abandonment or destruction; 

and 
(iii) By noncompetitive sale; 
(2) Use DD Form 1641, Disposal Deter-

mination/Approval, to record disposal 
determinations; and 

(3) File the completed form in the 
plant clearance case file. 

Subpart 245.70—Appointment of 
Property Administrators and 
Plant Clearance Officers 

245.7001 Selection, appointment, and 
termination. 

(a) The head of a contracting activity 
for the Defense Logistics Agency, or 
the head of the contract administra-
tion office for other departments and 
agencies shall select, appoint, or termi-
nate (in writing) property administra-
tors and plant clearance officers. 

(b) In selecting qualified property ad-
ministrators and plant clearance offi-
cers, the appointment authority shall 

consider experience, training, edu-
cation, business acumen, judgment, 
character, and ethics. 

245.7002 Duties and responsibilities of 
plant clearance officers. 

The plant clearance officer shall— 
(a) Instruct the contractor on the 

preparation of inventory schedules; 
(b) Make pre-inventory scrap deter-

minations; 
(c) Determine the acceptability of in-

ventory schedules and DD Forms 1342, 
DoD Property Record; 

(d) Prepare and maintain plant clear-
ance cases and disposal documents; 

(e) Initiate screening and provide 
technical support to screeners in the 
selection of assets; 

(f) Conduct or arrange for 
verification of the following— 

(1) Quantity, condition, description, 
and special processing requirements of 
property listed on inventory schedules; 

(2) Technical and quantitative 
allocability of property; 

(g) Ensure the timely shipment or re-
lease by the contractor of property se-
lected for transfer and donation; 

(h) Determine the appropriate meth-
od of disposal for items not selected for 
Federal agency use or donation and en-
sure final plant clearance is accom-
plished; 

(i) Evaluate and monitor the contrac-
tor’s surplus property sales program; 

(j) For individual surplus property 
sales— 

(1) Approve method of sale; 
(2) Ensure the sales offerings meet 

prescribed requirements; 
(3) Witness bid openings; 
(4) Evaluate bids; 
(5) Approve sale awards; 
(6) Secure anti-trust clearances, as 

required; 
(7) Recommend the reasonableness of 

selling expenses; and 
(8) Ensure that sales proceeds are col-

lected and property credited; 
(k) Monitor ongoing plant clearance 

actions to ensure delays are minimized 
and, when necessary, work with the 
contractor and property administrator 
to implement improvements; 

(l) Evaluate the adequacy of the con-
tractor’s property disposal procedures; 

(m) Support the property adminis-
trator during the compliance analysis 
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