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(b) For the contracting officer to consider
any request for adjustment, the contractor
shall demonstrate in writing:

(1) That the change in the law occurred
during the term of this contract and subse-
quent to the award date of this contract;
and,

(2) That the change in the law could not
have been reasonably anticipated prior to
contract award; and,

(3) How the change in the law directly af-
fects the contractor’s costs under this con-
tract.

(c) The contractor shall present data that
clearly supports any request for adjustment.
This data shall be submitted no later than 30
calendar days after the changes in the law
have been made public. This data shall in-
clude, but not be limited to, the following:

(1) The calculation of the amount of ad-
justment requested; and,

(2) Documentation which identifies and
provides the appropriate portions of the text
of the particular law from which the request
is derived.

(d) In order to establish the change be-
tween the requested adjusted rate and the
original rate, the contractor shall support
the appropriate data and composition of the
original rate and the requested adjusted
rate. This shall include details regarding
specific hourly rates paid to individual em-
ployees. For contracts paid in U.S. dollars,
the contractor’s request for price adjustment
shall present data reflecting:

(1) The exchange rate in effect on the date
of the contractor’s proposal that was accept-
ed for the basic contract; and

(2) The current exchange rate and its effect
on payment of workers in local currency.
The allowable adjustment shall be limited to
the extent to which increases in direct serv-
ice labor costs due to host country law
changes are not offset by exchange rate
gains.

(e) Only direct cost changes mandated by
enacted laws shall be considered for adjust-
ment under this contract. Changes for pur-
poses of maintaining parity of pay between
employees at the minimum mandated levels
and employees already paid at levels above
the newly mandated minimums shall not be
considered. Therefore, if the contractor
elects to increase payments to employees
who are already being paid at or above the
mandated amounts, such increased costs
shall be borne solely by the contractor and
shall not be justification for an increase in
the hourly and monthly rates under this con-
tract.

(f) Any request for adjustment shall be pre-
sented by signature of an officer or general
partner of the contractor having overall re-
sponsibility for the conduct of the contrac-
tor’s affairs.

(g) No adjustment shall be made to the
contract price that relates to any indirect,
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overhead, or fixed costs, profit or fee. Only
the changes in direct service labor wages
(and any benefits based directly on wages)
shall be considered by the U.S. Government
as basis for contract price changes.

(h) No request by the contractor for an ad-
justment under this clause shall be allowed
if asserted after final payment has been
made under this contract.

(i) This clause shall only apply to laws en-
acted by the [insert name of country] Gov-
ernment meeting the criterion set forth
above in paragraph (b). No adjustments shall
be made due to currency fluctuations in ex-
change rates.

(End of clause)

[64 FR 43630, Aug. 11, 1999]

652.219-70 Department of State Sub-
contracting Goals.

As prescribed in 619.708-70, insert a
provision substantially the same as fol-
lows:

DEPARTMENT OF STATE SUBCONTRACTING
GOALS (APR 2004)

(a) The offeror shall provide a Small,
Small Disadvantaged, Woman-Owned Small,
HUBZone Small, and Service-Disabled Vet-
eran-Owned Small Enterprise Subcon-
tracting Plan that details its approach to se-
lecting and using Small, Small Disadvan-
taged, Woman-Owned Small, HUBZone
Small, and Service-Disabled Veteran-Owned
Small Business Enterprises.

(b) For the fiscal year [insert appropriate
fiscal year], the Department’s subcon-
tracting goals are as follows:

(1) Goal for subcontracting to SB:

(2) Goal for subcontracting to SDB:

(3) Goal for subcontracting to SWB:

(4) Goal for subcontracting to HUBZone
Firms:

(56) Goal for subcontracting to SDVO:

(6) Omnibus goals (if applicable):

(i) 10% to minority business
(ii) 10% to small business

(End of provision)

[69 FR 19338, Apr. 13, 2004]

652.219-71 Section 8(a) Direct Awards.

As prescribed in 619.811-3(f), insert
the following clause:
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SECTION 8(A) DIRECT AWARDS (AUG 1999)

(a) This purchase order or contract is
issued as a direct award between the con-
tracting activity and the 8(a) contractor pur-
suant to the Memorandum of Understanding
between the Small Business Administration
(SBA) and the Department of State (DOS).
SBA retains responsibility for 8(a) certifi-
cation, 8(a) eligibility determinations and
related issues, and provides counseling and
assistance to the 8(a) contractor under the
8(a) program. The cognizant SBA district of-
fice is: [To be completed by the contracting
officer at the time of award]

(b) The DOS contracting officer is respon-
sible for administering the purchase order or
contract and taking any action on behalf of
the Government under the terms and condi-
tions of the purchase order or contract. How-
ever, the DOS contracting officer shall give
advance notice to the SBA before it issues a
final notice terminating performance, either
in whole or in part, under the purchase order
or contract. The DOS contracting officer
shall also coordinate with SBA prior to proc-
essing any novation agreement. The DOS
contracting officer may assign contract ad-
ministration functions to a contract admin-
istration office.

(c) The contractor agrees:

(1) to notify the DOS contracting officer,
simultaneous with its notification to SBA
(as required by SBA’s 8(a) regulations), when
the owner or owners upon whom 8(a) eligi-
bility is based, plan to relinquish ownership
or control of the concern. Consistent with 15
U.S.C. 637(a)(21), transfer of ownership or
control shall result in termination of the
contract for convenience, unless SBA waives
the requirement for termination prior to the
actual relinquishing of ownership and con-
trol; and,

(2) to adhere to the requirements of FAR
52.219-14, Limitations on Subcontracting.

(End of clause)

[64 FR 43630, Aug. 11, 1999]

652.219-72 Department of State Men-
tor-Protégé Program.

As prescribed in 619.202-70(0)(1), in-
sert the following provision:

DEPARTMENT OF STATE MENTOR-PROTEGE
PROGRAM (APR 2004)

(a) Large and small businesses are encour-
aged to participate in the Department of
State Mentor-Protégé Program. Mentor
firms provide eligible small business
protégés with developmental assistance to
enhance their business capabilities and abil-
ity to obtain Federal contracts.

(b) Mentor firms are large prime contrac-
tors or eligible small businesses capable of
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providing developmental assistance. Protégée
firms are small businesses, as defined in 13
CFR parts 121, 124, and 126.

(c) Developmental assistance is technical,
managerial, financial, and other mutually
beneficial assistance that aids protéges.
Firms interested in participating in the pro-
gram are encouraged to contact the Depart-
ment of State OSDBU for further informa-
tion.

(End of provision)

[69 FR 19338, Apr. 13, 2004]

652.219-73 Mentor Requirements and
Evaluation.

As prescribed in 619.202-70(0)(2), in-
sert the following clause:

MENTOR REQUIREMENTS AND EVALUATION
(APR 2004)

(a) Mentor and protégé firms shall submit
an evaluation to the Department of State’s
OSDBU at the conclusion of the mutually
agreed upon program period, the conclusion
of the contract, or the voluntary withdrawal
by either party from the program, whichever
occurs first. At the conclusion of each year
in the mentor-protégé program, the prime
contractor and protégé will formally brief
the Department of State Mentor-Protégé
Program Manager regarding program accom-
plishments under their mentor-protége
agreement.

(b) A mentor or protégé shall notify the
OSDBU and the contracting officer, in writ-
ing, at least 30 calendar days in advance of
the effective date of the firm’s withdrawal
from the program. A mentor firm shall no-
tify the OSDBU and the contracting officer
upon receipt of a protégé’s notice of with-
drawal from the program.

(End of clause)

[69 FR 19338, Apr. 13, 2004]

652.225-70 Arab League Boycott of
Israel.

As prescribed in 625.7002(a), insert the
following provision:

ARAB LEAGUE BOYCOTT OF ISRAEL (AUG 1999)

(a) Definitions. As used in this provision:

Foreign person means any person other
than a United States person as defined
below.

United States person means any United
States resident or national (other than an
individual resident outside the United States
and employed by other than a United States
person), any domestic concern (including
any permanent domestic establishment of
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