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National Aeronautics and Space Administration 1845.7101 

inventory completion. The contractor 
shall investigate all losses of property 
and discoveries of unrecorded property 
to determine the causes of the discrep-
ancy and actions needed to prevent its 
recurrence. 

Subpart 1845.6—Reporting, Redis-
tribution, and Disposal of Con-
tractor Inventory 

1845.604 Restrictions on purchase or 
retention of contractor inventory. 

(1) No contractor may sell contractor 
inventory to persons known by it to be 
NASA or DOD personnel who have been 
engaged in administering or termi-
nating NASA contracts. 

(2)(i) The contractor’s or subcontrac-
tor’s authority to approve the sale, 
purchase, or retention of Government 
property on a contract which is excess 
to needs after Government reutiliza-
tion screening at less than cost by a 
subcontractor, and the subcontractor’s 
authority to sell, purchase, or retain 
such property at less than cost with 
the approval of the contractor or next 
higher-tier subcontractor does not in-
clude authority to approve— 

(A) A sale by a subcontractor to the 
contractor, the next higher-tier sub-
contractor, or their affiliates; or 

(B) A sale, purchase, or retention by 
a subcontractor affiliated with the con-
tractor or next higher-tier subcon-
tractor. 

(ii) Each excluded sale, purchase, or 
retention requires the written approval 
of the plant clearance officer. 

1845.607 Scrap. 

1845.607–1 General. 

1845.607–170 Contractor’s approved 
scrap procedure. 

(a) When a contractor has an ap-
proved scrap procedure, certain prop-
erty may be routinely disposed of in 
accordance with that procedure and 
not processed under this section. 

(b)–(c) [Reserved] 
(d) Property in scrap condition, other 

than that disposed of through the con-
tractor’s approved scrap procedure, 
shall be reported on appropriate inven-
tory schedules for disposition in ac-

cordance with the provisions of FAR 
part 45 and 1845. 

[62 FR 36722, July 9, 1997, as amended at 69 
FR 44610, July 27, 2004] 

1845.607–2 Recovering precious met-
als. (NASA supplements paragraph 
(b)). 

(b) Silver, gold, platinum, palladium, 
rhodium, iridium, osmium, and ruthe-
nium; scrap bearing such metals; and 
items containing recoverable quan-
tities of them shall be reported to the 
Defense Reutilization and Marketing 
Service, DRMS-R, Federal Center, Bat-
tle Creek, MI 49017–3092, for instruc-
tions regarding disposition. 

1845.610 Sale of surplus contractor in-
ventory. 

1845.610–4 Contractor inventory in 
foreign countries. 

NASA procedures for disposal are in 
NPR 4300.1, NASA Personal Property 
Disposal Procedures and Guidelines. 

[62 FR 36722, July 9, 1997, as amended at 65 
FR 58932, Oct. 3, 2000; 69 FR 44610, July 27, 
2004] 

Subpart 1845.71—Forms 
Preparation 

1845.7101 Instructions for preparing 
NASA Form 1018. 

NASA must account for and report 
assets in accordance with 31 U.S.C. 3512 
and 31 U.S.C. 3515, Federal Accounting 
Standards, and Office of Management 
and Budget (OMB) instructions. Since 
contractors maintain NASA’s official 
records for its assets in their posses-
sion, NASA must obtain periodic data 
from those records to meet these re-
quirements. Changes in Federal Ac-
counting Standards and OMB reporting 
requirements may occur from year to 
year, requiring contractor submission 
of supplemental information with the 
NASA Form (NF) 1018. The specific 
Statements of Federal Financial Ac-
counting Standards (SFFAS) to be used 
for property records are SFFAS No. 3 
‘‘Accounting for Inventory and Related 
Property’’, SFFAS No. 6 ‘‘Accounting 
for Property, Plant and Equipment’’, 
SFFAS No. 10 ‘‘Accounting for Internal 
Use Software’’, and SFFAS No. 11 
‘‘Amendments to PP&E: Definitions’’ 
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issued by the Federal Accounting 
Standards Advisory Board. Classifica-
tions of property, related costs to be 
reported, and other reporting require-
ments are discussed in this subpart. NF 
1018 (see 1853.3) provides critical infor-
mation for NASA financial statements 
and property management. Accuracy, 
completeness, and timeliness of the re-
port are critical to many aspects of 
NASA’s operations. 

[68 FR 62024, Oct. 31, 2003] 

1845.7101–1 Property classification. 

(a) General. (1) Contractors shall re-
port costs in the classifications on NF 
1018, as described in this section. The 
cost of heritage assets and obsolete 
property will be reported on the NF 
1018 under the appropriate classifica-
tion. Supplemental reporting may also 
be required. 

(2)(i) Heritage assets are property, 
plant and equipment that possess one 
or more of the following characteris-
tics: 

(A) Historical or natural signifi-
cance; 

(B) Cultural, educational or artistic 
importance; or 

(C) Significant architectural charac-
teristics. 

(ii) Examples of NASA heritage as-
sets include buildings and structures 
designated as National Historic Land-
marks as well as aircraft, spacecraft 
and related components on display to 
enhance public understanding of NASA 
programs. Heritage assets which serve 
both a heritage and government oper-
ation function are considered multi-use 
when the predominant use is in general 
government operations. Multi-use her-
itage assets will not be considered her-
itage assets for NF 1018 supplemental 
reporting purposes. 

(3) Obsolete property is property for 
which there are no current plans for 
use in its intended purpose (i.e., it no 
longer provides service to NASA oper-
ations). Examples of obsolete property 
are items in configurations which are 
no longer required or used by NASA or 
items held for engineering evaluation 
purposes only. NASA may have ap-
proved the retention of these items for 
programmatic reasons even though 
they have no current plans for use. 

(b) Land. Includes costs of land and 
improvements to land. Contractors 
shall report land with a unit acquisi-
tion cost of $100,000 or more. 

(c) Buildings. Includes costs of build-
ings, improvements to buildings, and 
fixed equipment required for the oper-
ation of a building which is perma-
nently attached to and a part of the 
building and cannot be removed with-
out cutting into the walls, ceilings, of 
floors. Contractors shall report build-
ings with a unit acquisition cost of 
$100,000 or more. Examples of fixed 
equipment required for functioning of a 
building include plumbing, heating and 
lighting equipment, elevators, central 
air conditioning systems, and built-in 
safes and vaults. 

(d) Other Structures and Facilities. In-
cludes costs of acquisitions and im-
provements of real property (i.e. struc-
tures and facilities other than build-
ings); for example, airfield pavements, 
harbor and port facilities, power pro-
duction facilities and distribution sys-
tems, reclamation and irrigation facili-
ties, flood control and navigation aids, 
utility systems (heating, sewage, water 
and electrical) when they serve several 
buildings or structures, communica-
tion systems, traffic aids, roads and 
bridges, railroads, monuments and me-
morials, and nonstructural improve-
ments such as sidewalks, parking 
areas, and fences. Contractors shall re-
port other structures and facilities 
with a unit acquisition cost of $100,000 
or more and a useful life of two years 
or more. 

(e) Leasehold improvements. Includes 
NASA-funded costs of improvements to 
leased buildings, structures, and facili-
ties, as well as easements and right-of- 
way, where NASA is the lessee or the 
cost is charged to a NASA contract. 
Contractors shall report leasehold im-
provements with a unit acquisition 
cost of $100,000 or more and a useful life 
of two years or more. 

(f) Construction in progress. Includes 
costs of work in process for the con-
struction of Buildings, Other Struc-
tures and Facilities, and Leasehold Im-
provements to which NASA has title, 
regardless of value. 

(g) Equipment. Includes costs of com-
mercially available personal property 
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