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Office of Personnel Management 2152.216–70 

NOTICE OF SIGNIFICANT EVENTS (OCT 2005) 

(a) The Contractor agrees to notify OPM of 
any significant event within 10 working days 
after the Contractor becomes aware of it. As 
used in this section, a ‘‘significant event’’ is 
any occurrence of anticipated occurrence 
that might reasonably be expected to have a 
material effect upon the Contractor’s ability 
to meet its obligations under this contract, 
including, but not limited to, any of the fol-
lowing: 

(1) Disposal of 25 percent or more of the 
Contractor’s assets within a six-month pe-
riod; 

(2) Termination or modification of any 
contract or subcontract if such termination 
or modification might have a material effect 
on the Contractor’s obligations under this 
contract; 

(3) Loss of 20 percent or more of FEGLI 
Program reinsurers in a contract year; 

(4) The imposition of, or notice of the in-
tent to impose, a receivership, conservator-
ship, or special regulatory monitoring; 

(5) The withdrawal of, or notice of intent 
to withdraw, by any State or the District of 
Columbia, its license to do life insurance 
business or any other change of life insur-
ance status under State law; 

(6) The Contractor’s material default on a 
loan or other financial obligation; 

(7) Any actual or potential labor dispute 
that delays or threatens to delay timely per-
formance or substantially impairs the func-
tioning of the Contractor’s facilities or fa-
cilities used by the Contractor in the per-
formance of the contract; 

(8) Any change in its charter, constitution, 
or by-laws which affects any provision of 
this contract or the Contractor’s participa-
tion in the Federal Employees’ Group Life 
Insurance Program; 

(9) Any significant changes in policies and 
procedures or interpretations of the contract 
which would affect the benefits payable 
under the contract or the costs charged to 
the contract; 

(10) Any fraud, embezzlement or misappro-
priation of FEGLI Program funds; or 

(11) Any written exceptions, reservations, 
or qualifications expressed by the inde-
pendent accounting firm (which ascribes to 
the standards of the American Institute of 
Certified Public Accountants) contracted 
with by the Contractor to provide an audit 
opinion on the annual financial report re-
quired by OPM for the FEGLI Program. Ac-
counting firm employees must audit the re-
port in accordance with Generally Accepted 
Government Auditing Standards or other re-
quirements issued by OPM. 

(b) Upon learning of a significant event, 
OPM may institute action, in proportion to 
the seriousness of the event, to protect the 
interest of insureds, including, but not lim-
ited to— 

(1) Directing the Contractor to take cor-
rective action; or 

(2) Making a downward adjustment to the 
weight in the ‘‘Contractor Performance’’ fac-
tor of the service charge. 

(c) Prior to taking action as described in 
paragraph (b) of this clause, OPM will notify 
the Contractor and offer an opportunity to 
respond. 

(d) The Contractor agrees to insert this 
clause in any subcontract or subcontract 
modification when the amount of the sub-
contract or modification that is charged to 
the FEGLI Program contract exceeds $550,000 
and is at least 25 percent of the total cost of 
the subcontract. 

(End of clause) 

[58 FR 40381, July 28, 1993, as amended at 70 
FR 41155, July 18, 2005] 

2152.215–70 Contractor records reten-
tion. 

As prescribed in 2115.071, insert the 
following clause: 

CONTRACTOR RECORDS RETENTION (OCT 2005) 

Notwithstanding the provisions of FAR 
52.215–2(f), ‘‘Audit and Records—Negotia-
tion,’’ the Contractor must retain and make 
available all records applicable to a contract 
term that support the annual financial re-
port for a period of 5 years after the end of 
the contract term to which the records re-
late. Claim records must be maintained for 
10 years after the end of the contract term to 
which the claim records relate. If the Con-
tractor chooses to maintain paper docu-
ments in electronic format, the electronic 
version must be an exact replica of the paper 
document. 

(End of clause) 

[70 FR 41155, July 18, 2005] 

2152.216–70 Fixed price with limited 
cost redetermination—risk charge. 

As prescribed in 2116.270–1(a), insert 
the following clause when a risk charge 
is negotiated: 

FIXED PRICE WITH LIMITED COST REDETER-
MINATION PLUS FIXED FEE CONTRACT—RISK 
CHARGE (OCT 2005) 

(a) This is a fixed price with limited cost 
redetermination plus fixed fee contract, with 
the fixed fee in the form of a risk charge. 
OPM will pay the Contractor the risk charge 
as specified in a letter from the Contracting 
Officer. 
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48 CFR Ch. 21 (10–1–09 Edition) 2152.216–71 

(b) At the Contractor’s request, OPM will 
furnish, during the third quarter of the cur-
rent contract year, an accounting of the 
funds in the Employees’ Life Insurance Fund 
as of the end of the second quarter of the 
contract year. 

(End of clause) 

[70 FR 41155, July 18, 2005] 

2152.216–71 Fixed price with limited 
cost redetermination—service 
charge. 

As prescribed in 2116.270–1(b), insert 
the following clause when a service 
charge is negotiated: 

FIXED PRICE WITH LIMITED COST REDETER-
MINATION PLUS FIXED FEE CONTRACT— 
SERVICE CHARGE (OCT 2005) 

(a) This is a fixed price with limited cost 
redetermination plus fixed fee contract, with 
the fixed fee in the form of a service charge. 
OPM will pay the Contractor the service 
charge as specified in a letter from the Con-
tracting Officer. 

(b) At the Contractor’s request, OPM will 
furnish, during the third quarter of the cur-
rent contract year, an accounting of the 
funds in the Employees’ Life Insurance Fund 
as of the end of the second quarter of the 
contract year. 

(End of clause) 

[70 FR 41155, July 18, 2005] 

2152.224–70 Confidentiality of records. 

As prescribed in 2124.104–70, insert the 
following clause: 

CONFIDENTIALITY OF RECORDS (OCT 2005) 

(a) The Contractor will use the personal 
data on employees and annuitants that is 
provided by agencies and OPM, including so-
cial security numbers, for only those routine 
uses stipulated for the data and published in 
the FEDERAL REGISTER as part of OPM’s no-
tice of systems of records. 

(b) The Contractor shall also hold all med-
ical records, evidence of insurability for in-
surance coverage, designations of bene-
ficiaries, amounts of insurance, and informa-
tion relating thereto, of the insured and fam-
ily members confidential except for disclo-
sure as follows: 

(1) As may be reasonably necessary for the 
administration of this contract; 

(2) As authorized by the insured or his or 
her estate; 

(3) As necessary to permit Government of-
ficials having authority to investigate and 

prosecute alleged civil or criminal actions; 
and 

(4) As necessary to audit the contract. 

(End of clause) 

[58 FR 40381, July 28, 1993, as amended at 70 
FR 41155, July 18, 2005] 

2152.231–70 Accounting and allowable 
cost. 

As prescribed in 2131.270, insert the 
following clause: 

ACCOUNTING AND ALLOWABLE COST (OCT 2005) 

(a) Annual financial report. (1) The Con-
tractor must prepare annually a financial re-
port summarizing the financial operations of 
the FEGLI Program for the previous con-
tract year. This report will be due to OPM in 
accordance with a date established by OPM’s 
requirements. 

(2) The Contractor must have the most re-
cent financial report for the FEGLI Program 
audited by an independent public accounting 
firm that ascribes to the standards of the 
American Institute of Certified Public Ac-
countants. The audit must be performed in 
accordance with Generally Accepted Govern-
ment Auditing Standards or other require-
ments issued by OPM. The report by the 
independent accounting firm on its audit 
must be submitted to OPM along with the 
annual financial report. 

(3) Based on the results of either the inde-
pendent audit or a Government audit, the 
FEGLI contract may be: 

(i) Adjusted by amounts found not to con-
stitute chargeable costs; or 

(ii) Adjusted for prior overpayments or un-
derpayments. 

(b) Definition of costs. (1) A cost is charge-
able to the contract for a contract term if it 
is: 

(i) An actual, allowable, allocable, and rea-
sonable cost; 

(ii) Incurred with proper justification and 
accounting support; 

(iii) Determined in accordance with sub-
part 31.2 of the Federal Acquisition Regula-
tion (FAR) and subpart 2131.2 of the Federal 
Employees’ Group Life Insurance Acquisi-
tion Regulation (LIFAR) applicable on Octo-
ber 1 of each year; and 

(iv) Determined in accordance with the 
terms of this contract. 

(2) In the absence of specific contract 
terms to the contrary, contract costs will be 
classified in accordance with the following 
criteria: 

(i) Benefits. Claims costs consist of pay-
ments made and costs incurred (including 
delayed settlement interest) by the Con-
tractor for life insurance, accidental death 
and dismemberment insurance, excess mor-
tality charges, post-mortem conversion 
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