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negotiating contract price or cost ad-
justments that may be needed to equi-
tably resolve the overall cost impact of 
the aggregated actions. 

(4) Until the cognizant Federal agen-
cy official has determined that a 
change to a cost accounting practice is 
deemed to be a desirable change, the 
change shall be considered to be a 
change for which the Government will 
not pay increased costs, in the aggre-
gate. 

(d) Noncompliant cost accounting prac-
tices—(1) Findings. Prior to making any 
contract price or cost adjustment(s) 
under the provisions of paragraph (a)(5) 
of the contract clause set forth in 
9903.201–4(a) or 9903.201–4(e), or para-
graph (a)(4) of the contract clause set 
forth in 9903.201–4(c), the Contracting 
Officer shall make a finding that the 
contemplated contract price and cost 
adjustments will protect the United 
States from payment of increased 
costs, in the aggregate; and that the 
net effect of the adjustments being 
made does not result in the recovery of 
more than the estimated amount of 
such increased costs. While individual 
contract prices, including cost ceilings 
or target costs, as applicable, may be 
increased as well as decreased to re-
solve an estimating noncompliance, 
the aggregate value of all contracts af-
fected by the estimating noncompli-
ance shall not be increased. 

[65 FR 37571, June 14, 2000] 

9903.201–7 Cognizant Federal agency 
responsibilities. 

(a) The requirements of part 9903 
shall, to the maximum extent prac-
ticable, be administered by the cog-
nizant Federal agency responsible for a 
particular contractor organization or 
location, usually the Federal agency 
responsible for negotiating indirect 
cost rates on behalf of the Government. 
The cognizant Federal agency should 
take the lead role in administering the 
requirements of part 9903 and coordi-
nating CAS administrative actions 
with all affected Federal agencies. 
When multiple CAS-covered contracts 
or more than one Federal agency are 
involved, agencies should discourage 
Contracting Officers from individually 
administering CAS on a contract-by- 
contract basis. Coordinated adminis-

trative actions will provide greater as-
surances that individual contractors 
follow their cost accounting practices 
consistently under all their CAS-cov-
ered contracts and that changes in cost 
accounting practices or CAS non-
compliance issues are resolved, equi-
tably, in a uniform overall manner. 

(b) Federal agencies shall prescribe 
regulations and establish internal poli-
cies and procedures governing how 
agencies will administer the require-
ments of CAS-covered contracts, with 
particular emphasis on inter-agency 
coordination activities. Procedures to 
be followed when an agency is and is 
not the cognizant Federal agency 
should be clearly delineated. Internal 
agency policies and procedures shall 
provide for the designation of the agen-
cy office(s) or officials responsible for 
administering CAS under the agency’s 
CAS-covered contracts at each con-
tractor business unit and the delega-
tion of necessary contracting authority 
to agency individuals authorized to ad-
minister the terms and conditions of 
CAS-covered contracts, e.g., Adminis-
trative Contracting Officers (ACOs) or 
other agency officials authorized to 
perform in that capacity. Agencies are 
urged to coordinate on the develop-
ment of such regulations. 

[59 FR 55756, Nov. 8, 1994] 

9903.201–8 Compliant accounting 
changes due to external restruc-
turing activities. 

The contract price and cost adjust-
ment requirements of this part 9903 are 
not applicable to compliant cost ac-
counting practice changes directly as-
sociated with external restructuring 
activities that are subject to and meet 
the requirements of 10 U.S.C. 2325. 

[65 FR 37472, June 14, 2000] 

9903.202 Disclosure requirements. 

9903.202–1 General requirements. 

(a) A Disclosure Statement is a writ-
ten description of a contractor’s cost 
accounting practices and procedures. 
The submission of a new or revised Dis-
closure Statement is not required for 
any non-CAS-covered contract or from 
any small business concern. 
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(b) Completed Disclosure Statements 
are required in the following cir-
cumstances: 

(1) Any business unit that is selected 
to receive a CAS-covered contract or 
subcontract of $50 million or more 
shall submit a Disclosure Statement 
before award. 

(2) Any company which, together 
with its segments, received net awards 
of negotiated prime contracts and sub-
contracts subject to CAS totaling $50 
million or more in its most recent cost 
accounting period, must submit a Dis-
closure Statement before award of its 
first CAS-covered contract in the im-
mediately following cost accounting 
period. However, if the first CAS-cov-
ered contract is received within 90 days 
of the start of the cost accounting pe-
riod, the contractor is not required to 
file until the end of 90 days. 

(c) When a Disclosure Statement is 
required, a separate Disclosure State-
ment must be submitted for each seg-
ment whose costs included in the total 
price of any CAS-covered contract or 
subcontract exceed $650,000, unless 

(i) The contract or subcontract is of 
the type or value exempted by 9903.201– 
1 or 

(ii) In the most recently completed 
cost accounting period the segment’s 
CAS-covered awards are less than 30 
percent of total segment sales for the 
period and less than $10 million. 

(d) Each corporate or other home of-
fice that allocates costs to one or more 
disclosing segments performing CAS- 
covered contracts must submit a Part 
VIII of the Disclosure Statement. 

(e) Foreign contractors and sub-
contractors who are required to submit 
a Disclosure Statement may, in lieu of 
filing a Form No CASB–DS–1, make 
disclosure by using a disclosure form 
prescribed by an agency of its Govern-
ment, provided that the Cost Account-
ing Standards Board determines that 
the information disclosed by that 
means will satisfy the objectives of 
Public Law 100–679. The use of alter-
native forms has been approved for the 
contractors of the following countries: 

(1) Canada. 
(2) Federal Republic of Germany. 
(3) United Kingdom. 
(f) Educational institutions—disclosure 

requirements. (1) Educational institu-

tions receiving contracts subject to the 
CAS specified in part 9905 are subject 
to the requirements of 9903.202, except 
that completed Disclosure Statements 
are required in the following cir-
cumstances. 

(2) Basic requirement. For CAS-cov-
ered contracts placed on or after Janu-
ary 1, 1996, completed Disclosure State-
ments are required as follows: 

(i) Any business unit of an edu-
cational institution that is selected to 
receive a CAS-covered contract or sub-
contract in excess of $650,000 and is 
part of a college or university location 
listed in Exhibit A of Office of Manage-
ment and Budget (OMB) Circular A–21 
shall submit a Disclosure Statement 
before award. A Disclosure Statement 
is not required, however, if the listed 
entity can demonstrate that the net 
amount of Federal contract and finan-
cial assistance awards received during 
its immediately preceding cost ac-
counting period was less than $25 mil-
lion. 

(ii) Any business unit that is selected 
to receive a CAS-covered contract or 
subcontract of $25 million or more 
shall submit a Disclosure Statement 
before award. 

(iii) Any educational institution 
which, together with its segments, re-
ceived net awards of negotiated prime 
contracts and subcontracts subject to 
CAS totaling $25 million or more in its 
most recent cost accounting period, of 
which, at least one award exceeded $1 
million, must submit a Disclosure 
Statement before award of its first 
CAS-covered contract in the imme-
diately following cost accounting pe-
riod. However, if the first CAS-covered 
contract is received within 90 days of 
the start of the cost accounting period, 
the institution is not required to file 
until the end of 90 days. 

(3) Transition period requirement. For 
CAS-covered contracts placed on or be-
fore December 31, 1995, completed Dis-
closure Statements are required as fol-
lows: 

(i) For business units that are se-
lected to receive a CAS-covered con-
tract or subcontract in excess of 
$650,000 and are part of the first 20 col-
lege or university locations (i.e., num-
bers 1 through 20) listed in Exhibit A of 
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OMB Circular A–21, Disclosure State-
ments shall be submitted within six 
months after the date of contract 
award. 

(ii) For business units that are se-
lected to receive a CAS-covered con-
tract or subcontract in excess of 
$650,000 and are part of a college or uni-
versity location that is listed as one of 
the institutions numbered 21 through 
50, in Exhibit A of OMB Circular A–21, 
Disclosure Statements shall be sub-
mitted during the six month period 
ending twelve months after the date of 
contract award. 

(iii) For business units that are se-
lected to receive a CAS-covered con-
tract or subcontract in excess of 
$650,000 and are part of a college or uni-
versity location that is listed as one of 
the institutions numbered 51 through 
99, in Exhibit A of OMB Circular A–21, 
Disclosure Statements shall be sub-
mitted during the six month period 
ending eighteen months after the date 
of contract award. 

(iv) For any other business unit that 
is selected to receive a CAS-covered 
contract or subcontract of $25 million 
or more, a Disclosure Statement shall 
be submitted within six months after 
the date of contract award. 

(4) Transition period due dates. The 
educational institution and cognizant 
Federal agency should establish a spe-
cific due date within the periods pre-
scribed in 9903.202–1(f)(3) when a Disclo-
sure Statement is required under a 
CAS-covered contract placed on or be-
fore December 31, 1995. 

(5) Transition period waiver authority. 
For a CAS-covered contract to be 
awarded during the period January 1, 
1996, through June 30, 1997, the award-
ing agency may waive the preaward 
Disclosure Statement submission re-
quirement specified in 9903.202–1(f)(2) 
when a due date for the submission of 
a Disclosure Statement has previously 
been established by the cognizant Fed-
eral agency and the educational insti-
tution under the provisions of 9903.202– 
1(f) (3) and (4). 

CAUTION: This waiver authority is not 
available unless the cognizant Federal agen-
cy and the educational institution have es-
tablished a disclosure statement due date 
pursuant to a written agreement executed 
prior to January 1, 1996, and award is made 

prior to the established disclosure statement 
due date. 

[57 FR 14153, Apr. 17, 1992; 57 FR 34167, Aug. 
3, 1992, as amended at 58 FR 58802, Nov. 4, 
1993; 59 FR 55756, Nov. 8, 1994; 65 FR 36770, 
June 9, 2000; 70 29458, May 23, 2005; 72 FR 
32812, June 14, 2007; 72 FR 35307, June 27, 2007] 

9903.202–2 Impracticality of submis-
sion. 

The agency head may determine that 
it is impractical to secure the Disclo-
sure Statement, although submission 
is required, and authorize contract 
award without obtaining the State-
ment. He shall, within 30 days of hav-
ing done so, submit a report to the 
Cost Accounting Standards Board set-
ting forth all material facts. This au-
thority may not be delegated. 

9903.202–3 Amendments and revisions. 
Contractors and subcontractors are 

responsible for maintaining accurate 
Disclosure Statements and complying 
with disclosed practices. Amendments 
and revisions to Disclosure Statements 
may be submitted at any time and may 
be proposed by either the contractor or 
the Government. Resubmission of com-
plete, updated, Disclosure Statements 
is discouraged except when extensive 
changes require it to assist the review 
process. 

9903.202–4 Privileged and confidential 
information. 

If the offeror or contractor notifies 
the contracting officer that the Disclo-
sure Statement contains trade secrets 
and commercial or financial informa-
tion, which is privileged and confiden-
tial, the Disclosure Statement shall be 
protected and shall not be released out-
side the Government. 

9903.202–5 Filing Disclosure State-
ments. 

(a) Disclosure must be on Form Num-
ber CASB DS–1 or CASB DS–2, as appli-
cable. Forms may be obtained from the 
cognizant Federal agency (cognizant 
ACO or cognizant Federal agency offi-
cial authorized to act in that capacity) 
or from the looseleaf version of the 
Federal Acquisition Regulation. When 
requested in advance by a contractor, 
the cognizant Federal agency may au-
thorize contractor disclosure based on 
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