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AUTHORITY: 49 U.S.C. 332. 

SOURCE: 75 FR 19290, Apr. 14, 2010, unless 
otherwise noted. 

Subpart A—General 
§ 22.1 Purpose. 

The purpose of the DOT OSDBU 
STLP is to provide financial assistance 
in the form of short-term loans from 
Participating Lenders that are guaran-
teed by DOT OSDBU, to DBEs and 
SDBs for the execution of DOT funded 
and supported transportation-related 
contracts. 

§ 22.3 Definitions. 
As used in this part: 
Accounts receivable means monies 

that are due to the borrower for work 
performed or services rendered under a 
contract, subcontract, or purchase 
order. 

Activation date means the date that 
the STLP loan is established on the 
Participating Lender’s books and re-
corded as an open loan. It is also the 
date that the borrower can begin to 
drawn funds from the line of credit. Ac-
tivation date is also the date in which 

the DOT OSDBU guarantee becomes ef-
fective. 

Assigned contract means the transpor-
tation-related contract(s), sub-
contract(s), and/or purchase order(s) 
that has been pledged as collateral to a 
STLP loan and perfected through an 
assignment form executed by all appro-
priate parties. 

Borrower is the obligor of a DOT 
OSDBU guaranteed loan. 

Cooperative agreement is the written 
agreement between DOT OSDBU and a 
Participating Lender that outlines the 
terms and conditions under which the 
lender may submit eligible loan re-
quests to DOT OSDBU for consider-
ation of its loan guarantee. The cooper-
ative agreement further outlines the 
responsibilities and requirements of 
the lender in order to participate in the 
STLP. 

Director means Director, Office of 
Small and Disadvantaged Business Uti-
lization, U.S. Department of Transpor-
tation. 

Disadvantaged business enterprise or 
DBE means a business that is certified 
as such by a recipient of DOT financial 
assistance as provided in 49 CFR part 
23 or 49 CFR part 26. 

Guarantee agreement means DOT 
OSDBU’s written agreement with a 
Participating Lender that provides the 
terms and conditions under which DOT 
OSDBU will guarantee a STLP loan. It 
is not a contract to make a direct loan 
to the borrower. 

Loan guarantee means the agreement 
of DOT OSDBU to issue a guarantee of 
payment of a specified portion of an ap-
proved STLP loan to the Participating 
Lender, under DOT OSDBU stated 
terms and conditions, in the event that 
the borrower defaults on the loan. 

Loan purpose means the approved 
uses for STLP loan proceeds. That is, 
only for short-term working capital 
needs related to the direct costs of an 
eligible transportation-related con-
tract. 

Other eligible certifications mean the 
following certifications obtained by a 
borrower through the U.S. Small Busi-
ness Administration (SBA): Small Dis-
advantaged Business (SDB); Section 
8(a) Program participant; HUBZONE 
Empowerment Contracting Program; 
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and Service-Disabled Veteran Program 
(SDV). 

Participating Lender (PL) is a bank or 
other lending institution that has 
agreed to the terms of a cooperative 
agreement and has been formally ac-
cepted into the STLP by DOT OSDBU. 

Small and disadvantaged business 
(SDB) includes 8(a); small disadvan-
taged business; women-owned business, 
HubZone, and service-disabled veteran- 
owned business. 

Socially and economically disadvan-
taged individual has the same meaning 
as stated in 49 CFR 26.5. 

Technical assistance means service 
provided by the Participating Lender 
to the DBE or SDB that will enable the 
DBE or SDB to become more capable of 
managing its transportation-related 
contracts. Technical assistance can be 
provided by collaborating with agen-
cies that offer small business manage-
ment counseling such as the SBA, the 
U. S. Department of Commerce’s Mi-
nority Business Development Centers 
(MBDCs), the Service Corps of Retired 
Executives (SCORE), Procurement 
Technical Assistance Centers (PTACs), 
and Small Business Development Cen-
ters (SBDCs). 

Transportation-related contract means 
a contract, subcontract, or purchase 
order, at any tier, for the maintenance, 
rehabilitation, restructuring, improve-
ment, or revitalization of any of the 
nation’s modes of transportation that 
receive DOT funding. 

Work-out means a plan that offers op-
tions to avoid loan default or collateral 
foreclosure and/or liquidation that is 
intended to resolve delinquent loans or 
loans in imminent default, which may 
include, but not limited to: deferring or 
forgiving principal or interest, reduc-
ing the borrower’s interest rate, ex-
tending the loan maturity and the gov-
ernment guarantee to the Partici-
pating Lender, or postponing collection 
action. 

Subpart B—Policies Applying to 
STLP Loans 

§ 22.11 Eligibility criteria. 
(a) Eligible Borrower. To be eligible to 

apply for a STLP loan guarantee, a 
borrower must meet the following re-
quirements: 

(1) Be a for-profit entity; 
(2) Have an eligible transportation- 

related contract; 
(3) Demonstrate an eligible use for 

the desired credit; 
(4) Be an established business with 

experience in the transportation indus-
try and trade for which the STLP loan 
is sought; 

(5) Be certified as a DBE or have an-
other eligible certification issued by 
the SBA; and 

(6) Be current on all federal, state, 
and local tax liabilities. 

(b) Eligible Transportation-Related 
Contract. Any fully-executed transpor-
tation-related contract, subcontract, 
or purchase order held directly with 
DOT or with grantees and recipients 
receiving federal funding from DOT for 
the maintenance, rehabilitation, re-
structuring, improvement or revital-
ization of any of the nation’s modes of 
transportation shall be considered an 
eligible contract. 

(c) Eligibility Period. A borrower is eli-
gible for participation in the STLP for 
a period up to a total of five (5) years. 
The STLP renewal is not automatic. 
The borrower has to demonstrate its 
continued eligibility and creditworthi-
ness for STLP and must submit a com-
plete application package. 

(1) The continued eligibility of any 
borrower who would exceed the period 
limit in paragraph (c) of this section 
will be determined on a case-by-case 
basis by the OSDBU Director and is 
subject to the following provisions: 

(i) The STLP loan guarantee may be 
reduced; and 

(ii) The STLP loan interest rate may 
be increased. 

(2) Should any borrower currently in 
the STLP become ineligible per para-
graph (a) of this section during the 
term of a STLP loan, the failure to 
comply with a specific requirement 
must be brought to the immediate at-
tention of all remaining parties. 

(3) Borrower ineligibility may result 
in a termination of the current guar-
antee. 

§ 22.13 Loan terms and conditions. 
(a) Amount. The maximum face 

amount for an individual STLP loan 
may not exceed seven hundred and fifty 
thousand ($750,000) dollars, unless the 
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