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7 CFR Ch. XLII (1–1–10 Edition)

[Reserved]

§ 4279.149 Personal
and
corporate
guarantee.
(a) Unconditional personal and corporate guarantees are part of the collateral for the loan, but are not considered in determining whether a loan is
adequately secured for loanmaking
purposes. Agency approved personal
and corporate guarantees for the full
term of the loan and at least equal to
the guarantor’s percent interest in the
borrower, times the loan amount are
required from those owning at least a
20 percent interest in the borrower, unless the lender documents to the Agency’s satisfaction that collateral, equity, cashflow, and profitability indicate an above-average ability to repay
the loan. The guarantors will execute
an Agency approved unconditional
guarantee form. When warranted by an
Agency assessment of potential financial risk, Agency approved guarantees
may also be required of parent, subsidiaries, or affiliated companies (owning
less than a 20 percent interest in the
borrower) and require security for any
guarantee provided under this section.
(b) Exceptions to the requirement for
personal guarantees must be requested
by the lender and concurred by the
Agency approval official on a case-bycase basis. The lender must document
that collateral, equity, cashflow, and
profitability indicate an above-average
ability to repay the loan.
[71 FR 67033, Nov. 20, 2006; 72 FR 27241, May
15, 2007]

§ 4279.150 Feasibility studies.
A feasibility study by a qualified
independent consultant may be required by the Agency for start-up businesses or existing businesses when the
project will significantly affect the
borrower’s operations. An acceptable
feasibility study should include, but
not be limited to, economic, market,
technical, financial, and management
feasibility.
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§§ 4279.151–4279.154

[Reserved]

§ 4279.155 Loan priorities.
Applications and preapplications received by the Agency will be considered in the order received; however, for

the purpose of assigning priorities as
described in paragraph (b) of this section, the Agency will compare an application to other pending applications.
(a) When applications on hand otherwise have equal priority, applications
for loans from qualified veterans will
have preference.
(b) Priorities will be assigned by the
Agency to eligible applications on the
basis of a point system as contained in
this section. The application and supporting information will be used to determine an eligible proposed project’s
priority for available guarantee authority. All lenders, including CLP
lenders, will consider Agency priorities
when choosing projects for guarantee.
The lender will provide necessary information related to determining the
score, as requested.
(1) Population priority. Projects located in an unincorporated area or in a
city with under 25,000 population (10
points).
(2) Community priority. The priority
score for community will be the total
score for the following categories:
(i) Located in an eligible area of long
term population decline and job deterioration based on reliable statistical
data (5 points).
(ii) Located in a rural community
that has remained persistently poor
over the last 60 years (5 points).
(iii) Located in a rural community
that is experiencing trauma as a result
of natural disaster or experiencing fundamental structural changes in its economic base (5 points).
(iv) Located in a city or county with
an unemployment rate 125 percent of
the statewide rate or greater (5 points).
(3) Empowerment Zone/Enterprise Community (EZ/EC). (i) Located in an EZ/EC
designated area (10 points).
(ii) Located in a designated Champion Community (5 points). A Champion Community is a community which
developed a strategic plan to apply for
an EZ/EC designation, but not selected
as a designated EZ/EC Community.
(4) Loan features. The priority score
for loan features will be the total score
for the following categories:
(i) Lender will price the loan at the
Wall Street Journal published Prime
Rate plus 1.5 percent or less (5 points).
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