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insurance provider may assist the pro-
ducer in making these initial deter-
minations. However, these determina-
tions will not be binding on the insur-
ance provider. To determine the per-
centage value of each crop: 

(1) Multiply the acres planted to the 
crop times the producer’s share, times 
the approved yield, and times the price; 

(2) Add the values of all crops grown 
by the producer (in the county); and 

(3) Divide the value of the specific 
crop by the result of paragraph (b)(2). 

(c) The producer may use the type of 
price, such as the current local market 
price, futures price, established price, 
highest amount of insurance, etc., for 
the price when calculating the value of 
each crop, provided that the producer 
uses the same type of price for all crops 
in the county. 

(d) The producer may be required to 
justify the calculation and provide ade-
quate records to enable the insurance 
provider to verify whether a crop is of 
economic significance. 

[61 FR 42975, Aug. 20, 1996, as amended at 64 
FR 40742, July 28, 1999] 

§ 400.654 Application and acreage re-
port. 

(a) To participate in catastrophic 
risk protection, or additional coverage 
plans of insurance, a producer must 
submit an application for insurance on 
or before the applicable sales closing 
date. 

(b) In order to remain eligible for cer-
tain farm programs, as specified in 
§ 400.655, a producer must obtain at 
least catastrophic risk protection on 
all crops of economic significance, if 
catastrophic risk protection is avail-
able in the county, unless the producer 
executes a waiver of any eligibility for 
emergency crop loss assistance in con-
nection with the crop. 

(c) Notwithstanding the require-
ments of § 400.654(a) that applications 
for insurance be submitted on or before 
the applicable sales closing date, FCIC 
may permit a producer to insure crops 
other than those specified on the appli-
cation under the following conditions: 

(1) The producer must be unable to 
plant the intended crop or it is not 
practical to replant a failed crop before 
the final planting date. FCIC will take 
into consideration marketing windows 

when determining whether it was not 
practical to replant. 

(2) Conditions must exist to warrant 
allowing a producer to insure crops 
other than the intended crop. 

(3) The producer must submit an ap-
plication for the substitute crop on or 
before the acreage reporting date for 
the substitute crop and pay any appli-
cable administrative fee. A producer 
may not substitute a crop that the pro-
ducer planted in the preceding crop 
year unless that crop was listed on a 
timely filed application for the current 
crop year. 

(4) If the producer plants a substitute 
crop that is a crop of economic signifi-
cance, the producer must obtain CAT 
coverage, if available, to comply with 
the linkage requirements specified in 
§ 400.655. The producer may not sub-
stitute a crop under this provision if 
the producer has signed or intends to 
sign a waiver for emergency crop loss 
assistance for the crop year. 

(5) The substitute crop must be 
planted on or before the final planting 
date or within the late planting period, 
if applicable, for the substitute crop. 

(6) Under no circumstances may a 
producer submit an application for ad-
ditional coverage after the sales clos-
ing date for the substitute crop. 

(d) For all coverages, including cata-
strophic risk protection, and additional 
coverages, the producer must file a 
signed acreage report on or before the 
acreage reporting date. Any person 
may sign any document relative to 
crop insurance coverage on behalf of 
any other person covered by such a pol-
icy, provided that the person has a 
properly executed power of attorney or 
other legally sufficient document au-
thorizing such person to sign. 

(e) Under catastrophic risk protec-
tion, unless the other person with an 
insurable interest in the crop objects in 
writing prior to the acreage reporting 
date and provides a signed acreage re-
port on their own behalf an operator 
may sign the acreage report for all 
other persons with an insurable inter-
est in the crop without a power of at-
torney. All persons with an insurable 
interest in the crop, and for whom the 
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operator purports to sign and rep-
resent, are bound by the information 
contained in that acreage report. 

[61 FR 42975, Aug. 20, 1996, as amended at 64 
FR 40742, July 28, 1999; 68 FR 37721, June 25, 
2003] 

§ 400.655 Eligibility for other program 
benefits. 

The producer must obtain at least 
catastrophic coverage for each crop of 
economic significance in the county in 
which the producer has an insurable 
share, if insurance is available in the 
county for the crop, unless the pro-
ducer executes a waiver of any eligi-
bility for emergency crop loss assist-
ance in connection with the crop, to be 
eligible for: 

(a) Benefits under the Agricultural 
Market Transition Act; 

(b) Loans or any other USDA pro-
vided farm credit, including: guaran-
teed and direct farm ownership loans, 
operating loans, and emergency loans 
under the Consolidated Farm and 
Rural Development Act provided after 
October 13, 1994; and 

(c) Benefits under the Conservation 
Reserve Program derived from any new 
or amended application or contract ex-
ecuted after October 13, 1994. 

[61 FR 42975, Aug. 20, 1996. Redesignated at 63 
FR 40634, July 30, 1998] 

§§ 400.656–400.657 [Reserved] 

Subpart U—Ineligibility for Pro-
grams Under the Federal Crop 
Insurance Act 

AUTHORITY: 7 U.S.C. 1506(1), 1506(p). 

SOURCE: 62 FR 42042, Aug. 5, 1997, unless 
otherwise noted. 

§ 400.675 Purpose. 

This rule prescribes conditions under 
which a person may be determined to 
be ineligible to participate in any pro-
gram administered by FCIC under the 
Federal Crop Insurance Act, as amend-
ed. This rule also establishes the cri-
teria for reinstatement of eligibility. 

§ 400.676 [Reserved] 

§ 400.677 Definitions. 
Act. The Federal Crop Insurance Act, 

as amended (7 U.S.C. 1501 et seq.). 
Actively engaged in farming. Means a 

person who, in return for a share of 
profits and losses, makes a contribu-
tion to the production of an insurable 
crop in the form of capital, equipment, 
land, personal labor, or personal man-
agement. 

Applicant. A person who has sub-
mitted an application for crop insur-
ance coverage under the Act. 

Authorized person. Any current or 
past officer, employee, elected official, 
general agent, agent, contractor, or 
loss adjuster of FCIC, the insurance 
provider, or any other government 
agency whose duties require access to 
the Ineligible Tracking System to ad-
minister the Act. 

CAT. The catastrophic risk protec-
tion plan of insurance. 

Controlled substance. Any prohibited 
drug-producing plants including, but 
not limited to, cacti of the genus 
(lophophora), coca bushes 
(erythroxylum coca), marijuana (can-
nabis sativa), opium poppies (papaver 
somniferum), and other drug-producing 
plants, the planting and harvesting of 
which is prohibited by Federal or state 
law. 

Debt. An amount of money which has 
been determined by an appropriate 
agency official to be owed, by any per-
son, to FCIC or an insurance provider 
under any program administered under 
the Act based on evidence submitted by 
the insurance provider. The debt may 
have arisen from an overpayment, pre-
mium or administrative fee non-
payment, interest, penalties, or other 
causes. 

Debtor. A person who owes a debt and 
that debt is delinquent. 

Delinquent debt. Any debt owed to 
FCIC or the insurance provider, that 
arises under any program administered 
under the authority of the Act, that 
has not been paid by the termination 
date specified in the applicable con-
tract of insurance, or other due date 
for payment contained in any other 
agreement or notification of indebted-
ness, or any overdue debt owed to FCIC 
or the insurance provider which is the 
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