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7 CFR Ch. IV (1–1–10 Edition) § 402.3 

§ 402.3 OMB control numbers. 
The information collection activity 

associated with this rule has been ap-
proved by the Office of Management 
and Budget (OMB) pursuant to the Pa-
perwork Reduction Act of 1995 (44 
U.S.C. chapter 35) under OMB control 
number 0563–0053. 

[61 FR 42985, Aug. 20, 1996, as amended at 69 
FR 48730, Aug. 10, 2004] 

§ 402.4 Catastrophic Risk Protection 
Endorsement Provisions. 

DEPARTMENT OF AGRICULTURE 

Federal Crop Insurance Corporation 

Catastrophic Risk Protection Endorsement 

(This is a continuous endorsement) 
If a conflict exists between this Endorse-

ment and any of the policies specified in sec-
tion 2 or the Special Provisions for the in-
sured crop, this endorsement will control. 

Terms and Conditions 

1. Definitions 

Approved insurance provider. A private in-
surance company, including its agents, that 
has been approved and reinsured by FCIC to 
provide insurance coverage to producers par-
ticipating in the Federal Crop Insurance pro-
gram. 

Approved yield. The amount of production 
per acre computed in accordance with FCIC’s 
actual production history program (7 CFR 
part 400, subpart G) or for crops not included 
under 7 CFR part 400, subpart G, the yield 
used to determine the guarantee in accord-
ance with the Crop Provisions or the Special 
Provisions, and any adjustments elected in 
accordance with section 36 of the Basic Pro-
visions. 

County. The political subdivision of a state 
listed in the actuarial table and designated 
on your accepted application, including land 
in an adjoining county, provided such land is 
part of a field that extends into the adjoin-
ing county and the county boundary is not 
readily discernable. For peanuts and to-
bacco, the county will also include any land 
identified by a FSA farm serial number for 
the county but physically located in another 
county. 

Expected market price. (price election) The 
price per unit of production (or other basis 
as determined by FCIC) anticipated during 
the period the insured crop normally is mar-
keted by producers. This price will be set by 
FCIC before the sales closing date for the 
crop. The expected market price may be less 
than the actual price paid by buyers if such 
price typically includes remuneration for 
significant amounts of post-production ex-

penses such as conditioning, culling, sorting, 
packing, etc. 

FCIC. The Federal Crop Insurance Corpora-
tion, a wholly owned Government Corpora-
tion within USDA. 

FSA. The Farm Service Agency, an agency 
of the United States Department of Agri-
culture or any successor agency. 

Household. A domestic establishment in-
cluding the members of a family (parents, 
brothers, sisters, children, spouse, grand-
children, aunts, uncles, nieces, nephews, first 
cousins, or grandparents, related by blood, 
adoption or marriage, are considered to be 
family members) and others who live under 
the same roof. 

Limited resource farmer. A person with: 
(1) Direct or indirect gross farm sales not 

more than $100,000.00 in each of the previous 
two years (to be increased starting in fiscal 
year 2004 to adjust for inflation using Prices 
Paid by Farmer Index as compiled by Na-
tional Agricultural Statistical Service 
(NASS)); and 

(2) A total household income at or below 
the national poverty level for a family of 
four, or less than 50 percent of county me-
dian household income in each of the pre-
vious two years (to be determined annually 
using Commerce Department Data). 

Secretary. The Secretary of the United 
States Department of Agriculture. 

USDA. The United States Department of 
Agriculture. 

Zero acreage report. An acreage report filed 
by you that certifies you do not have a share 
in the crop for that crop year. 

2. Eligibility, Life of Policy, Cancellation, 
and Termination 

(a) You must have one of the following 
policies in force to elect this Endorsement: 

(1) The Common Crop Insurance Policy (7 
CFR 457.8) and crop provisions; 

(2) The Group Risk Plan Policy, if avail-
able for catastrophic risk protection; or 

(3) A specific named crop insurance policy. 
(b) You must have made application for 

catastrophic risk protection on or before the 
sales closing date for the crop in the county. 

(c) You must be a ‘‘person’’ as defined in 
the crop policy to be eligible for catastrophic 
risk protection coverage. 

3. Unit Division 

(a) This section is in lieu of the unit provi-
sions specified in the applicable crop policy. 

(b) For catastrophic risk protection cov-
erage, a unit will be all insurable acreage of 
the insured crop in the county on the date 
coverage begins for the crop year: 

(1) In which you have one hundred percent 
(100%) crop share; or 

(2) Which is owned by one person and oper-
ated by another person on a share basis. 
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