
362 

7 CFR Ch. IX (1–1–10 Edition) § 947.34 

(b) At least one nominee shall be des-
ignated for each position as member 
and for each position as alternate 
member on the committee which is va-
cant, or which is to become vacant the 
following June 1; 

(c) The names of nominees shall be 
supplied to the Secretary in such man-
ner and form as he may prescribe, not 
later than May 1 of each year, or by 
such other date as may be specified by 
the Secretary; 

(d) Only producers may participate in 
designating producer nominees and 
only handlers may participate in desig-
nating handler nominees. Any person 
who operates in more than one district 
or is engaged in producing and han-
dling potatoes, shall elect the classi-
fication (i.e., producer or handler), and 
the district within which he desires to 
participate in designating nominees; 

(e) Regardless of the number of dis-
tricts in which a person produces or 
handles potatoes, each such person is 
entitled to cast only one vote on behalf 
of himself, his agents, subsidiaries, af-
filiates, and representatives in desig-
nating nominees for committee mem-
bers and alternates. An eligible voter’s 
privilege of casting only one vote as 
aforesaid shall be construed to permit 
a voter to cast one vote for each posi-
tion to be filled in the district in which 
he elects to vote; and 

(f) If nominations are not made with-
in the time and in the manner specified 
in this section, the Secretary may, 
without regard to nominations, select 
the committee members and alternates 
on the basis of the representation pro-
vided for in this subpart. 

[35 FR 10742, July 2, 1970] 

§ 947.34 Vacancies. 
To fill any vacancy occasioned by the 

failure of any person selected as a com-
mittee member or as an alternate to 
qualify, or in the event of the death, 
removal, resignation, or disqualifica-
tion of any qualified member or alter-
nate, a successor for his unexpired 
term may be selected by the Secretary 
from nominations made in the manner 
specified in § 947.33, or the Secretary 
may select such committee member or 
alternate from previously unselected 
nominees on the current nominee list 
from the district involved. If the names 

of nominees to fill any such vacancy 
are not made available to the Sec-
retary within 30 days after such va-
cancy occurs, the Secretary may fill 
such vacancy without regard to nomi-
nations, which selection shall be made 
on the basis of the representation pro-
vided for in this subpart. 

§ 947.35 Annual report. 
The committee shall prepare and sub-

mit to the Secretary, within 2 months 
following the last day of each fiscal pe-
riod, an annual report covering such 
fiscal period, and make a copy avail-
able to each handler and producer who 
requests it. This annual report shall 
contain at least: 

(a) A complete review of the regu-
latory operations during the fiscal pe-
riod; 

(b) An appraisal of the effect of such 
regulatory operations upon the potato 
industry within the production area; 
and 

(c) Any recommendations for 
changes. 

[35 FR 10742, July 2, 1970] 

EXPENSES AND ASSESSMENTS 

§ 947.40 Expenses. 
The committee is authorized to incur 

such expenses as the Secretary finds 
are reasonable and likely to be in-
curred by it during each fiscal period 
for such purposes as the Secretary 
may, pursuant to the provisions of this 
subpart, determine to be appropriate 
and for the maintenance and func-
tioning of the committee. The com-
mittee shall submit to the Secretary a 
budget for each fiscal period, including 
an explanation of the items appearing 
therein, and a recommendation as to 
the rate of assessment for such fiscal 
period. 

[35 FR 10742, July 2, 1970] 

§ 947.41 Assessments. 
(a) Each handler shall pay to the 

committee upon demand his pro rata 
share of the expenses authorized by the 
Secretary for each fiscal period. Each 
handler’s pro rata share shall be the 
rate of assessment per hundredweight 
fixed by the Secretary times the quan-
tity of potatoes which he handles as 
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the first handler thereof. At any time 
during or after a fiscal period, the Sec-
retary may increase the rate of assess-
ment as necessary to cover authorized 
expenses. The payment of expenses for 
the maintenance and functioning of the 
committee may be required during pe-
riods when no regulations are in effect. 
If a handler does not pay his assess-
ment within the time prescribed by the 
committee, the assessment may be in-
creased by a late payment charge or an 
interest charge, at rates prescribed by 
the committee with the approval of the 
Secretary. 

(b) Excess funds. At the end of a fiscal 
period, funds in excess of the year’s ex-
penses shall be placed in an operating 
reserve not to exceed approximately 
one fiscal period’s operational expenses 
or such lower limits as the committee, 
with the approval of the Secretary, 
may establish. Funds in such reserve 
shall be available for use by the com-
mittee for expenses authorized pursu-
ant to § 947.40. Funds in excess of those 
placed in the operating reserve shall be 
refunded to handlers. Each handler’s 
share of such excess shall be the 
amount of assessments he paid in ex-
cess of his pro rata share of the actual 
expenses of the committee and the ad-
dition, if any, to the operating reserve. 

(c) Accounting of funds upon termi-
nation of order. Any money collected as 
assessments pursuant to this subpart 
and remaining unexpended in the pos-
session of the committee after termi-
nation of this part shall be distributed 
in such manner as the Secretary may 
direct: Provided, That to the extent 
practical, such funds shall be returned 
pro rata to the persons from whom 
such funds were collected. 

[35 FR 10742, July 2, 1970] 

RESEARCH AND DEVELOPMENT 

§ 947.47 Research and development. 

The committee, with the approval of 
the Secretary, may provide for the es-
tablishment of marketing research and 
development projects designed to as-
sist, improve, or promote the mar-
keting, distribution, and consumption 
of potatoes. 

REGULATION 

§ 947.50 Marketing policy. 
(a) Preparation. Prior to each mar-

keting season the committee shall con-
sider and prepare a proposed policy for 
the marketing of potatoes. In devel-
oping its marketing policy the com-
mittee shall investigate relevant sup-
ply and demand conditions for pota-
toes. In such investigations the com-
mittee shall give appropriate consider-
ation to the following: 

(1) Market prices for potatoes, in-
cluding prices by grade, size, quality, 
and maturity in different packs, or any 
other shipping unit; 

(2) Supply of potatoes by grade, size, 
quality, and maturity in the produc-
tion area and in other production 
areas; 

(3) The trend and level of consumer 
income; 

(4) Establishing and maintaining or-
derly marketing conditions for pota-
toes; 

(5) Orderly marketing of potatoes as 
will be in the public interest; and 

(6) Other relevant factors. 
(b) Reports. (1) The committee shall 

submit a report to the Secretary set-
ting forth the aforesaid marketing pol-
icy and it shall notify producers and 
handlers of the contents of such report. 

(2) In the event it becomes advisable 
to shift from such marketing policy be-
cause of changed supply and demand 
conditions, the committee shall pre-
pare a new marketing policy in accord-
ance with the manner previously out-
lined. The committee shall submit a 
report thereon to the Secretary and no-
tify producers and handlers of the con-
tents of such report on the revised or 
amended marketing policy. 

§ 947.51 Recommendations for regula-
tions. 

The committee shall recommend to 
the Secretary grade, size, quality, and 
maturity regulations, or amendments 
thereto, or modifications thereof, 
whenever it finds that such regulations 
as provided in § 947.52 will tend to effec-
tuate the declared policy of the act. 
The committee also may recommend 
modification, suspension, or termi-
nation of any regulation, or amend-
ments thereto, in order to facilitate 
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