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application for any additional FAA au-
thority needed to conduct the proposed 
operations. 

(t) A description of the service to be 
operated if the application is granted, 
including: 

(1) A forecast Balance Sheet for the 
first normal year ending after the ini-
tially proposed operations have been 
incorporated, along with the assump-
tions underlying the accounts and 
amounts shown; and 

(2) A forecast Income Statement, bro-
ken down by quarters, for the first year 
ending after the initially proposed op-
erations are normalized, and an 
itemization of all pre-operating and 
start-up costs associated with the initi-
ation of the proposed service. Such In-
come Statement shall include esti-
mated revenue block hours (or airborne 
hours, for charter operators) and rev-
enue miles by type of aircraft, number 
of passengers and number of tons of 
mail and cargo to be carried, transport 
revenues and an estimate of the traffic 
which would be generated in each mar-
ket receiving the proposed service. 
Such statements shall also include a 
statement as to whether the state-
ments were prepared on the accrual or 
cash basis, an explanation of how the 
estimated costs and revenues were de-
veloped, a description of the manner in 
which costs and revenues are allocated, 
how the underlying traffic forecasts 
were made, and what load factor has 
been assumed for the average and peak 
month. Pre-operating and start-up 
costs should include, but are not lim-
ited to, the following: Obtaining nec-
essary government approval; estab-
lishing stations; introductory adver-
tising; aircraft, equipment and space 
facility deposits and rent; training; and 
salaries earned prior to start-up. 

(u) A signed counterpart of Agree-
ment 18900 (OST Form 4523) as required 
by part 203 of this chapter. 

(v) The following certification, which 
shall accompany the application and 
all subsequent written submissions 
filed by the applicant in connection 
with its application: 

Pursuant to title 18 United States Code 
section 1001, I [the individual signing the ap-
plication, who shall be a principal owner, 
senior officer, or internal counsel of the ap-
plicant], in my individual capacity and as 
the authorized representative of the appli-

cant, have not in any manner knowingly and 
willfully falsified, concealed or covered up 
any material fact or made any false, ficti-
tious, or fraudulent statement or knowingly 
used any documents which contain such 
statements in connection with the prepara-
tion, filing or prosecution of the application. 
I understand that an individual who is found 
to have violated the provisions of 18 U.S.C. 
section 1001 shall be fined nor more than 
$10,000 or imprisoned not more than five 
years, or both. 

(The reporting requirements contained in 
this section were approved by the Office of 
Management and Budget under control num-
ber 2106–0023) 

[Docket No. 47582, 57 FR 38766, Aug. 27, 1992, 
as amended at 60 FR 43524, Aug. 22, 1995] 

§ 204.4 Carriers proposing to provide 
essential air service. 

Applicants proposing to provide es-
sential air service have been divided 
into two categories, and are subject to 
differing data submission requirements 
as set forth in paragraphs (a) and (b) of 
this section. However, if a carrier has 
previously filed any of the required 
data with the Department or other 
Federal agency and they are available 
to the Department, and these data con-
tinue to reflect the current state of the 
carrier’s fitness, the carrier may in-
stead identify the data and provide a 
citation for the date and place of filing. 
All carriers may contact the Air Car-
rier Fitness Division to ascertain what 
information is already available to the 
Department and thus may not need to 
be resubmitted. 

(a) Carriers who propose to begin or 
expand non-subsidized essential air 
service when the incumbent leaves the 
market must file the following infor-
mation: 

(1) All of the information required 
under § 204.3 of this part. 

(2) A description of the back-up air-
craft available to the applicant, includ-
ing: 

(i) The number of each type of such 
aircraft; 

(ii) The conditions under which such 
aircraft will be available to the carrier; 

(iii) The carrier’s plans for financing 
the acquisition or lease of such addi-
tional aircraft; and 

(iv) A sworn affidavit stating that all 
such aircraft have been certified by the 
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FAA and currently comply with all 
FAA safety standards. 

(3) A description of the fuel available 
to perform the proposed essential air 
services and the carrier’s contracts 
with fuel suppliers. 

(4) The carrier’s systemwide on-time 
and completion record for the pre-
ceding year and, if applicable, in the 
subject market(s). 

(5) A list of the markets the carrier 
serves and the number of weekly round 
trips it provides in each. 

(6) A description of the average num-
ber of block hours each type of aircraft 
is currently flown per day. 

(7) An estimate of the impact the 
proposed essential air service would 
have on the carrier’s utilization of its 
aircraft fleet. 

(8) A detailed schedule of the service 
to be provided, including times of ar-
rivals and departures, the aircraft to be 
used for each flight, and the fares to be 
charged. 

(9) A pro-forma income statement for 
the proposed operation for the first an-
nual period. 

(b) Carriers filing proposals to pro-
vide subsidized service in response to 
an order inviting proposals shall file: 

(1) All of the information required 
under § 204.3 of this part. 

(2) All of the information required 
under paragraph (a) of this section. 

(3) A forecast Income Statement cov-
ering the operations conducted in es-
sential air service for the first year fol-
lowing the initiation of the proposed 
essential services. Such statement 
shall include: 

(i) Subsidy needed; 
(ii) Estimated block hours and rev-

enue miles by type of aircraft; 
(iii) Total projected revenue includ-

ing volumes of passengers and freight 
by essential air service market and the 
associated fares and rates; 

(iv) An explanation of the derivation 
of estimates of operating expenses; and 

(v) A description of the manner in 
which costs and revenues are allocated. 

(4) A traffic forecast including a load 
factor analysis on all segments be-
tween the small community and the 
hub; and an estimate of the number of 

seats available to and from the eligible 
point each day. 

(Approved by the Office of Management and 
Budget under control number 2106–0023) 

[Docket No. 47582, 57 FR 38766, Aug. 27, 1992, 
as amended at 60 FR 43524, Aug. 22, 1995] 

§ 204.5 Certificated and commuter air 
carriers undergoing or proposing to 
undergo substantial change in oper-
ations, ownership, or management. 

(a) A certificated or commuter air 
carrier proposing a substantial change 
in operations, ownership or manage-
ment shall file the data set forth in 
§ 204.3. These data must be submitted in 
cases where: 

(1) The proposed change requires new 
or amended authority, or 

(2) The change substantially alters 
the factors upon which its latest fit-
ness finding is based, even if no new au-
thority is required. 

(b) Information which a carrier has 
previously formally filed with the De-
partment, or with another Federal 
agency where they are available to the 
Department, which continues to reflect 
the current state of the carrier’s fit-
ness may be omitted. The carrier in-
stead should identify the data and pro-
vide a citation for the date(s) and 
place(s) of filing. Prior to filing any 
data, the carrier may contact the De-
partment (Air Carrier Fitness Division) 
to ascertain what data required by this 
section, if any, are already available to 
the Department or are not applicable 
to the substantial change in question 
and need not be included in the filing. 

(c) Information filings pursuant to 
this section made to support an appli-
cation for new or amended certificate 
authority shall be filed with the appli-
cation and addressed to Docket Oper-
ations, M–30, U.S. Department of 
Transportation, Washington, DC 20590, 
or by electronic submission at http:// 
dms.dot.gov. 

(d) Information filed in support of a 
certificated or commuter air carrier’s 
continuing fitness to operate under its 
existing authority in light of substan-
tial changes in its operations, manage-
ment, or ownership, including changes 
that may affect the air carrier’s citi-
zenship, shall be addressed to the Chief, 
Air Carrier Fitness Division, Office of 
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