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business activity or corporate relationship 
that the entity has with either government 
or military organizations. 

(3) List the items proposed for VEU au-
thorization approval and their intended end- 
uses. Include a description of the items; the 
ECCN for all items, classified to the subpara-
graph level, as appropriate; technical param-
eters for the items including performance 
specifications; and end-use description for 
the items. If BIS has previously classified 
the item, the Commodity Classification 
Automated Tracking System (CCATS) num-
ber may be provided in lieu of the informa-
tion listed in the foregoing provisions of this 
paragraph. 

(4) Provide the physical address(es) of the 
location(s) where the item(s) will be used, if 
this address is different from the address of 
the prospective validated end-user provided 
in paragraph (1) of this supplement. 

(5) If the prospective validated end-user 
plans to reexport or transfer the item, speci-
fy the destination to which the items will be 
reexported or transferred. 

(6) Specify how the prospective validated 
end-user’s record keeping system will allow 
compliance with the recordkeeping require-
ments set forth in § 748.15(e) of the EAR. De-
scribe the system that is in place to ensure 
compliance with VEU requirements. 

(7) Include an original statement on letter-
head of the prospective validated end-user, 
signed and dated by a person who has author-
ity to legally bind the prospective validated 
end-user, certifying that the end-user will 
comply with all VEU requirements. This 
statement must include acknowledgement 
that the prospective end-user: 

(i) Has been informed of and understands 
that the item(s) it may receive as a vali-
dated end-user will have been exported in ac-
cordance with the EAR and that use or diver-
sion of such items contrary to the EAR is 
prohibited; 

(ii) Understands and will abide by all au-
thorization VEU end-use restrictions, includ-
ing the requirement that items received 
under authorization VEU will only be used 
for civil end-uses and may not be used for 
any activities described in part 744 of the 
EAR; 

(iii) Will comply with VEU recordkeeping 
requirements; and 

(iv) Agrees to allow on-site reviews by U.S. 
Government officials to verify the end-user’s 
compliance with the conditions of the VEU 
authorization. 

[72 FR 33661, June 19, 2007] 

SUPPLEMENT NO. 9 TO PART 748—END- 
USER REVIEW COMMITTEE PROCE-
DURES 

(1) The End-User Review Committee (ERC), 
composed of representatives of the Depart-

ments of State, Defense, Energy, and Com-
merce, and other agencies, as appropriate, is 
responsible for determining whether to add 
to, to remove from, or otherwise amend the 
list of validated end-users and associated eli-
gible items set forth in supplement No. 7 to 
this part. The Department of Commerce 
chairs the ERC. 

(2) Unanimous vote of the Committee is re-
quired to authorize VEU status for a can-
didate or to add any eligible items to a pre- 
existing authorization. Majority vote of the 
Committee is required to remove VEU au-
thorization or to remove eligible items from 
a pre-existing authorization. 

(3) In addition to requests submitted pur-
suant to § 748.15, the ERC will also consider 
candidates for VEU authorization that are 
identified by the U.S. Government. When the 
U.S. Government identifies a candidate for 
VEU authorization, relevant parties (i.e., 
end-users and exporters or reexporters, when 
they can be identified) will be notified, be-
fore the ERC determines whether VEU au-
thorization is appropriate, as to which end- 
users have been identified as potential VEU 
authorization candidates. End-users are not 
obligated to accept the Government’s nomi-
nation. 

(4) The ERC will make determinations 
whether to grant VEU authorization to each 
VEU candidate no later than 30 calendar 
days after the candidate’s complete applica-
tion is circulated to all ERC agencies. The 
Committee may request additional informa-
tion from an applicant or potential validated 
end-user related to a particular VEU can-
didate’s application. The period during which 
the ERC is waiting for additional informa-
tion from an applicant or potential validated 
end-user is not included in calculating the 30 
calendar day deadline for the ERC’s deter-
mination. 

(5) If an ERC agency is not satisfied with 
the decision of the ERC, that agency may es-
calate the matter to the Advisory Com-
mittee on Export Policy (ACEP). The proce-
dures and time frame for escalating any such 
matters are the same as those specified for 
license applications in Executive Order 12981, 
as amended by Executive Orders 13020, 13026 
and 13117 and referenced in § 750.4 of the EAR. 

(6) A final determination at the appro-
priate decision-making level to amend the 
VEU authorization list set forth in supple-
ment No. 7 to this part operates as clearance 
by all member agencies to publish the 
amendment in the FEDERAL REGISTER. 

(7) The Deputy Assistant Secretary of 
Commerce for Export Administration will 
communicate the determination on each 
VEU request to the requesting party and the 
end-user. 

[72 FR 33662, June 19, 2007] 
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