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§1.4

section 15(c)(3) of the Securities Ex-
change Act of 1934 and Rule 15¢3-3
thereunder.

(xx) Foreign broker. This term means
any person located outside the United
States, its territories or possessions
who is engaged in soliciting or in ac-
cepting orders only from persons lo-
cated outside the United States, its
territories or possessions for the pur-
chase or sale of any commodity inter-
est transaction on or subject to the
rules of any designated contract mar-
ket or derivatives transaction execu-
tion facility and that, in or in connec-
tion with such solicitation or accept-
ance of orders, accepts any money, se-
curities or property (or extends credit
in lieu thereof) to margin, guarantee,
or secure any trades or contracts that
result or may result therefrom.

(yy) Commodity interest. This term
means:

(1) Any contract for the purchase or
sale of a commodity for future deliv-
ery,

(2) Any contract, agreement or trans-
action subject to Commission regula-
tion under section 4c or 19 of the Act;
and

(3) Any contract, agreement or trans-
action subject to Commission jurisdic-
tion under section 2(c)(2) of the Act.

[41 FR 3194, Jan. 21, 1976]

EDITORIAL NOTE: For FEDERAL REGISTER ci-
tations affecting §1.3, see the List of CFR
Sections Affected, which appears in the
Finding Aids section of the printed volume
and at www.fdsys.gov.

§1.4 Use of electronic signatures.

For purposes of complying with any
provision in the Commodity Exchange
Act or the rules or regulations in this
Chapter I that requires a document to
be signed by a customer of a futures
commission merchant or introducing
broker, a retail forex customer of a re-
tail foreign exchange dealer or futures
commission merchant, a pool partici-
pant or a client of a commodity trad-
ing advisor, an electronic signature ex-
ecuted by the customer, participant or
client will be sufficient, if the futures
commission merchant, retail foreign
exchange dealer, introducing broker,
commodity pool operator or com-
modity trading advisor elects generally
to accept electronic signatures; Pro-
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vided, however, That the electronic sig-
nature must comply with applicable
Federal laws and other Commission
rules; And, Provided further, That the
futures commission merchant, retail
foreign exchange dealer, introducing
broker, commodity pool operator or
commodity trading advisor must adopt
and utilize reasonable safeguards re-
garding the use of electronic signa-
tures, including at a minimum safe-
guards employed to prevent alteration
of the electronic record with which the
electronic signature is associated, after
such record has been electronically
signed.

[75 FR 55418, Sept. 10, 2010]

MINIMUM FINANCIAL AND RELATED
REPORTING REQUIREMENTS

§1.10 Financial reports of futures
commission merchants and intro-
ducing brokers.

(a) Application for registration. (1) Ex-
cept as otherwise provided, a futures
commission merchant or an applicant
for registration as a futures commis-
sion merchant, in order to satisfy any
requirement in this part that it file a
Form 1-FR, must file a Form 1-FR-
FCM, and any reference in this part to
Form 1-FR with respect to a futures
commission merchant or applicant
therefor shall be deemed to be a ref-
erence to Form 1-FR-FCM. Except as
otherwise provided, an introducing
broker or an applicant for registration
as an introducing broker, in order to
satisfy any requirement in this part
that it file a Form 1-FR, must file a
Form 1-FR-IB, and any reference in
this part to Form 1-FR with respect to
an introducing broker or applicant
therefor shall be deemed to be a ref-
erence to Form 1-FR-IB.

(2) (1) (A) Except as provided in para-
graphs (a)(3) and (h) of this section,
each person who files an application for
registration as a futures commission
merchant and who is not so registered
at the time of such filing, must, con-
currently with the filing of such appli-
cation, file either:

(I) A Form 1-FR-FCM certified by an
independent public accountant in ac-
cordance with §1.16 as of a date not
more than 45 days prior to the date on
which such report is filed; or
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