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forex customer has received and ac-
knowledged receipt of the required dis-
closure statements; or

(ii) If the transfer of accounts is
made from one introducing broker to
another introducing broker guaranteed
by the same retail foreign exchange
dealer or futures commission merchant
pursuant to a guarantee agreement in
accordance with the requirements of
§1.10(j) of this chapter and such retail
foreign exchange dealer or futures
commission merchant maintains the
relevant acknowledgments required by
part 5 of this chapter.

(b) Notice to the Commission. Each re-
tail foreign exchange dealer, futures
commission merchant or introducing
broker shall file with the Commission
prior notice of any transfer of accounts
of any retail forex customer that is not
initiated at the request of the cus-
tomer, where the transfer involves 50
percent or more of the transferor’s
total number of retail forex customer
accounts.

(c) Contents of notice to the Commis-
sion. The notice required by paragraph
(b) of this section shall include:

(1) The name, principal business ad-
dress and telephone number of the
transferor futures retail foreign ex-
change dealer, futures commission
merchant or introducing broker;

(2) The name, principal business ad-
dress and telephone number of each
transferee retail foreign exchange deal-
er, futures commission merchant or in-
troducing broker;

(3) The designated self-regulatory or-
ganization for the transferor and trans-
feree firms;

(4) A brief statement as to the rea-
sons for the transfer;

(56) A copy of any notices to cus-
tomers regarding the transfers; and

(6) A statement of the number of ac-
counts to be transferred.

(d) Notice of the bulk liquidation of re-
tail forex tramsactions. A retail foreign
exchange dealer or futures commission
merchant may not initiate the bulk
liquidation of properly margined retail
forex transactions unless such liquida-
tion complies with the rules and proce-
dures of the retail forex dealer’s or fu-
tures commission merchant’s des-
ignated self-regulatory organization
and the retail forex dealer or futures
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commission merchant provides the
Commission with prior written notice
of the liquidation.

(e) Contents of motice of bulk liquida-
tion. The notice required by paragraph
(d) of this section shall include:

(1) The name, principal business ad-
dress and telephone number of the ini-
tiating retail foreign exchange dealer
or futures commission merchant;

(2) A brief statement of the reasons
for the liquidation;

(3) A copy of any notices to cus-
tomers regarding the liquidation; and

(4) A statement of the number of ac-
counts to be liquidated.

(f) Filing of notices. The notice re-
quired by paragraph (b) and (d) of this
section shall be filed five business days
prior to the transfer or liquidation of
the retail forex transaction with the
Deputy Director, Compliance and Reg-
istration Section, Division of Clearing
and Intermediary Oversight, Com-
modity Futures Trading Commission,
Three Lafayette Centre, 1155 21st
Street, NW., Washington, DC 20581; the
National Futures Association Attn:
Vice President-Compliance; and the
designated self-regulatory organization
for the transferor firm.

(g) No effect on other obligations. The
requirements of this section shall not
affect the obligations of a retail for-
eign exchange dealer, futures commis-
sion merchant or introducing broker
under the rules of a self-regulatory or-
ganization or applicable customer ac-
count agreement with respect to as-
signments of positions or transfers of
accounts or liquidation of positions.

(h) Corrective notice. If a proposed
transfer is not completed in accordance
with the notice required to be filed by
paragraph (b) of this section, a correc-
tive notice shall be filed within five
business days of the date such proposed
transfer was to occur explaining why
the proposed transfer was not com-
pleted.

§5.24 Applicability of other parts of
this chapter

Insofar as it is consistent with the
requirements of this part, all other
provisions of this chapter that apply to
a person shall apply to such person as
though such provisions were expressly
set forth in this part.
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