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(b) As part of its internal risk man-
agement control system, a supervised 
investment bank holding company 
must establish, document, and main-
tain procedures for the detection and 
prevention of money laundering and 
terrorist financing. 

[69 FR 34494, June 21, 2004] 

§ 240.17i–5 Record creation, mainte-
nance, and access requirements for 
supervised investment bank hold-
ing companies. 

(a) A supervised investment bank 
holding company shall make and keep 
current the following records: 

(1) A record reflecting the results of 
stress tests, conducted by the super-
vised investment bank holding com-
pany at least once each quarter, of the 
affiliate group’s funding and liquidity 
with respect to the following events: 

(i) A credit rating downgrade of the 
supervised investment bank holding 
company; 

(ii) An inability of the supervised in-
vestment bank holding company to ac-
cess capital markets for unsecured 
short-term funding; 

(iii) An inability of the supervised in-
vestment bank holding company to 
move liquid assets across international 
borders when the events described in 
paragraphs (a)(1)(i) or (ii) of this sec-
tion occur; and 

(iv) An inability of the supervised in-
vestment bank holding company to ac-
cess credit or assets held at a par-
ticular institution when the events de-
scribed in paragraphs (a)(1)(i) or (ii) of 
this section occur; 

(2) The supervised investment bank 
holding company’s contingency plan to 
respond to the events outlined in para-
graphs (a)(1)(i) through (iv) of this sec-
tion; 

(3) A record of the basis for the deter-
mination of the credit risk weight and 
internal credit rating, if applicable, for 
each counterparty; and 

(4) A record of the calculations of al-
lowable capital and allowances for 
market, credit, and operational risk 
computed currently at least once each 
month on a consolidated basis. 

(b) Except as provided in paragraph 
(c) of this section, the supervised in-
vestment bank holding company shall 
preserve for a period of not less than 

three years in an easily accessible 
place using any storage media accept-
able under § 240.17a–4(f): 

(1) The documents created in accord-
ance with paragraph (a) of this section; 

(2) All notices of intention, amend-
ments thereto, and other documenta-
tion and information filed with the 
Commission pursuant to § 240.17i–2, and 
any responses thereto; 

(3) All reports and notices filed by 
the supervised investment bank hold-
ing company pursuant to § 240.17i–6; 

(4) All notices filed by the supervised 
investment bank holding company pur-
suant to § 240.17i–8; and 

(5) Records documenting the system 
of internal risk management controls 
required to be established pursuant to 
§ 240.17i–4, including written guidelines, 
policies, and procedures. 

(c) A supervised investment bank 
holding company may maintain the 
records specified in paragraph (b) of 
this section either at the supervised in-
vestment bank holding company, at an 
affiliate, or at a records storage facil-
ity, provided that the records are lo-
cated within the United States. If the 
records are maintained by an entity 
other than the supervised investment 
bank holding company, the supervised 
investment bank holding company 
shall file with the Commission a writ-
ten undertaking in a form acceptable 
to the Commission from the entity, 
signed by a duly authorized person at 
the entity maintaining the records, to 
the effect that the records will be 
treated as if the supervised investment 
bank holding company were maintain-
ing the records pursuant to this section 
and that the entity maintaining the 
records undertakes to permit examina-
tion of those records at any time or 
from time to time during business 
hours by representatives or designees 
of the Commission and to promptly 
furnish the Commission or its designee 
a true, correct, complete and current 
copy of all or any part of those records 
in paper, or electronically if the 
records are stored electronically, as 
specified by the Commission’s rep-
resentative or designee. The election to 
store records pursuant to the provi-
sions of this paragraph (c) shall not re-
lieve the supervised investment bank 
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holding company from any of its re-
sponsibilities under this section or 
§ 240.17i–6. 

(d) All information created pursuant 
to this section and obtained by the 
Commission from the supervised in-
vestment bank holding company shall 
be accorded confidential treatment to 
the extent permitted by law. 

[69 FR 34494, June 21, 2004] 

§ 240.17i–6 Reporting requirements for 
supervised investment bank hold-
ing companies. 

(a) Monthly and quarterly reports. The 
supervised investment bank holding 
company shall file: 

(1) A report as of the end of each 
month, filed not later than 30 calendar 
days after the end of the month, Except 
that the monthly report need not be 
filed for a month-end that coincides 
with a fiscal quarter-end. The monthly 
report shall include: 

(i) A consolidated balance sheet and 
income statement (including notes to 
the financial statements) and state-
ments of allowable capital and allow-
ances for market, credit, and oper-
ational risk computed pursuant to 
§ 240.17i–7 for the affiliate group, Except 
that the consolidated balance sheet and 
income statement for the first month 
of the fiscal year may be filed at a time 
to which the Commission agrees (when 
making a determination pursuant to 
§ 240.17i–2(d)(2)); 

(ii) A graph reflecting, for each busi-
ness line, the daily intra-month Value 
at Risk; 

(iii) Consolidated credit risk informa-
tion, including: 

(A) Aggregate current exposure and 
current exposures (including commit-
ments) for the 15 largest exposures list-
ed by counterparty; 

(B) Aggregate maximum potential 
exposure and maximum potential expo-
sures for the 15 largest exposures listed 
by counterparty; and 

(C) A summary report reflecting the 
geographic distribution of the super-
vised investment bank holding com-
pany’s exposures, on a consolidated 
basis, for each of the top ten countries 
to which it is exposed (by residence of 
the main operating group of the 
counterparty); and 

(iv) Certain risk reports the super-
vised investment bank holding com-
pany regularly provides to the persons 
responsible for managing risk for the 
affiliate group that the Commission 
may request from time to time. 

(2) A report as of the end of each fis-
cal quarter, filed not later than 35 cal-
endar days after the end of the quarter, 
which shall include (except as provided 
in paragraph (a)(3) below): 

(i) The information contained in the 
monthly report, as set forth in para-
graph (1) above; 

(ii) A consolidating balance sheet and 
income statement for the affiliate 
group, which shall break out informa-
tion regarding each material affiliate 
into separate columns, but may con-
solidate information regarding affiliate 
group entities that are not material af-
filiates into one column; 

(iii) The results of backtesting of all 
models used to compute allowable cap-
ital and allowances for market and 
credit risk indicating, for each model, 
the number of backtesting exceptions; 

(iv) A description of all material 
pending legal or arbitration pro-
ceedings involving the supervised in-
vestment bank holding company or any 
member of the affiliate group that are 
required to be disclosed by the super-
vised investment bank holding com-
pany under generally accepted ac-
counting principles; and 

(v) The aggregate amount of unse-
cured borrowings and lines of credit, 
segregated into categories, scheduled 
to mature within twelve months from 
the most recent fiscal quarter as to 
each material affiliate. 

(3) For a quarter-end that coincides 
with the supervised investment bank 
holding company’s fiscal year-end, the 
supervised investment bank holding 
company need not include in its filing 
consolidated and consolidating balance 
sheets and income statements. 

(b) Organizational chart. The super-
vised investment holding company 
shall file, concurrently with its quar-
terly report for the quarter-end that 
coincides with the supervised invest-
ment bank holding company’s fiscal 
year-end, an organizational chart, as of 
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