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programs are in different jurisdictions. 
HUD will not approve multiple applica-
tions for implementation grants in the 
same jurisdiction unless it determines 
that the jurisdiction is sufficiently 
large to justify approval of more than 
one application. 

§ 585.305 Eligible activities. 

Implementation grant activities to 
conduct a Youthbuild program may in-
clude: 

(a) Acquisition of housing and related 
facilities to be used for the purposes of 
providing homeownership, residential 
rental housing, or transitional housing 
for the homeless and low- and very low- 
income persons and families; 

(b) Architectural and engineering 
work associated with Youthbuild hous-
ing; 

(c) Construction of housing and re-
lated facilities to be used for the pur-
poses of providing homeownership, res-
idential rental housing, or transitional 
housing for the homeless and low- and 
very low-income persons and families; 

(d) Rehabilitation of housing and re-
lated facilities to be used for the pur-
poses of providing homeownership, res-
idential rental housing, or transitional 
housing for the homeless and low- and 
very low-income persons and families, 
including lead-based paint activities; 
in accordance with part 35 of this title; 

(e) Operating expenses and replace-
ment reserves for the housing assisted 
in the Youthbuild program; 

(f) Relocation payments and other as-
sistance required to comply with 
§ 585.308, legal fees, and construction 
management; 

(g) Outreach and recruitment activi-
ties, emphasizing special outreach ef-
forts to be undertaken to recruit eligi-
ble young women (including young 
women with dependent children); 

(h) Education and job training serv-
ices and activities including work ex-
perience, basic skills instruction and 
remedial education, bilingual edu-
cation; secondary education leading to 
the attainment of a high school di-
ploma or its equivalent; counseling and 
assistance in attaining post-secondary 
education and required financial aid; 

(i) Wages, benefits and need-based 
stipends provided to participants; 

(j) Leadership development, coun-
seling, support services, and develop-
ment of employment skills; 

(k) Defraying costs for the ongoing 
training and technical assistance needs 
of the recipient that are related to de-
veloping and carrying out a Youthbuild 
program; 

(l) Job placement (including entre-
preneurial training and business devel-
opment), counseling, and support serv-
ices for a period not to exceed 12 
months after completion of training to 
assist participants; and 

(m) Administration. Youthbuild funds 
for administrative costs may not ex-
ceed 15 percent of the total amount of 
Youthbuild program and project costs 
or such higher percentage as HUD de-
termines is necessary to support capac-
ity development by a private nonprofit 
organization. 

[60 FR 9737, Feb. 21, 1995, as amended at 64 
FR 50226, Sept. 15, 1999] 

§ 585.306 Designation of costs. 
The following budget items are to be 

considered training or other costs 
under the Youthbuild implementation 
grant and should not be considered 
costs associated with acquisition, reha-
bilitation, or new construction for the 
purposes of §§ 585.307, 585.309, 585.310, 
and 585.311. 

(a) Trainees’ tools and clothing. 
(b) Participant stipends and wages. 
(c) On-site trainee supervisors. 
(d) Construction management. 
(e) Relocation costs. 
(f) Legal fees. 
(g) Clearance and demolition. 

§ 585.307 Environmental procedures 
and standards. 

(a) Environmental procedures. Appli-
cants are encouraged to select hazard- 
free and problem-free properties for 
their Youthbuild projects. Environ-
mental procedures apply to HUD ap-
proval of implementation grants when 
the applicant proposes to use 
Youthbuild funds to cover any costs for 
the lease, acquisition, rehabilitation, 
or new construction of real property 
that is proposed for housing project de-
velopment. Environmental procedures 
do not apply to HUD approval of imple-
mentation grants when applicants pro-
pose to use their Youthbuild funds 
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solely to cover any costs for classroom 
and/or on-the-job construction training 
and supportive services. For those ap-
plicants that propose to use their 
Youthbuild funds to cover any costs of 
the lease, acquisition, rehabilitation, 
or new construction of real property, 
the applicant shall submit all relevant 
environmental information in its appli-
cation to support HUD decision-mak-
ing in accordance with the following 
environmental procedures and stand-
ards. 

(1) Before any Youthbuild implemen-
tation application that requests funds 
for acquisition, rehabilitation, or con-
struction can be selected for funding, 
HUD shall determine whether any envi-
ronmental thresholds are exceeded in 
accordance with 24 CFR part 50, which 
implements the National Environ-
mental Policy Act (NEPA) and the re-
lated Federal environmental laws and 
authorities listed under 24 CFR 50.4. 

(i) If HUD determines that one or 
more of the thresholds are exceeded, 
HUD shall conduct a compliance review 
of the issue and, if appropriate, estab-
lish mitigating measures that the ap-
plicant shall carry out for the prop-
erty; 

(ii) In performing its review, HUD 
may use previously issued environ-
mental reviews prepared by local, 
State, or other Federal agencies for the 
proposed property; 

(iii)(A) The application for the 
Youthbuild implementation grant shall 
provide HUD with: 

(1) Applicant documentation for envi-
ronmental threshold review; and 

(2) Any previously issued environ-
mental reviews prepared by local, 
State, or other Federal agencies for the 
proposed property. 

(B) The applicant is encouraged to 
contact the local community develop-
ment agency to obtain any previously 
issued environmental reviews for the 
proposed property as well as for other 
relevant information that can be used 
in the applicant documentation for the 
environmental threshold review. In 
using previous reviews by other 
sources, HUD must, however, conduct 
the environmental analysis and pre-
pare the environmental review and be 
responsible for any required environ-
mental findings. 

(2) HUD reserves the right to dis-
qualify any application where one or 
more environmental thresholds are ex-
ceeded if HUD determines that the 
compliance review cannot be conducted 
and satisfactorily completed within the 
HUD review period for applications. 

(3) If Youthbuild funds are requested 
for acquisition, rehabilitation, or con-
struction, applicants are prohibited 
from committing or expending State, 
local or other funds to undertake prop-
erty acquisition (including lease), reha-
bilitation or construction under this 
program until notification of grant 
award. 

(b) Environmental thresholds. HUD 
shall determine whether a NEPA envi-
ronmental assessment is required. 
Also, HUD shall determine whether the 
proposed property triggers thresholds 
for the applicable Federal environ-
mental laws and authorities listed 
under 24 CFR 50.4 as follows: 

(1) For minor rehabilitation of a 
building and any property acquisition 
(including lease), Federal environ-
mental laws and authorities may apply 
when the property is: 

(i) Located within designated coastal 
barrier resources; 

(ii) Contaminated by toxic chemicals 
or radioactive materials; 

(iii) Located within a floodplain; 
(iv) A building for which flood insur-

ance protection is required; 
(v) Located within a runway clear 

zone at a civil airport or within a clear 
zone or accident potential zone at a 
military airfield; or 

(vi) Listed on, or eligible for listing 
on, the National Register of Historic 
Places; located within, or adjacent to, 
an historic district, or is a property 
whose area of potential effects includes 
a historic district or property. 

(2) For major rehabilitation of a 
building and also for substantial im-
provement in floodplains, in addition 
to paragraphs (b)(1)(i) through (vi) of 
this section, other Federal environ-
mental laws and authorities may apply 
when the property: 

(i) Has significant impact to the 
human environment; 

(ii) Is a project involving five or more 
dwelling units severely noise-impacted; 
or 
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(iii) Affects coastal zone manage-
ment. 

(3) For new construction, conversion 
or increase in dwelling unit density, in 
addition to paragraphs (b)(1)(i) through 
(vi) and paragraphs (b)(2)(i) through 
(iii) of this section, other Federal envi-
ronmental laws and authorities may 
apply when the property: 

(i) Is located near hazardous indus-
trial operations handling fuels or 
chemicals of an explosive or flammable 
nature; 

(ii) Affects a sole source aquifer; 
(iii) Affects endangered species; or 
(iv) Is located within a designated 

wetland. 
(c) Qualified data sources. The envi-

ronmental threshold information pro-
vided by applicants must be from quali-
fied data sources. A qualified data 
source means any Federal, State, or 
local agency with expertise or experi-
ence in environmental protection (e.g., 
the local community development 
agency; the local planning agency; the 
State environmental protection agen-
cy; the State Historic Preservation Of-
ficer) or any other source qualified to 
provide reliable information on the 
particular property. 

(d) Minor rehabilitation means pro-
posed fixing and repairs: 

(1) Whose estimated cost is less than 
75 percent of the property value after 
completion; 

(2) That does not involve changes in 
land use from residential to nonresi-
dential, or from nonresidential to resi-
dential; 

(3) That does not involve the demoli-
tion of one or more buildings, or parts 
of a building, containing the primary 
use served by the property; and 

(4) That does not increase unit den-
sity more than 20 percent. 

§ 585.308 Relocation assistance and 
real property acquisition. 

The Youthbuild program is subject to 
the provisions of the Uniform Reloca-
tion Assistance and Real Property Ac-
quisition Policies Act of 1970, as 
amended (URA) and implementing reg-
ulations at 49 CFR part 24. HUD Hand-
book 1378, Tenant Assistance, Reloca-
tion and Real Property Acquisition, 
available from the Relocation and Real 
Estate Division at the address listed in 

this section, describes these policies 
and procedures. Any occupied property 
used in a Youthbuild program is sub-
ject to the URA regardless of the 
source of the property or construction 
funds. The URA requires recipients to 
provide relocation assistance to per-
sons (families, individuals, businesses, 
and nonprofit organizations) that are 
displaced as a direct result of acquisi-
tion, rehabilitation or demolition for 
an assisted project. Property occupants 
who are not displaced also have certain 
rights. Therefore, if a proposed 
Youthbuild implementation program 
involves occupied property, before sub-
mitting the application the applicant 
should consult with staff of the Reloca-
tion and Real Estate Division, Office of 
Community Planning and Develop-
ment, Department of Housing and 
Urban Development, Room 7154, 451 
Seventh Street, SW, Washington, DC 
20410; telephone: (202) 708–0336. TDD: 
(202) 708–1455. Fax: (202) 708–1744. (These 
are not toll-free numbers.) 

§ 585.309 Project-related restrictions 
applicable to Youthbuild residential 
rental housing. 

Where the award of a Youthbuild im-
plementation grant includes the eligi-
ble activities of acquisition, architec-
tural and engineering fees, construc-
tion, rehabilitation, operating costs or 
replacement reserves for residential 
rental units, and where the costs for 
these activities are to be funded, in 
whole or in part, from the Youthbuild 
grant award, the recipient shall be re-
quired to comply with the following 
Youthbuild project-related restrictions 
for a period of not less than 10 years: 

(a) Occupancy by low- and very low-in-
come families. (1) For the 10 year period 
of the residential rental Youthbuild 
project, the recipient or rightful owner 
will be required to maintain at least a 
90 percent level of occupancy for indi-
viduals and families with incomes less 
than 60 percent of the area median in-
come, adjusted for family size—‘‘the 90 
percent category.’’ The recipient or 
rightful owner must offer each avail-
able rental unit to the 60 percent of 
area median income group for an ad-
vertising period of not less than 90 days 
upon each vacancy occurrence through-
out the 10 year period. Community- 
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