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(B) The person is ineligible under 49 
CFR 24.2(g)(2); or 

(C) The DHHL determines the person 
is not displaced as a direct result of ac-
quisition, rehabilitation, or demolition 
for an assisted project. To exclude a 
person on this basis, HUD must concur 
in that determination. 

(iii) The DHHL may at any time ask 
HUD to determine whether a specific 
displacement is or would be covered 
under this section. 

(7) Definition of initiation of negotia-
tions. For purposes of determining the 
formula for computing the replacement 
housing assistance to be provided to a 
person displaced as a direct result of 
rehabilitation or demolition of the real 
property, the term ‘‘initiation of nego-
tiations’’ means the execution of the 
agreement covering the rehabilitation 
or demolition (See 49 CFR part 24). 

(d) Audits. The DHHL must comply 
with the requirements of the Single 
Audit Act and OMB Circular A–133, 
with the audit report providing a 
schedule of expenditures for each 
grant. A copy of each audit must be 
submitted to HUD concurrent with 
submittal to the Audit Clearinghouse. 

[67 FR 40776, June 13, 2002, as amended at 72 
FR 73497, Dec. 27, 2007] 

Subpart E—Monitoring and 
Accountability 

§ 1006.401 Monitoring of compliance. 
(a) Periodic reviews and monitoring. At 

least annually, the DHHL must review 
the activities conducted and housing 
assisted with NHHBG funds to assess 
compliance with the requirements of 
the Act and this part. This review must 
encompass and incorporate the results 
of the monitoring by the DHHL of all 
contractors involved in the administra-
tion of NHHBG activities. 

(b) Review. Each review under para-
graph (a) of this section must include 
on-site inspection of housing to deter-
mine compliance with applicable re-
quirements. 

(c) Results. The results of each review 
under paragraph (a) of this section 
must be: 

(1) Included in a performance report 
of the DHHL submitted to HUD under 
§ 1006.410; and 

(2) Made available to the public. 

§ 1006.410 Performance reports. 

(a) Requirement. For each fiscal year, 
the DHHL must: 

(1) Review the progress the DHHL has 
made during that fiscal year in achiev-
ing goals stated in its housing plan; 
and 

(2) Submit a report in a form accept-
able to HUD, within 60 days of the end 
of the DHHL’s fiscal year, to HUD de-
scribing the conclusions of the review. 

(b) Content. Each report submitted 
under this section for a fiscal year 
shall: 

(1) Describe the use of grant amounts 
provided to the DHHL for that fiscal 
year; 

(2) Assess the relationship of the use 
referred to in paragraph (b)(1), of this 
section, to the goals identified in its 
housing plan; 

(3) Indicate the programmatic ac-
complishments of the DHHL; and 

(4) Describe the manner in which the 
DHHL would change its housing plan 
as a result of its experiences admin-
istering the grant under the Act. 

(c) Public availability—(1) Comments by 
Native Hawaiians. In preparing a report 
under this section, the DHHL shall 
make the report publicly available to 
Native Hawaiians who are eligible to 
reside on the Hawaiian Home Lands 
and give a sufficient amount of time to 
permit them to comment on that re-
port, in such manner and at such time 
as the DHHL may determine, before it 
is submitted to HUD . 

(2) Summary of comments. The report 
under this section must include a sum-
mary of any comments received by the 
DHHL from beneficiaries under para-
graph (c)(1) of this section, regarding 
the program to carry out the housing 
plan. 

(d) HUD review. HUD will: 
(1) Review each report submitted 

under the Act and this part; and 
(2) With respect to each such report, 

make recommendations as HUD con-
siders appropriate to carry out the pur-
poses of the Act. 
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